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Definition and Elaboration of the abbreviated words
and technical terms used in the Prospectus

Allotment : Letter of allotment for shares
BB : Bangladesh Bank
BO A/C : Beneficiary Owner Account or Depository Account
Certificate : Share Certificate
SIL : Standard Insurance Limited
ICML : ICB Capital Management Limited
CMSL : Capital Market Services Limited
Commission : Securities and Exchange Commission
Companies Act : Companies Act, 1994 (Act. No. XVIII of 1994)
CSE : Chittagong Stock Exchange Limited
DSE : Dhaka Stock Exchange Limited
FC Account : Foreign Currency Account
FI : Financial Institution
GOB : The Government of People’s Republic of Bangladesh
IPO : Initial Public Offering
Issue : Public Issue
Issuer : Standard Insurance Limited
NAV : Net Asset Value
NBR : National Board of Revenue
NRB : Non Resident Bangladeshi
Offering Price : Price of the securities of Standard Insurance Limited being offered
Registered Office : Head Office of the Company
RJSC : Registrar of Joint Stock Companies & Firms
SC : Share Certificate
SEC : Securities and Exchange Commission
Securities : Shares of Standard Insurance Limited
Share Market : Market of the Securities
Sponsors : The sponsor shareholders of Standard Insurance Limited
STD Account : Short Term Deposit Account
Stockholders : Shareholders
Subscription : Application money
The Company : Standard Insurance Limited
FDR : Fixed Deposit Receipt
NIB : National Investment Bond
CCI : Chief Controller of Insurance



DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITY IN DEMAT FORM
“As per provisions of the Depository Act, 1999 and regulations made there under, share of the company will be issued
in dematerialized form only and for this purpose the Standard Insurance Limited has signed an agreement with the
Central Depository Bangladesh Ltd. (CDBL). Therefore, all transfer/ transmission, splitting or conversion will take place
in the CDBL system and any further issuance of shares (including right/bonus) will also be issued in dematerialized
form only.”

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969
Part-A

1. The company shall go for Initial Public Offer (IPO) for 9,00,000 ordinary shares of Tk.100.00 each at par worth
Tk.9,00,00,000.00 (Taka nine crore) only following the Securities and Exchange Commission (Public Issue) Rules, 2006,
the Depository Act, 1999 and regulations made there under.

2. The abridged version of the prospectus, as approved by the Commission, shall be published by the issuer in four
national daily newspapers (in two Bangla and two English), within 03 (three) working days of issuance of this letter.
The issuer shall post the full prospectus vetted by the Securities and Exchange Commission in the issuer’s website and
shall also put on the web sites of the Commission, stock exchanges, and the issue managers within 03 (three) working
days from the date of issuance of this letter which shall remain posted till the closure of the subscription list. The
issuer shall submit to SEC, the stock exchanges and the issue managers a diskette containing the text of the vetted
Prospectus in “MS-Word” format.

3. Sufficient copies of prospectus shall be made available by the issuer so that any person requesting a copy may receive
one. A notice shall be placed on the front of the application form distributed in connection with the offering,
informing that interested persons are entitled to a prospectus, if they so desire, and that copies of prospectus may be
obtained from the issuer and the issue managers. The subscription application shall indicate in bold type that no sale
of securities shall be made, nor shall any money be taken from any person, in connection with such sale until twenty
five days after the prospectus has been published.

4. The company shall submit 40 (forty) copies of the printed prospectus to the Securities and Exchange Commission for
official record within 5 (Five) working days from the date of publication of the abridged version of the prospectus in
the newspaper.

5. The issuer company and the issue managers shall ensure transmission of the prospectus, abridged version of the
prospectus and relevant application forms for NRBs through e-mail, simultaneously with publication of the abridged
version of the prospectus, to the Bangladesh Embassies and Missions abroad and shall also ensure sending of the
printed copies of abridged version of the prospectus and application forms to the said Embassies and Missions within
five working days of the publication date by express mail service (EMS) of the postal department. A compliance
report shall be submitted in this respect to the SEC jointly by the issuer and the issue manger within two working
days from the date of said dispatch of the prospectus & the forms.

6. The paper clipping of the published abridged version of the prospectus, as mentioned at condition 2 above, shall be
submitted to the Commission within 24 hours of the publication thereof.

7. The company shall maintain separate bank account(s) for collecting proceeds of the Initial Public Offering and shall
also open FC account(s) to deposit the application money of the Non- Resident Bangladeshis (NRBs) for IPO purpose,
and shall incorporate full particulars of said FC account(s) in the prospectus. The company shall open the
abovementioned accounts for IPO purpose; and close these accounts after refund of over-subscription. Non-Resident
Bangladeshi (NRB) means Bangladeshi citizens staying abroad including all those who have dual citizenship
(provided they have a valid Bangladeshi passport) or those, whose foreign passport bear a stamp from the concerned
Bangladesh Embassy to the effect that no visa is required to travel to Bangladesh.

8. The issuer company shall apply to all the stock exchanges in Bangladesh for listing within 07(seven) working days
from the date of issuance of this letter and shall simultaneously submit the vetted prospectus with all exhibits, as
submitted to SEC, to the stock exchanges.

9. The following declaration shall be made by the company in the prospectus, namely:-“Declaration about Listing of
Shares with the Stock Exchange(s):
None of the stock exchange(s), if for any reason, grants listing within 75 days from the closure of subscription, any
allotment in terms of this prospectus shall be void and the company shall refund the subscription money within
fifteen days from the date of refusal for listing by the stock exchanges, or from the date of expiry of the said 75
(seventy five) days, as the case may be.
In case of non-refund of the subscription money within the aforesaid fifteen days, the company directors, in addition
to the issuer company, shall be collectively and severally liable for refund of the subscription money, with interest at
the rate of 2% (two percent) per month above the bank rate, to the subscribers concerned.



The issue managers, in addition to the issuer company, shall ensure due compliance of the above mentioned
conditions and shall submit compliance report thereon to the Commission within seven days of expiry of the
aforesaid fifteen days time period allowed for refund of the subscription money.”

10. The subscription list shall be opened and the sale of securities commenced after 25 (twenty five) days of the
publication of the abridged version of the prospectus and shall remain open for 5 (Five) consecutive banking days.

11. A non-resident Bangladeshi shall apply either directly by enclosing a foreign demand draft drawn on a bank payable
at Dhaka, or through a nominee by paying out of foreign currency deposit account maintained in Bangladesh or in
Taka, supported by foreign currency encashment certificate issued by the concerned bank, for the value of securities
applied for through crossed bank cheque marking “Account Payee only”. The NRB applicants shall send applications
to the issuer company within the closing date of the subscription so as to reach the same to the company by the
closing date plus nine days. Applications received by the company after the above time period will not be considered
for allotment purpose.

12. The company shall apply the spot buying rate (TT clean) in US Dollar, UK Pound Sterling and Euro of Sonali Bank,
which shall be mentioned in the Prospectus, as prevailed on the date of opening of the subscription for the purpose of
application of the NRBs and other non-Bangladeshi persons, where applicable.

13. The company and the issue managers shall ensure prompt collection/clearance of the foreign remittances of NRBs
and other non-Bangladeshis, if applicable, for allotment of shares.

14. Upon completion of the period of subscription for securities the issuer and the issue managers shall jointly provide
the Commission and the stock exchanges with the preliminary status of the subscription within 05 (five) working
days, in respect of the following matters, namely: -

(a) Total number of securities for which subscription has been received;
(b) Amount received from the subscription; and
(c) Amount of commission paid to the banker to the issue.

15. The issuer and the issue managers shall jointly provide the Commission and the stock exchanges with the list of valid
and invalid applicants (i.e. final status of subscription) to the Commission within 3 (three) weeks after the closure of
the subscription along with bank statement (original), branch-wise subscription statement, NRB application forms
(photocopy attested by the CEOs of the issuer company and the issue managers). The list of valid and invalid
applicants shall be finalized after examination with the CDBL in respect of BO accounts and particulars thereof.

16. The IPO shall stand cancelled and the application money shall be refunded immediately (but not later than 6(six)
weeks from the date of the subscription closure) if any of the following events occur:
(a) Upon closing of the subscription list it is found that the total number of valid applications (in case of under

subscription including the number of the underwriter) is less than the minimum requirement as specified in
the listing regulations of the stock exchange(s) concerned; or

(b) At least 50% of the IPO is not subscribed.
17. 10% of total public offering shall be reserved for non-resident Bangladeshi (NRB) and 10% for mutual funds and

collective investment schemes registered with the Commission, and the remaining 80% shall be open for subscription
by the general public. In case of under-subscription under any of the 10% categories mentioned above, the
unsubscribed portion shall be added to the general public category and, if after such addition, there is over
subscription in the general public category, the issuer and the issue managers shall jointly conduct an open lottery of
all the applicants added together.

18. All the applicants shall first be treated as applied for one minimum market lot of 50 shares worth Tk.5,000/-. If, on
this basis, there is over subscription, then lottery shall be held amongst the applicants allocating one identification
number for each application, irrespective of the application money. In case of over-subscription under any of the
categories mentioned hereinabove, the issuer and the issue managers shall jointly conduct an open lottery of all the
applications received under each category separately in presence of representatives from the issuer, the stock
exchanges and the applicants, if there be any.

19. An applicant cannot submit more than two applications, one in his/her own name and another jointly with another
person. In case an applicant makes more than two applications, all applications will be treated as invalid and will not
be considered for allotment purpose. In addition, whole or part of application money may be forfeited by the
Commission.

20. The primary shares allotted to an applicant through IPO may be forfeited by SEC, if the BO account of the said
applicant is found closed at the time of allotment of shares. All IPO applicants are required to keep their BO accounts
operational till allotment of IPO shares.

21. Lottery (if applicable) shall be held within 5 (five) weeks from closure of the subscription date.

22. The company shall issue share allotment letters to all successful applicants within 6 (six) weeks from the date of the
subscription closing date. Within the same time, refund to the unsuccessful applicants shall be made in the



currency in which the value of securities was paid for by the applicants without any interest through Account Payee
Cheque/ refund warrants with bank account number, bank’s name and Branch as indicated in the securities application
forms payable at Dhaka/ Chittagong/ Khulna/ Rajshahi/ Barisal/ Sylhet/ Bogra, as the case may be, subject to condition
19 above.

Refund money of the unsuccessful applicants shall be credited directly to their respective bank accounts, who have
mentioned in the IPO application forms, bank account numbers with the bankers to the issue and other banks as
disclosed in the prospectus. A compliance report in this regard shall be submitted to the Commission within 7(seven)
weeks from the date of closure of subscription.

23. The company shall furnish the List of Allotees to the Commission and the stock exchange(s) simultaneously in which
the shares will be listed, within 24 (twenty four) hours of allotment.

24. In the event of under-subscription of the public offering, the unsubscribed portion of securities shall be taken up by
the underwriter(s) (subject to para -16 above). The issuer must notify the underwriter to take up the underwritten
shares within 10 (ten) days of the subscription closing date on full payment of the share money within 15(fifteen) days
of the issuer’s notice. The underwriter shall not share any underwriting fee with the issue managers, other
underwriters, issuer or the sponsor group.

25. All issued shares of the issuer at the time of according this consent shall be subject to a lock- in of three years from the
date of issuance of prospectus or commercial operation, whichever comes later;
Provided that the persons, other than directors and those who hold 5% or more shares, who have subscribed to the
shares of the company within immediately preceding two years of according consent, shall be subject to a lock-in of
one year from the date of issuance of prospectus or commercial operation, whichever comes later.

26. Either a Jumbo Share (one for each of the existing Sponsors/ Directors/ Shareholders) in respect of the shares already
issued shall be issued covering together respective total holding, which shall contain the expiry date of lock-in period
or Sponsors/Directors/Promoters/Shareholders’ shareholding shall be converted into demat form but shall be
locked-in as per the condition at para-25 above.

27. In case of Jumbo Share Certificate issued to the existing Sponsors/ Directors/ Shareholders, the said share certificates
shall be kept under custody of a security custodian bank registered with SEC during the lock-in period. The name and
branch of the bank shall be furnished to the Commission jointly by the issuer and the issue managers, along with a
confirmation thereof from the custodian bank, within one week of listing of the shares with the stock exchange(s).

28. In case of dematerialization of shares held by the existing Sponsors/ Directors/ Shareholders, the copy of
dematerialization confirmation report generated by CDBL and attested by the managing director of the company
along with lock-in confirmation shall be submitted to SEC within one week of listing of the shares with the stock
exchange(s).

29. The company shall apply to the stock exchanges for listing within 7(seven) working days of issuance of this letter and
shall simultaneously submit to the Commission attested copies of the application filed with the stock exchanges.

30. The company shall not declare any benefit other than cash dividend based on the financial statements for the period
ended on December 31, 2007.

Part –B

1. The issue managers (i.e. ICB Capital Management Limited and Capital Market Services Limited) shall ensure that the
abridged version of the prospectus and the full prospectus is published correctly and in strict conformity without any
error/omission, as vetted by the Securities and Exchange Commission.

2. The issue managers shall carefully examine and compare the published abridged version of prospectus on the date of
publication with the copy vetted by SEC. If any discrepancy/ inconsistency is found, both the issuer and the issue
managers shall jointly publish a corrigendum immediately in the same newspapers concerned, simultaneously
endorsing copies thereof to SEC and the stock exchange(s) concerned, correcting the discrepancy/inconsistency as
required under ‘Due Diligence Certificates’ provided with SEC.

3. Both the issuer company and the issue managers shall, immediately after publication of the prospectus and its
abridged version, jointly inform the Commission in writing that the published prospectus and its abridged version
are verbatim copies of the same as vetted by the Commission.

4. The fund collected through IPO shall not be utilized prior to listing with stock exchange and that utilization of the
said fund shall be effected through banking channel, i.e. through account payee cheque, pay order or bank drafts etc.

5. The company shall furnish report to the Commission on utilization of IPO proceeds within 15 days of the closing of
each quarter until such fund is fully utilized, as mentioned in the schedule contained in the prospectus, and in the
event of any irregularity or inconsistency, the Commission may employ or engage any person, at issuer’s cost, to
examine whether the issuer has utilized the proceeds for the purpose disclosed in the prospectus.



6. All transactions, excluding petty cash expenses, shall be effected through the company’s bank account(s).
7. Proceeds of the IPO shall not be used for any purpose other than those specified in the prospectus. Any deviation in

this respect must have prior approval of the shareholders in the General Meeting under intimation to SEC and stock
exchange(s).

8. Directors on the company’s Board:
These will be in accordance with the applicable laws, rules and regulations.

PART-C

1. All the above conditions imposed under section 2CC of the Securities and Exchange Ordinance, 1969 shall be
incorporated in the prospectus immediately after the page of the table of contents, with a reference in the table of
contents, prior to its publication.

2. The Commission may impose further conditions/restrictions etc. from time to time as and when considered necessary
which shall also be binding upon the issuer company.

PART-D
1.As per provision of the Depository Act, 1999 and regulations made there under, shares will only be issued in

dematerialized condition. All transfer/ transmission/ splitting will take place in the Central Depository Bangladesh
Ltd. (CDBL) system and any further issuance of shares (including rights/bonus) will be made in dematerialized form
only. An applicant (including NRB) shall not be able to apply for allotment of shares without beneficial owner
account (BO account).

2. The issue managers shall also ensure due compliance of all above.

GENERAL INFORMATION
ICB Capital Management Limited and Capital Market Services Limited have prepared this prospectus from information
supplied by Standard Insurance Limited (the Issuer) and also several discussions with Chairman, Managing Director and
related executives of the Company. The Directors of Standard Insurance Limited, ICB Capital Management Limited and Capital
Market Services Limited collectively and individually, having made all reasonable inquiries, confirm that to the best of their
knowledge and belief, the information contained herein is true and correct in all material respect and that there are no other
material facts, the omission of which, would make any statement herein misleading.
No person is authorized to give any information or to make any representation not contained in this Prospectus and if given or
made, any such information or representation must not be relied upon as having been authorized by the Company or ICB
Capital management Limited and Capital Market Services Limited.
The Issue as contemplated in this document is made in Bangladesh and is subject to the exclusive jurisdiction of the courts of
Bangladesh. Forwarding this Prospectus to any person resident outside Bangladesh in no way implies that the Issue is made in
accordance with the laws of that country or is subject to the jurisdiction of the laws of that country.
A copy of this Prospectus may be obtained from the Head Office of Standard Insurance Limited, ICB Capital Management
Limited, Capital Market Services Limited, the underwriters and the Stock Exchanges where the securities will be traded.

DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECTORS INCLUDING CEO
OF THE COMPANY “STANDARD INSURANCE LIMITED” IN RESPECT OF THE

PROSPECTUS.
This prospectus has been prepared, seen and approved by us, and we, individually and collectively, accept full responsibility for the
authenticity and accuracy of the statements made, information given in the prospectus, documents, financial statements, exhibits,
annexes, papers submitted to the Commission in support thereof, and confirm, after making all reasonable inquires that all conditions
concerning this public issue and prospectus have been met and that there are no other information or documents the omission of which
make any information or statements there in misleading for which the Commission may take any civil, criminal or administrative
action against any or all of us as it may deem fit. We also confirm that full and fair disclosure has been made in this prospectus to
enable the investors to make a well-informed decision for investment.

Sd/-
(H.T.M QUADER NEWAZ)

Chairman

Sd/-
(ENGR. A. K. M. MOSHARRAF HUSSAIN)

Director

Sd/-
(ENGR.MD.ATIQUR RAHMAN)

Director

Sd/-
(MAHMUDA BEGUM)

Director

Sd/-
(HUSNA-ARA- BEGUM)

Director

Sd/-
(TASMIAH RAHMAN)

Director

Sd/-
(HASNAT MOSHARRAF )

Director

Sd/-
(HASIB MOSHARRAF)

Director

Sd/-
(MD. MOZAMMEL HOSSAIN)

Managing Director



CONSENT OF DIRECTOR(S) TO SERVE AS DIRECTOR(S)

We hereby agree that we have been serving as Director(s) of Standard Insurance Limited and continue to act as a
Director of the Company.

Sd/-
(H.T.M QUADER NEWAZ)

Chairman

Sd/-
(ENGR. A. K. M. MOSHARRAF HUSSAIN)

Director

Sd/-
(ENGR.MD.ATIQUR RAHMAN)

Director

Sd/-
(MAHMUDA BEGUM)

Director

Sd/-
(HUSNA-ARA- BEGUM)

Director

Sd/-
(TASMIAH RAHMAN)

Director

Sd/-
(HASNAT MOSHARRAF )

Director

Sd/-
(HASIB MOSHARRAF)

Director

DECLARATION ABOUT FILING OF PROSPECTUS WITH THE REGISTRAR OF JOINT STOCK
COMPANIES AND FIRMS

A dated and signed copy of this Prospectus has been filed for registration with the Registrar of Joint Stock Companies and Firms,
Bangladesh, as required under Section 138(1) of the Companies Act, 1994 on or before the date of publication of this prospectus in the
newspaper.

DECLARATION BY THE ISSUER ABOUT THE APPROVAL FROM SEC FOR ANY MATERIAL CHANGES

In case of any material changes in any agreement, contract, instrument, facts and figures, operational circumstances and statement
made in the Prospectus subsequent to the preparation of the Prospectus and prior to its publication shall be incorporated in the
Prospectus and the said Prospectus should be published with the approval of the Commission.

For Issuer Company
Sd/-
(Md. Mozammel Hossain)
Managing Director
Standard Insurance Limited

DECLARATION BY THE ISSUE MANAGER ABOUT THE APPROVAL FROM SEC FOR ANY
MATERIAL CHANGES REGARDING PROSPECTUS OF STANDARD INSURANCE LIMITED

In case of any material changes in any agreement, contract, instrument, facts and figures, operational circumstances and statement
made in the Prospectus subsequent to the preparation of the Prospectus and prior to its publication shall be incorporated in the
Prospectus and the said Prospectus should be published with the approval of the Commission.

For Manager to the Issue

Sd/-
Md. Iftikhar-uz-zaman
Chief Executive Officer
ICB Capital Management Limited

Sd/-
Al Maruf Khan FCA
Managing Director
Capital Market Services Limited



DUE DILIGENCE CERTIFICATE OF MANAGERS TO THE ISSUE

Sub: Public Issue of 900,000 Ordinary Shares of Taka 100.00 each at par of Standard Insurance Limited.

We, the under-noted Manager to the Issue to the above-mentioned forthcoming Issue, state as follows:

1. We, while finalizing the draft Prospectus pertaining to the said Issue, have examined various documents and other materials as
relevant for adequate disclosures to the investors; and

2. On the basis of such examination and discussion with the issuer Company, its directors and officers and other agencies, independent
verification of the statements concerning objects of the Issue and the contents of the documents and other materials furnished by the
issuer Company;

WE CONFIRM THAT:
a. The draft Prospectus forwarded to the Commission is in conformity with the documents, materials and papers relevant to the Issue;

b. All the legal requirements connected with the said Issue have been duly complied with; and

c. The disclosures made in the draft Prospectus are true, fair and adequate to enable the investors to make a well-informed decision for
investment in the proposed Issue.

For Manager to the Issue
Sd/-
Md. Iftikhar-uz-zaman
Chief Executive Officer
ICB Capital Management Limited

Sd/-
Al Maruf Khan FCA
Managing Director
Capital Market Services Limited

DUE DILIGENCE CERTIFICATE OF THE UNDERWRITER (S)

Sub: Public Offer of 900,000 Ordinary Shares of Taka 100.00 each at par of Standard Insurance Limited

We, the under-noted Underwriter(s) to the above-mentioned forthcoming Issue, state individually and collectively as
follows:

1. We, while underwriting the above mentioned Issue on a firm commitment basis, have examined the draft Prospectus,
other documents and materials as relevant to our underwriting decision; and

2. On the basis of such examination, and the discussion with the Issuer Company; its directors and other officers, and
other agencies; independent verification of the statements concerning objects of the Issue and the contents of the
documents and other materials furnished by the Issuer Company;

WE CONFIRM THAT:
a. All information as are relevant to our underwriting decision has been received by us and the draft Prospectus
forwarded to the Commission has been approved by us;

b. We shall subscribe and take up the under-subscribed Securities against the above-mentioned Public Issue within 15
(fifteen) days of calling up thereof by the Issuer; and

c. This underwriting commitment is unequivocal and irrevocable

For Underwriter(s)

Sd/-

(Chief Executive Officer/Managing Director)
- ICB Capital Management Limited
- Capital Market Services Limited.
- Dhaka Bank Limited



RISK FACTORS AND MANAGEMENT PERCEPTION REGARDING RISKS

The company is operating in a field involving a great deal of external/internal risk factors and the management of Standard Insurance
Limited perceives the risk factors which are as follows:

a) Interest rate risks:
Volatility of money market, which ultimately imposes upward pressure on interest rate structure, may erode Organization’s
profitability. The company earned a net profit of Tk. 9,165,049 from interest on FDR & NIB; which is 75.78% of total net profit before tax.
The income on fixed deposit may fall with the reduction of FDR rate of commercial banks as per current trend.

If the income on fixed deposit falls, the company will take alternative windows for investment of its existing FDR’s as well as surplus
fund.

b) Exchange rate risks:
Devaluation of local currency against major international currencies may affect company’s marine insurance business adversely.

The Company is always in search of new business and in attempt of business expansion by which will be able to overcome by the
above stated risk.

c) Industry risks:

I. Liberalization of permission to set up more insurance companies by the Government.
II. Natural calamities

Liberalization of permission to set up more insurance companies by the Government may result in severe competition amongst
insurers consequential in reduction of premium income and profitability of the company.

Though liberalization of permission to set up more insurance companies by Government may be encouraging to new entrants resulting
tough competition, SIL does not apprehend any loss of business due to its competent and highly experienced management team and
expanding trend of insurance business in the country. SIL has already proved its leading role by its attractive earning performance.

The coverage of natural calamities, like cyclone, flood, may severely weaken the financial strength of the company by accruing heavy
claims on its own retained account.

The estimated losses arising from natural calamities are covered by higher rates of premium and re-insurance Coverage for such losses.
Management has taken into consideration statistical assessment of occurrence of natural calamities in setting its rates of premium and
re-insurance risks. Moreover, most of our retained portfolios (Fire including flood, cyclone risks) are protected under catastrophic
Excess of Loss Treaty with S.B.C.

d) Market & Technology related-risks:
To be competitive in the market, insurance companies need to develop new products and offer excellent clientele services and also to
expand the market by bringing more and more items under the purview of insurance otherwise the competitors may take away
company’s business.

Insurance business globally is increasing. New items are coming under the cover of insurance as days pass by the market is expanding
as people are realizing the importance of insurance. Because of our excellent services and introduction of new products, the company
does not envisage any market & technological related risk.

e) Potential or existing government regulations:
Government policy change in respect of rates of premium, underwriting commission, Agents’ commission, reinsurance commission,
interest on deposits, etc. may affect income and profitability.

The Government, who is owner of Sadharan Bima Corporation, is not expected to change policies relating to insurance requirement
affecting the income of the insurance companies without proper consequential relief for self interest.

f) Potential change in global or national policies:
Any structural change in the international or national insurance business policy adversely effecting reinsurance operations may have
negative impact on the profitability of the company.

The history of insurance / re-insurance business for over two hundred years proves that any major structural change affecting our re -
insurance business is unimaginable. Any such event creates a global destabilization which the major economies must not allow to
happen.

g) History of non-operation, if any:
Is there any chance for the company to become non-operative?

• No general insurance company has ever become non-operative in Bangladesh nor there do any chance to become non-operative in
future.



h) Operational risks:

According to letter bs-c«textwbt-54/8/2002-1893 dated 21.11.2007 of the Chief Controller of Insurance, a penalty was imposed for failing to
float shares to the public from 22.6.2003 till 30.06.2007. A total fine of Tk.14,79,000 till 30.06.2007 was imposed, which is already paid
within February 2008. Any future penalty imposed after 30.06.2007 by the CCI may affect the profitability of the company adversely.

• If any amount of penalty is imposed for the remaining period after 30/06/2007 will not significantly affect the profitability of the
company.

USE OF PROCEEDS

The Company offers its shares to the public as required by the Insurance Act 1938 and Insurance Rules 1958. The sponsors have already
subscribed their portion of equity capital of Tk. 60 million as per the requirement of the Rules and the same has already been invested
as reflected in the audited accounts. The proceeds of the present issue of 900,000 shares of Tk. 100 each at Tk. 90,000,000 will strengthen
the capital base of the company and augment business expansion. The fund thus raised through public issue will be used for
investment purposes.

DESCRIPTION OF BUSINESS

Company background

The company was incorporated as a public limited company on 3rd November 1999 under the Companies Act 1994 and obtained
registration from the Controller of Insurance on 23-12-1999 under Insurance Act 1938. The authorized capital of the company is Tk. 300
million consisting of 3,000,000 ordinary shares of Tk. 100 each. The sponsor /subscribers have alrea dy contributed to the paid up
capital of Tk. 60 million. It is considered that higher paid up capital strengthens company’s foundation and provides sound financial
standing for the company. This capability enhances the company’s strength to attract clients to take insurance. With this financial
position the company can settle large claims from its own sources, which contributes in generating public confidence towards the
company. Thus, large paid up capital not only helps building up a large business portfolio but also generates substantial amount of
profit ensuring a good return to the shareholders.

Insurance is a highly technical and risk bearing business. Before taking an insurance policy clients usually assess the quality of the
management and financial soundness of the company. If the management is dependable and the financial condition of the company is
sound, the business is bound to grow fast which will ultimately generate profit for building up company’s reserve as well as declaring
dividend for the shareholders.

Important dates:

Incorporation of Business : 3rd November 1999
Commencement of Business : 3rd November 1999
Consent from the Controller of Insurance : 23rd December 1999

(1) Principal product or services:

The company is carrying out following types of insurance/re-insurance services/ businesses:

(i) Fire Insurance Business
(ii) Marine Insurance Business
(iii) Motor Insurance Business
(iv) Miscellaneous Insurance Business

(2) Product-wise net premium as per Audited Accounts.

Description 31.12.2007 % 31.12.2006 %
Fire Revenue A/C 34,026,571 25.85 24,531,075 24.17
Marine Revenue A/C 78,091,269 59.34 57,263,931 56.41
Motor Revenue A/C 6,933,908 5.27 4,522,360 4.45
Misc. Revenue A/C 12,556,170 9.54 15,197,767 14.97
Total 131,607,918 100 101,515,133 100

(3) Associates, Subsidiary/ Related Holding Company

The company does not have any associate, subsidiary/ related holding company.



(4) Distribution of Products/Services:

The Company conducts the business operations under the supervision of Board of Directors and the legal frame work of the Insurance
Act 1938 and Insurance Rules 1958, as amended from time to time. The Company operates through the Head Office at Dhaka, Zonal
Offices at Chittagong, Khulna and the branches through out the country. Network of professional staff and commission agents promote
and conduct the business.
The company has 16 branches all over Bangladesh and its head office is located at 69 Mohakhali C/A, Dhaka. The name and addresses
of the Branches are as follows:

List of Branches with addresses of the Company:

Sl Name of Branch Address
01. Head Office 69 Mohakhali C/A (4th Level) Dhaka-1212.
02. Motijheel Dilkusha centre, (6th Floor), 28, Dilkusha C/A, Dhaka-1000
03. Local Office Fazlur Rahman Centre (6th Floor) 72, Dilkusha C/A, Dhaka-1000.
04. Karwan Bazar 57/E, Kazi Nazrul Islam Avenue, Karwan Bazar, Dhaka-1215.
05. Northsouth Road Sardar Plaza (4th Floor) 96, Shaheed Syed Nazrul Islam Swarani, Dhaka
06. Elephant Road 53/1, New Elephant Road (2nd Floor) Dhanmondi, Dhaka-1205.
07. Paltan Sheikh Centre (6th Floor) 56, Purana Paltan, Dhaka-1000.
08. B. B. Avenue Sheikh Centre (6th Floor) 56, Purana Paltan, Dhaka-1000.
09. Agrabad Noor Chamber (2nd Floor) 34, Agrabad C/A, Chittagong.
10. Jubilee Road 599, Ramjoy Mohajan Lane, A.K. Tower (2nd Floor), khatungonj Chittagong.
11. Narayangonj Midtown Complex (3rd Floor) 54, B. B. Road Road, Narayangonj.
12. Khulna 69, Khan-A-Sabur Road, Nau Paribahan Malik Bhaban, Khulna.
13. Faridpur 103, Goal Chamot (1st Floor), Hazra Tala, Faridpur.
14 Bogra Ava Plaza (3rd Floor), Gala Potty, Bogra.
15 Jessor 43, M.K. Road (3rd Floor), Jessor
16 Chaumuhuni Shamsu Building (2nd Floor), Bank Road, Chaumuhuni

(5) Competitive conditions in the Business:
At present, there are 43 general insurance companies in operation in the private sector . These are controlled by the
Controller of Insurance. The state owned institution namely, Sadharan Bima Corporation plays a pivotal role for emitting uneven
competition in insurance business . Over the years general insurance business has grown very competitive as the economic growth,
especially the private sector industrial growth, has not been as expected. It is however need to mention that despite tough competition,
the company show satisfactory performance in their business operations.

(6) Raw materials:

The Company, being a service provider, operates on the basis of professional expertise relevant to insurance industry. Its’ product is a
service and its’ raw materials are human resources. The general insurance industry has since developed and expanded fast in order to
meet the growing need of the economy. The company has procured the services of experienced professional personnel from the
existing insurance industry including Sadharan Bima Corporation and also developing the direct recruited personnel through existing
experienced personnel.

(7) Sources of, and requirement for, power, gas & water:

The Company does not need any power, gas and water except for ordinary uses in office work.

(8) Customers providing 10% or more revenues:

The Company’s customer list does not include any one providing 10% or more of its revenues.

(9) Contract with Principal Suppliers/Customers:

The Company does not entered into any contracts with any customer or supplier.

(10) Material Patents, Trade Marks, Licenses or Royalty Agreements:

The Company does not have any material patents, trademarks or royalty agreement except license from controller of insurance.

(11) Employees’ Position:



Total 345 no. of employees are employed for the full time in the company up to 31 December 2007. Information of the employees are as
follows:

Number of employees received salary more than Taka 3,000 per month is 324
Number of employees received salary less than Taka 3,000 per month is 21
There is no part time employee in the company.

DESCRIPTION OF PROPERTY

The company provides general insurance service and operates through its Head Office at Dhaka, Zonal offices Chittagong and Khulna
branch offices at different district / city areas. The company owns the following fixed assets:

SL. No. Particulars
1. Furniture & Fixture

2. Office Equipment
3. Electric Installation
4. Telephone Installation
5. Vehicles

1. The entire property is owned by the company and none is on lease or borrowed.
2. The property of the company is neither mortgaged with any one nor lien on them.
3. The properties are purchased in brand new condition.

PLAN OF OPERATION AND DISCUSSION OF FINANCIAL CONDITION

(1) Internal and External Sources of Cash
(As per Audited Accounts in BDT)

Internal sources of cash 31.12.07 31.12.06 31.12.05
Share capital 60,000,000 60,000,000 60,000,000
Reserves or contingency account 1,60,20,518 4,307,197 1,485,672
Total 7,60,20,518 64,307,197 61,485,672
External sources of cash
Premium Deposit 5,453,053 19,491,431 22,432,406
Total 8,14,73,571 83,798,628 83,918,078

(2) Material Commitment for Capital Expenditure:

The company has not yet made any material commitment for capital expenditure except for those that are required in the course of
carrying out normal business operations.

(3) Causes for Material Changes in Income, Expenses & Net Income:

The company’s gross premium and other income as well as operating expenses and net income have continued to change or increase
due to business promotion efforts of the directors and management staff.

Operating Income
Comparative income positions of the Company are as follows:

(As per Audited Accounts Amount in BDT)
Particulars 31.12.07 31.12.06 31.12.05

Interest, dividend and rates 9,302,964 9,238,819 8,247,301

Investment Income 4,010,800 54,000 -

Profit/ (Loss) transferred from (operating income):

Fire revenue account (74,89,682) (813,698) (2,545,263)

Marine revenue account 1,28,11,165 13,936,369 4,352,547

Motor revenue account 2,68,307 (4,594,241) (1,082,812)

Misc. revenue account (38,51,118) (6,729,683) (2,747,403)

Total Income 15,052,436 11,091,566 6,224,370



Operating Expenses
Comparative operating expenses positions of the company are as follows:

(As per Audited Accounts Amount in BDT)
Particulars 31.12.07 31.12.06 31.12.05

Audit fees 172,000 19,400 70,000

Depreciation 2,051,591 1,999,748 1,690,648

Advertisement & Publicity 7,000 25,250 32,870

Subscription and Donation 195,000 54,000 253,465

Directors’ sitting fees 67,000 - -

Registration renewal fees 465,305 383,299 525,561

Total expenses 2,957,896 2,481,697 2,572,544

Net profit before provisions & tax 12,094,540 8,609,869 3,651,826

(4) Seasonal Aspects:
There is no seasonal aspect in insurance business in the country.

(5) Known Trends, Events or Uncertainties:
There are no known trends in customer preferences that may affect company’s operations. However, political unrest, strike and power
crisis are the known events that may affect the company’s business.

(6) Change in the Assets of the Company used to pay off any Liabilities:
No asset of the Company has been used to pay off the liabilities.

(7) Loans taken from or given to its holding/parent company or subsidiary company:
The Company has no subsidiary or associate concern. Therefore, taking loan from or given to such concerns does not arise.

(8) Future Contractual Liabilities:
The company does not have any plan within next one year to contract any new liabilities except those that are required by way of
insurance/reinsurance contract in the ordinary business operations.

(9) Future capital expenditure:
The following capital expenditure has been planned to be incurred during the period, 2008:

SL. No. Items of capital expenditure Estimated
(Taka)

01. Computer 450,000
02. Vehicle 3,000,000
03 Office Equipment 400,000
04 Furniture & Fixture 550,000
05 Office Decoration 350,000
06 Sundry Assets 200,000

Total 4,950,000

(10) VAT, Income Tax, Customs Duty or other Tax Liability

1. VAT: The Company had VAT outstanding of Tk. 656,648 only for the month of December 2007 which has subsequently
been deposited with Bangladesh Bank in the month of January 2008. VAT is being paid by the company on monthly basis.
However, the VAT authority, demanded an amount of Tk. 41,24,278 as outstanding VAT including interest and penalty ,which
is not acceptable to the company. In this respect, the company file a case in the Honourable High Court vide Petition No.
6654/2003 and the Court issued a stay order against the demand. In this respect Mr. M.A. Hannan, Advocate, Supreme Court
of Bangladesh, the Lawyer of Standard Insurance Limited on 03.03.2008 has informed the Managing Director of the Company
that “ This is to certify and confirm that the above named petitioner filed this Writ Petition challenging Demand Notice vide
Nathi No.4/VAT/Insurance / Standard – 225/2003/788 dated 20.01.2003 demanding an amount of Tk. 25,69,177.00 as VAT,
interest and order No. 125/Masuk/93 dated 13.08.2003 passed by the Assistant Commissioner of Customs, Excise & VAT
finally demanding an amount of Tk. 41,24,278.00 as VAT , penalty and interest. On being heard this matter Hon’ble High Court
Division on 17.11.2003 was pleased to issue Rule Nisi and further pleased to pass an order staying operation of the said orders
for 3 (three) months and after extension of stay on several occasions lastly on 09.07.2005 the said order of stay was extended till
disposal of the Rule and the said order is still in force. This writ petition will be heard in due course.”



II. Income Tax:
Actg.
year

Asst.
year

Total
income

Assessed
tax

Provision
for

taxation

Tax
paid

Adv.
payment of

taxes
(including
TDS from

Bank
interest)

Total tax
paid

Refundable
tax

Remarks

1999 2000-01 193,384 77,654 - 58,815 18,839 77,654 - Assessment completed.
2000 2001-02 (1,343,367) - - - 102,866 - 102,866 Assessment completed.
2001 2002-03 (1,032,282) - - - 251,014 - 251,014 Assessment completed.
2002 2003-04 (2,686,026) - - - 1,759,965 - - Company has filed the return

on 15.07.03 to DCT. Lastly
company issued letter to
DCT (LTU) on 08.04.08
requesting for IT 15 & IT 30
as per section 173. However
no response is received till to
date.

2003 2004-05 2,957,695 261,921 - - 700,736 261,921 140,723 Assessment completed.
2004 2005-06 2,384,039 1,136,779 - - 505,679 1,136,779 - Assessment completed.

2005 2006-07 3,651,826 1,643,322 1,643,322 - 1,820,907 1,643,322 - DCT (LTU) on 11.06.08 has
provided a certificate
mentioning that income tax
for the assessment year 2006-
2007 has been completed and
no taxes is due from the
company. The company will
claim refund within
stipulated time

2006 2007-08 8,609,869 - 2,605,599 - 1,214,143 - - After submission of return
on 12-08-2007, the authority
has issued a letter on 13.04.08
require to submit few
documents /papers for
assessment purposes. The
company has complied
accordingly. However no
hearing is done as yet.

III. Customs duty: Customs duty is not applicable for the company.

11) Operating Lease: The company has established its head office as well as branches on leased accommodation as follows:

S.L Name of Office &
Branch

Area
(Sft)

Period of
Lease

Rent per
Sft (Tk)

Monthly
Amount

Advance
as an 31st

Dec. 07

Remarks

1 Head Office
Civil Engineers Bhaban
69, Mohakhali (4th Level)
Dhaka - 1212

2893 01.01.05
to

31.12.2009

25 72,325 Nil Nil

2 Local Office
Fazlur Rahman Center
(5th Floor)
72/ Dilkusha C/A
Dhaka - 1000.

1100 01.06.05
to

31.05.2010

18 19,800
293,000

Nil

3 Paltan Branch
Sak Center
56, Purana Paltan
(6th Floor), Dhaka - 1000.

900 01.02.06
to

31.01.2009

17 15,300 100000
Security
Deposit

Nil

4 B.B. Avenue Branch
Sak Center
56, Purana Paltan
(6th Floor), Dhaka - 1000.

- - - - Temporary
Attached

with Paltan
Br.

5 North South Road
96, Sayed Nazrul Islam Shawrani,
Sarder Plaza, (4th Floor)
Dhaka - 1000.

634 01.06.03
to

31.05.2006
Previous deed
Continued on

mutually agreed
upon basis

10 6,340 20000
Security Deposit



6 Kawran Bazar Br.
57/E Kazi Nazrul Islam Avenue,
(3rd Floor)
Tejgaon, Dhala - 1215.

920 01.10.06
to

31.10.2009

11.96 11,000 59,500 Nil

7 Chaumuhani Br.
Shamsu Building,
Chawmuhani, Noakhali.

1085 01.04.07
to

01.04.2010

4.42 4,800 38,400 Nil

8 Jubilee Road Br.
88, Khatungonj,
kotowali, Chittagong.

1100 01.06.07
to

30.06.2010

11 12,100 80,400 Nil

9 Agrabad Br.
Noor Chamber,
34, Agrabad C/A,
Chittagong.

900 01.02.06
to

31.01.2008

18 16,200 Nil Nil

10 Elephant Road Br.
53/1 Elephant Road
(3rd Floor), Dhaka - 1205.

1100 01.07.05
to

30.06.2010

10 11,000 Nil Nil

11 Motijheel Br.
28, Dilkusha (7th Floor),
Motijheel, Dhaka.

1300 01.08.05
to

31.07.2010

5.38 20,000 197,000 Nil

12 Bogra Br.
Ava Plaza,Goala Patty, Bogra.

800 01.10.05
to

30.09.2008

5 4,000 18,000 Nil

13 Faridpur Br,
103, Goal Cammot, (5th Floor)
Hazratala, Faridpur.

350 01.01.04
to

01.01.2006
Previous deed
Continued on

mutually agreed
upon basis

7.14 2,500 Nil Nil

14 Narayanjgonj Br.
Midtown Complex
(3rd Floor),
54, B.B. Road,
Narayangonj.

600 01.07.06
to

30.06.2007
Previous deed
Continued on

mutually agreed
upon basis

8.82 5,292 Nil Nil

15 Khulna Br.
New Pari Bhaban,
Malik Group,
69, Khan - E - Sabur Rd,
Khulna.

635 01.11.02
to

3.10.2004
Previous deed
Continued on

mutually agreed
upon basis

8.66 5,500 Nil Nil

16 Jessore Br.
43, MK Road ,
Jessore.

904 01.05.06
to

30.04.2009

1.77 1,600 7000 Nil

(12) Financial Lease commitment:
The company has not entered into any financial lease agreement with others.

(13) Personnel Related Scheme:
The Company considers its human resources as the most valuable asset of the Company and has been continuing to train equip and
groom fresh recruits for building a strong foundation. In order to enhance and advance the professional ability and knowledge of the
employees, the company nominates its employees in training programs organized by different professional institutions. Besides, SIL
has a well – designed compensation plan for attracting highly skilled professional staff with high degree of integrity. Employee
performance is regularly evaluated and a good number of them have been promoted for their good contribution to the Company has
introduced schemes of festival bonus and rewards.

(14) Break Down of Expenses for Issue Manager and Underwriter(s):

Following is the amount to be paid to the Issue Manager and Underwriter:

a. Issue management fee Tk. 600,000.
b. Underwriting commission is 1.00% on Tk. 4,50,00,000 (i. e. 50% of the IPO) aggregating Tk. 450,000.



Public Issue related expenses:
Following expenses will be incurred in relation to the public issue:

Particulars Rate Amount in Tk.
Manager to the Issue Fees @ 0.67% on Tk.9,00,00,000.00 6,00,000.00

Regulatory Expenses
Listing related expenses

Service Charge for DSE Fixed 5,000.00
Listing Fees for Stock Exchange (DSE & CSE) @ 0.15% on paid up capital 4,50,000.00
SEC Fees
Application Fee Fixed 10,000.00
Consent Fee @ 0.15% on entire offer 1,35,000.00

IPO Commission

Underwriting Commission @ 1.00% on Tk. 9,00,00,000.00 4,50,000.00
Bankers to the Issue Commission (at actual) @ 0.1% on collected amount

(Approx ten times over subscribed)
9,00,000.00

Printing, Publication & Post IPO Expenses (Estimated):
Publication of abridged version of Prospectus and
Noticed

Estimated 5,00,000.00

Printing of Prospectus and Forms Estimated 2,00,000.00
Post issue Expenses Estimated 10,00,000.00

Arrangement of Lottery 2,09,000.00

CDBL Fees and Expenses
Security Deposit of Eligible Securities As actual 3,00,000.00
Documentation Fee As actual 2,500.00
Annual Fee As actual 50,000.00
Issue Fee As actual 22,500.00
Connection Fee As actual 6,000.00
Total 4,840,000.00

(15) Revaluation of Company’s Assets & Summary Thereof
No revaluation has been made to the Company’s assets and liabilities.

(16) Transaction between Holding Company and the subsidiary
SIL has no subsidiary/holding company.

(17) Declaration for Insurance Company
We hereby declare that all requirements as specified in the Insurance Act, 1938(Act No. IV of 1938) have been adhered to:

Sd/-
(H.T.M QUADER NEWAZ)

Chairman

Sd/-
(ENGR. A. K. M. MOSHARRAFHUSSAIN)

Director

Sd/-
(ENGR.MD.ATIQUR RAHMAN)

Director

Sd/-
(MAHMUDA BEGUM)

Director

Sd/-
(HUSNA-ARA- BEGUM)

Director

Sd/-
(TASMIAH RAHMAN)

Director

Sd/-
(HASNAT MOSHARRAF )

Director

Sd/-
(HASIB MOSHARRAF)

Director

Sd/-
(MD. MOZAMMEL HOSSAIN)

Managing Director



(18) AUDITORS CERTIFICATE ON ALLOTMENT OF SHARES TO PROMOTERS OR SPONSOR
SHAREHOLDERS FOR ANY CONSIDERATION OTHERWISE THAN FOR CASH

This is to certify that Standard Insurance Limited., has not allotted any shares for consideration other th an cash to any shareholders,
including the promoters or sponsor shareholders up to 31 December, 2007.

Sd/-
K.M Alam & Co.
Chartered Accountants
Date: Dhaka
March 12, 2008

(19) DECLARATION REGARDING SUPPRESSION OF MATERIAL INFORMATION

This is to declare that to the best of our knowledge and belief no information, facts, circumstance, that are disclosable has not been
suppressed that can change the terms and conditions under which the offer has been made to the public.

Sd/-
Md. Mozammel Hossain
Managing Director

DIRECTORS & OFFICERS

a. DIRECTORS:

Name of Directors Position in SIL Age
(Years)

Date of becoming
first Director

Expiry of current
term

H.T.M Quader Newaz Chairman 52 03- 11 - 1999 26-05-2010
Engr. Md. Atiqur Rahman Director 62 03- 11 – 1999 25-05-2009
Engr.A.K.M Mosharraf Hussain Director 63 03- 11 – 1999 25-05-2009
Mahmuda Begum Director 55 03- 11 – 1999 26-05-2010
Husna-Ara-Begum Director 54 03- 11 – 1999 25-05-2009
Tasmiah Rahman Director 33 03- 11 – 1999 10-04-2011
Hasnat Mosharraf Director 33 03- 11 – 1999 10-04-2011
Hasib Mosharraf Director 30 06- 02 – 2001 26-05-2010



Directors’ involvement/interest in other companies:

The follow table shows the details list of Directors and their Involvement and interest in other Companies.
Sl.
No.

Name of Directors Position
in SIL

Age Name of Organization

1 H.T.M Quader Newaz Chairman 52 years Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Faheem’s Fashions Ltd.
Kazipur Fashions Ltd.
Peak Fashions Ltd.
Standard Fashions Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.

2 Engr. Md. Atiqur Rahman Director 62 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Tulagaon Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Limited

3 Engr.A.K.M Mosharraf Hussain Director 63 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Standard Stitches Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Limited

4 Mahmuda Begum Director 55 years Amex Limited
Amotex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.



Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

5 Husna Ara Begum Director 54 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Barungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
International Trading Services Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

6 Tasmiah Rahman Director 33 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Standard Stitches Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

7 Hasnat Mosharraf Director 33 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.



Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Tulagaon Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

8 Hasib Mosharraf Director 30 years Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
The Civil Engineers Ltd.
International Trading Services Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

Family Relation between Directors & Officers:
There is no family relationship between directors and officers.

Family Relationship among the Directors:
Mr. Engr. Md. Atiqur Rahman and Mrs. Mahmuda Begum, Directors of Standard Insurance Limited are husband-wife and Mr. Engr.
A.K.M. Mosharraf Hussain and Mrs. Husna-Ara-Begum, Directors are also husband-wife. Their collective holding in the company is
16.66% and 16.66% respectively that is disclosed in the Share holding list As Per Schedule X.

SHORT BIO-DATA OF THE DIRECTORS

a) Directors profile:

The Board consists of 8 Directors. The members of the Board of Directors of the Company hold very respectable position in society.
They are from highly successful groups of business and industries in Bangladesh. Each member of the Board of Directors plays a
significant role in the socio-economic domain of the country.

01. Mr. H.T.M Quader Newaz – Chairman:

Mr. H.T.M Quader Newaz is a renowned Businessman of the country. He obtained the Graduation Degree from Rajshahi University
and is engaged in business for the last 20 years in different sectors like Manufacturing and Export of readymade Garments,Export &
Import and Trading .His business affiliation is versatile and diversified. He is associated as the Director of Chandla Garments Ltd.,
Civil Dresses Ltd., Peak Fashions Ltd. & Tip Top Fashions Ltd. He is also the Share Holder of Adhunik Poshak Shilpa Ltd., Burungi
Sportswear Ltd., Barura Textile Products Ltd., Crazy Fashions Ltd., Faheem’s Fashions Ltd., Kazipur Fashions Ltd., Standard Fashions
Ltd., and Wear Mag Ltd.

His association with the well-reputed Organization makes him a forward looking and progressive Businessman who has already
reached an enviable height. Furthermore, he has deep affinity and also attachment with various socio-cultural activities.



02. Mr. Engr. Md. Atiqur Rahman – Director:

Mr. Engr. Md. Atiqur Rahman, was born in the year 1946 in a respectable Muslim family. He did his B. Sc Engineering from BUET.
After completion of his academic education, he involved in versatile business houses. He earned a notable fame in business community
for his remarkable business activities particularly in the field of Engineering, Real Estate,Textile &Read y made Garments etc.. He is one
of the Sponsor Directors and also previous Chairman of Jamuna Bank Limited . Mr. Rahman has been declared a Commercially
Important Person (CIP) for the last few years.

Mr. Engr. Md. Atiqur Rahman holds important positions in various industrial and business enterprises including banking. He was the
President of Bangladesh Association of Construction Industry (BACI).

03. Engr. A.K.M. Mosharraf Hussain –Director:

Engr. A. K. M. Mosharraf Hussain was born in the year 1944. After completing B.sc Engineering from BUET he started his Business.

Mr. Mosharraf started his own business ventures in the Construction,RealEstate, Manufacturers and export of Readymade Garments,
Banking etc. He holds important positions in various industrial and business enterprises .He is one of the sponsor Directors and also
previous Chairman of Jamuna Bank ltd. Mr. Mosharraf has been declared a Commercially Important Person (CIP) for the last few
years.

He is involved with a number of business and industries which includes Standard Garments Industries Ltd., Kazipur Fashions Ltd.,
Standard Stitches Ltd., Faria’s Fashions Ltd., Faheem’s Fashions Ltd., Burungi Sportswear Ltd., Peak Fashions Ltd., Amex Ltd.,
Matexport (BD) Ltd., The Civil Engineers Ltd.

04. Mrs. Mahmuda Begum –Director:

Mrs. Mahmuda Begum, wife of Mr. Engr. Md. Atiqur Rahman was born in a respectable Muslim family in the year 1953. She obtained
her Masters Degree under Dhaka University. She is one of the sponsors of Standard Insurance Limited. His business affiliations with
different aspects of trades are versatile and diversified.

Mrs. Mahmuda Begum is involved with different business houses in various capacities. She is also the Managing Director of the
Amotex Limited, Director of Amex Limited, Barura Textiles Products Limited and Crazy Fashions Limited.
She has traveled many countries for the purpose of business. She is actively involved with various socio-cultural organizations,
religious educational institutions.

05. Mrs. Husna-Ara-Begum –Director:

Mrs. Husna-Ara-Begum, wife of Mr. Engr. A. K. M. Mosharraf Hussain was born in a respectable Muslim family of Dhaka. She is
associated with Standard Insurance Limited as one of the Sponsor Directors. She is engaged in business profession just after
completion of her educational career. She is also engaged in other trading manufacturing business like Chandla Garments Limited,
Faheem’s Fashions Limited, International Trading Services Limited and Matexport (BD) Limited. Apart from business profession, Mrs.
Husna-Ara-Begum is also associated with various social organizations.

06. Mrs. Tasmia Rahman – Director:

Mrs. Tasmia Rahman was born in a respectable Muslim family in Comilla . She holds B. Sc Engineering (Electriclical) degree from U S
A. She is one of the director of Standard Insurance Limited from inception. She is the director of Peak Fashions Limited and Standard
Stitches Limited. She is also share holder of many companies.

07. Mr. Hasnat Mosharraf – Director:

Mr. Hasnat Mosharraf is a young and promising Businessman. He is only 35 but early stage of his life he has established himself as a
successful entrepreneur. He obtained the M.B.A degree , specialzed in International Business from abroad . He has been the Director of
Standard Insurance Limited for the past 7 years. He is the Director of Amex Limited, Chandla Garments Limited, Tip Top Fashions
Limited. He hails from a reputed Muslim family.

08. Mr. Hasib Mosharraf – Director:

Mr. Hasib Mosharraf holds M.B.A degree from Canada. He has been the Director of Standard Insurance Limited for the past 5 years.
He is the Shareholder of Chandla Garments Limited, Civil Dresses Limited, Kazipur Fashions Limited and Wear Mag Limited.

CIB REPORT:
Neither Standard Insurance Limited nor any of its Sponsors or Directors or shareholders who hold 5% or more shares in paid-up
capital of the issuer is loan defaulter in terms of the CIB Report of the Bangladesh Bank.



Particulars of top Executives/Officers:

SL
No. Name Position Educational

qualification
Date of
joining Last 5 years experience

1 Md. Mozammel Hossain Managing Director M Com. 06.12.2007 Co-operative Insurance Ltd.

2 Mr. Md. Rezaul Kabir Deputy Managing
Director M. Sc 19.10.2004 Express Insurance Co. Ltd

& Megna Insurance Co. Ltd.

3
Md. Amanullah Chowdhury General Manager (Head

of Underwriting &
Reinsurance Dept.)

B.A 23.03.2000 Pioneer Insurance Co. Ltd.

4 Md. Ali Imam General Manager (Head
of Claims Dept.) H.S.C 18.02.2007 Sadharan Bima Corpration

5
Md. Kowser Munshi Head of Finance &

Accounts and
Company Secretary

M.COM, C.A
Inter 01.12.1999 Standard Insurance Ltd.

INVOLVEMENT OF DIRECTORS AND OFFICERS IN CERTAIN LEGAL PROCEEDINGS

No Director or officer of the company was involved in any of the following types of legal proceedings in the past ten years:

1. Any bankruptcy petition filed by or against any company of which any director or officer of the company filling the
prospectus was a director, officer, partner at the time of bankruptcy;

2. Any conviction of director, officer in a criminal proceeding or any criminal proceedings pending against him;

3. Any order judgment or decree of any court of competent jurisdiction against any director, officer permanently or temporarily
enjoying, barring, suspending or otherwise limiting the involvement of any director or officer in any type of business,
securities or banking activities.

4. Any order of the Securities and Exchange Commission or other regulatory authority or foreign financial regulatory authority
suspending or otherwise limiting the involvement of any director or officer in any type of business, securities or banking
activities.

CERTAIN RELATIONSHIP AND RELATED TRANSACTION

The Company does no have any transaction during the last two years, or any proposed transactions, between the company and any of
the following persons as under, except as mentioned in Note – 24 of the Auditors’ Report and point 3 and 4 of Additional Disclosure
part of the Auditors’ Report, which is annexed in the prospectus:

(a) Any Director or Executive officer of the issuer.
(b) Any director or officer.
(c) Any person owning 5% or more of the outstanding share of the issuer.
(d) Any member of the immediate family (including spouse, parents, brothers, sisters, children, and in-laws) of any of the above
persons.
(e) any transaction or arrangement entered into by the issuer or its subsidiary for a person who is currently a Director or in any way
connected with a Director of either the issuer company or any of its subsidiaries/holding company or associate concerns, or who was a
Director or connected in any way with a Director at any time during the last three years prior to the issuance of the prospectus.
(f) The company did not take or give any loan from any Director or any person connected with any Director nor did any Director or any
person connected with any Director.

(g) Directors’ Facilities during Prospectus Publication
Facilities whether pecuniary or non-pecuniary enjoyed by the Directors will remain unchanged during the publication period of the
Prospectus. Interest and facility is disclosed in Executive Compensation of the Prospectus.



Executive compensation

a. Remuneration paid to top 5 (five) salaried Executives in the last accounting year:

Sl. No. Name Designation Amount in Taka
2007

1 Amar Krishna Saha & Md. Rezaul Kabir MD/ MD (CC) 1,119,500
2 Md. Mozammel Hossain AMD 25,161
3 Md. Amanullah Chowdhury General Manager 303,210
4 Md. Kowser Munshi Head of F & A and Company Secretary 276,660
5 Md. Ali Imam General Manager 155,892

Total 1,880,423

b. Aggregate amount of remuneration paid to directors and officers as per audited accounts:

Amount paid (Tk.)
2007 2006

Directors sitting fees 67,000 -
Salary and allowances to the employees including Managing
Director

2,07,74,124 24,752,841

c. The Company did not pay any remuneration to any director, who was not an officer of the Company during the last accounting year.
d. There is no contract with any Director/ Officer for future compensation.
e. Pay Increase Intention
Besides normal increment, additional salary increment has also been made.

OPTION GRANTED TO OFFICERS, DIRECTORS AND EMPLOYEES
The Company has not offered any option for issue of shares to any of the officers, directors and employees or to any outsiders.

TRANSACTIONS WITH THE DIRECTORS AND SUBSCRBERS TO THE MEMORANDUM

Benefit from the company
The directors and subscribers of SIL have not received any benefits, financial or otherwise except remuneration for attending Board
Meeting. The Company also has not received any benefits, financial or otherwise, from its promoters except funds against allotment of
shares.

Directors and Subscribers’ assets to the company
Directors and subscribers’ to the memorandum have not transferred any property to the company but deposited share money from
time to time. The company has acquired assets by investing its own funds.

TANGIBLE ASSETS PER SHARE
(As per audited accounts as at 31st December 2007)

SL. No. Particulars Amount in Taka

Total Tangible Assets 19,10,86,748

Less: Total Liabilities 11,50,66,230

Net Tangible Assets 7,60,20,518

Number of Ordinary Shares 600,000

Net Tangible Assets Per Share 126.70

Dated: Dhaka
Sd/-

K.M.Alam & Co.
Chartered Accountants



OWNERSHIP OF THE COMPANY’S SECURITIES (As Per Schedule X)

Following are the details of the existing shareholders as on 10 April 2008:

Sl Name of the shareholders Address Position Shareholdings Percentage
1 H.T.M Quader Newaz D-9, Darga para, Rajshahi. Chairman 100,000 16.67%
2 Engr. Md. Atiqur Rahman 8/16, Block-A, Lalmatia, Dhaka Director 50,000 8.33%

3 Engr.A.K.M Mosharraf
Hussain

9/5, Iqbal road, Mohammad pur,
Dhaka

Director 50,000 8.33%

4 Mahmuda Begum 8/16, Block-A, Lalmatia, Dhaka Director 50,000 8.33%

5 Husna Ara Begum 9/5, Iqbal road, Mohammad pur,
Dhaka

Director 50,000 8.33%

6 Tasmiah Rahman Chototulagaon, Badarura, Comilla Director 100,000 16.67%
7 Hasnat Mosharraf 2/21, Pallabi (1St floor), Mirpur, Dhaka Director 100,000 16.67%

8 Hasib Mosharraf Marium Tower, flat- 18/A, United
Nations road, Dhaka

Director 50,000 8.34%

9 Md. Tofazzal Ali Plot# 10-12, Road# 11,
Mohammadia Housing,
Mohammad pur, Dhaka

Shareholder
50,000 8.33%

Total 600,000 100%

* No Officers owned any shares of the Company.

* All Directors/ shareholders hold more than 5% shares of the company.

List of shareholders who owns 5% or more shares of the company
Sl.
No.

Name of the shareholders Address Position Shareholdings Percentage

1 H.T.M Quader Newaz D-9, Darga para,
Rajshahi.

Chairman 100,000 16.67%

2 Engr. Md. Atiqur Rahman 8/16, Block-A,
Lalmatia, Dhaka

Director 50,000 8.33%

3
Engr.A.K.M Mosharraf Hussain 9/5, Iqbal road,

Mohammadpur,
Dhaka

Director
50,000 8.33%

4 Mahmuda Begum 8/16, Block-A,
Lalmatia, Dhaka

Director 50,000 8.33%

5
Husna Ara Begum 9/5, Iqbal road,

Mohammad pur,
Dhaka

Director
50,000 8.33%

6 Tasmiah Rahman Chototulagaon,
Badarura, Comilla

Director 100,000 16.67%

7 Hasnat Mosharraf 2/21, Pallabi (1St

floor), Mirpur, Dhaka
Director 100,000 16.67%

8
Hasib Mosharraf Marium Tower, flat-

18/A, United Nations
road, Dhaka

Director
50,000 8.34%

9 Md. Tofazzal Ali Plot# 10-12, Road#
11, Mohammadia
Housing,
Mohammad pur,
Dhaka

Shareholder

50,000 8.33%

Total 600,000 100%



DETERMINATION OF OFFERING PRICE

The offering price of the common stock of Standard Insurance Limited has been determined by assessing the Net Asset Value (NAV).
The financial calculations presented below are from the audited accounts as of 31 st December, 2007.

SL.
No.

Particulars Amount (Taka)

A Total Assets: 19,10,86,748
Investment (at cost) 23,205,045
Accounts receivable 4,118,759
Amount due from other persons or bodies carrying on Insurance Business 46,356,997
Sundry debtors 1,068,900
Cash in hand Bank balance 103,702,220
Other Accounts 1,26,34,827

B Total Liabilities 11,50,66,230
Balance of funds and Accounts 38,801,218
Premium Deposit 5,453,053
Amount due to other persons or bodies carrying on Insurance Business 60,148,701
Liabilities and other provisions 4,898,000
Sundry creditors 57,65,258

C (A-B) Net Asset Value 7,60,20,518
D Number of shares 600,000
E (C/D) Net Asset Value per share 126.70

We have examined the above calculation of Net Assets Value of Standard Insurance Limited which appears to be correct.

Dated: Dhaka, 12 March 2008 Sd/-
K. M. Alam & CO.
Chartered Accountants

Net asset value per share of Tk. 100.00 each is Tk.126.70 which is higher than the face value, but the company is offering
its issue price at Tk. 100.00 per share (at par).

MARKET FOR THE SECURITIES BEING OFFERED

The issuer shall apply to the all the stock exchanges in Bangladesh within 7 (seven) working days from the date of
consent accorded by the Commission to issue prospectus.

Dhaka Stock Exchange Limited (DSE): 9/F, Motijheel C/A, Dhaka-1000

And

Chittagong Stock Exchange Limited (CSE): CSE Building, 1080 Sk. Mujib Road, Agrabad C/A, Chittagong

“Declaration about Listing of Shares with the Stock Exchange(s):

None of the stock exchange(s), if for any reason, grants listing within 75 days from the closure of subscription, any allotment in terms of
this prospectus shall be void and the company shall refund the subscription money within 15 (fifteen) days from the date of refusal for
listing by the stock exchanges, or from the date of expiry of the said 75 (seventy five) days, as the case may be.

In case of non-refund of the subscription money within the aforesaid 15 (fifteen) days, the company directors, in addition to the issuer
company, shall be collectively and severally liable for refund of the subscription money, with interest at the rate of 2% (two percent) per
month above the bank rate, to the subscribers concerned. The issue manager, in addition to the issuer company, shall ensure due
compliance of the above mentioned conditions and shall submit compliance report thereon to the Commission within 7 (seven) days of
expiry of the aforesaid 15 (fifteen) days time period allowed for refund of the subscription money.”

Trading and settlement regulation of the stock exchanges shall apply in respect of trading and settlement of the share of the
company.



DESCRIPTION OF SECURITIES OUTSTANDING OR BEING OFFERED

Dividend, Voting, Preemption Right

The share capital of the Company is divided into ordinary shares carrying equal rights to vote and receive dividend in terms of the
relevant provisions of the Companies Act, 1994 and the Articles of Association of the Company. Shareholders shall have the usual
voting right in person or by proxy in connection with, among others, selection of Directors & Auditors and other usual agenda of
General Meeting – Ordinary or Extra Ordinary. On a show of hand every shareholder present and every duly authorized representative
of a shareholder present at a General Meeting shall have one vote and on a poll every shareholder present in person or by proxy shall
have one vote for every share held by him/her.

In case of any additional issue of rights shares for raising further capital the existing shareholders shall be entitled in terms of the
guidelines issued by the SEC from time to time.

Conversion & Liquidation Right

If the company at any time issues convertible preference shares or Debenture with the consent of SEC, such holders of Securities shall
be entitled to convert such securities into ordinary shares if it is so determined by the company.

Subject to the provisions of the Companies Act, 1994, Articles of Association of the Company and other relevant Rules in force, the
Shares, if any, of the Company are freely transferable, the Company shall not change any fee for registering transfer of shares. No
transfer shall be made to firms, minors or persons of unsound mental health.

Dividend Policy

a) The profit of the company, subject to any special right relating thereto created or authorized to be created by the Memorandum of
Association subject to the provision of the Articles of Association, shall be divisible among the members in proportion to the capital
paid up on the Shares held by them respectively.

b) No larger dividend shall be declared than is recommended by the Directors, but the Company in its General Meeting may declare a
smaller dividend. The declaration of Directors as to the amount of net Profit of the Company shall be conclusive.

c) No dividend shall be payable except out of profits of the Company or any other undistributed profits. Dividend shall not carry
interest as against the Company.

d) The Directors may, from time to time, pay the members such interim dividend as in their judgment the financial position of the
Company may justify.

e) A transfer of Shares shall not pass the right to any dividend declared thereon before the registration of transfer.

f) There is no limitation on the payment of dividend.

OTHER RIGHTS OF STOCK HOLDERS

The shareholders shall have the right to receive all periodical reports and statements, audited as well as un-audited, published by the
company from time to time. The Directors shall present the financial statements as required under the Law and International
Accounting standards. Financial Statements will be prepared in accordance with International Accounting Standards, consistently
applied throughout the subsequent periods and present with the objective of providing maximum disclosure as per law and
International Accounting Standard to the shareholders regarding the Financial and operational position of the Company.

In case of any declaration of stock dividend by issue of bonus shares, all shareholders shall be entitled to it in proportion to their
shareholdings on the date of book closure for the purpose.

The shareholders holding not less than 10% of the issued/fully paid up capital of the company shall have the right to requisition Extra-
Ordinary General Meeting of the Company as provided under Section 84 of the Companies Act 1994.

DEBT SECURITIES

Standard Insurance Limited has not issued any Debt Securities and has no plan to issue within next six months.

LOCK-IN PROVISION SHARE

All issued shares of the issuer at the time of according consent to public offering shall be subject to a lock- in period of three years from
the date of issuance of prospectus or commercial operation, whichever comes later. Provided that the persons, other than directors and
those who hold 5% or more, who has subscribed to the shares of the Company within immediately preceding two years of according
consent, shall be subject to a lock-in period of one year from the date of issuance of prospectus or commercial operation, whichever
comes later.



Sl# Name of Shareholders Status No. of Securities
Owned as on 10th

April 2008

Percentage of
holding

Date of acquisition Expiry Date
of lock-in

1 H.T.M Quader Newaz Chairman 100,000 16.67% 03- 11 - 1999 02-07-2011
2 Engr. Md. Atiqur Rahman Director 50,000 8.33% 03- 11 – 1999 02-07-2011

3 Engr.A.K.M Mosharraf
Hussain

Director 50,000 8.33% 03- 11 – 1999 02-07-2011

4 Mahmuda Begum Director 50,000 8.33% 03- 11 – 1999 02-07-2011
5 Husna Ara Begum Director 50,000 8.33% 03- 11 – 1999 02-07-2011

6 Tasmiah Rahman Director 100,000 16.67% 03- 11 – 1999 02-07-2011

7 Hasnat Mosharraf Director 100,000 16.67% 03- 11 – 1999 02-07-2011

8 Hasib Mosharraf Director 50,000 8.34% 06- 02 – 2001 02-07-2011
9 Md. Tofazzal Ali Shareholder 50,000 8.33% 03- 11 - 1999 02-07-2011

AVAILBLITY OF SECURITIES

a) 10% of the Issue i.e 90,000 ordinary shares @Tk. 100 each shall be reserved for Non-
resident Bangladeshis

Tk. 9,000,000

b) 10% of the Issue i.e. 90,000 ordinary shares @Tk. 100 each shall be reserved for Mutual
Funds and collective investment schemes registered with the Commission.

Tk. 9,000,000

c) The remaining 80% i.e. 7,200,000 Ordinary Shares @Tk. 100 each shall be open for
subscription by the general public.

Tk. 72,000,000

Total Tk.90,000,000

(1) 10% of total public offering shall be reserved for non-resident Bangladeshi (NRB) and 10% for mutual funds and collective
investment schemes registered with the Commission, and the remaining 80% shall be open for subscription by the general public.

(2) All securities as stated in sub-rule (1) shall be offered for subscription and subsequent allotment by the issuer, subject to any
restriction which may be imposed, from time to time, by the Securities and Exchange Commission.
(3) In case of over-subscription under any of the categories mentioned in sub-rule (1), the issue manager shall conduct an open lottery
of all the applications received under each category separately in accordance with the letter of consent issued by the Securities and
Exchange Commission.

(4) In case of under-subscription under any of the 10% categories mentioned in sub-rule (1), the unsubscribed portion shall be added to
the general public category and, if after such addition, there is over subscription in the general public category, the issuer and the issue
manager shall jointly conduct an open lottery of all the applicants added together.

(5) In case of under-subscription of the public offering, the unsubscribed portion of securities shall be taken up by the underwriter(s).

(6) The lottery as stated in sub-rule (3) and (4) shall be conducted in presence of representatives from the issuer, the stock exchanges,
and the applicants, if there be any.

APPLICATION FOR SUBSCRIPTION
01. Application for Shares may be made for a minimum lot of 50 (Fifty) Ordinary Shares to the value of Tk. 5,000 and should be made
on the Company’s Printed Application forms. Application forms and the Prospectus may be obtained from the Registered Office of the
Company, members of the Dhaka Stock Exchange Ltd., Chittagong Stock Exchange Ltd. or from the Bankers to the Issue. In case
adequate forms are not available, applicants may use photocopied/cyclostyled/ typed/handwritten copies of the forms. Application
must not be for less than 50 Shares. Any application not meeting the criterion will not be considered for allotment purpose.

02. Joint Application form for more than two persons will not be accepted. In the case of a joint Application each party must sign the
Application form.

03. Application must be in full name of individuals or limited companies or trusts or societies and not in the name of firms, minors or
persons of unsound mind. Applications from insurance, financial and market intermediary companies must be accompanied by
Memorandum and Articles of Association.

04. An applicant cannot submit more than two applications, one in his/her own name and another jointly with another person. In
case an applicant makes more than two applications, all applications will be treated as invalid and will not be considered for
allotment purpose. In addition, whole or part of application money may be forfeited by the Commission.

05. An IPO applicant shall ensure his/her BO account remains operational till the process of IPO (including securities allotment or
refund of IPO application) is completed. If any BO account mentioned in the IPO application is found closed, the allotted security
may be forfeited by SEC.



06. Bangladeshi Nationals (including Non-Resident Bangladeshis residing/working abroad) and Foreign Nationals shall be entitled to
apply for Shares.

07. Payment for subscription by investors other than Non-Resident Bangladeshi may be made to the said branches/office of the Banks
mentioned below in Cash/Cheque/Pay Order/Bank Draft. The Cheque or Pay Order or Bank Draft shall be made payable to the Bank
to which it is sent and be marked “Standard Insurance Limited.” And shall bear the crossing “Account Payee only” and must be
drawn on a Bank in the same town of the Bank to which application form is deposited.

08. All completed application forms, together with remittance for the full amount payable on application, shall be lodged by investors
other than Non-Resident Bangladeshis with any of the branches of the Bankers to the Issue

09. A Non-Resident Bangladeshi (NRB) shall apply against the IPO either directly by enclosing a foreign demand draft drawn on a
Bank payable at Dhaka, or through a nominee (including a bank or a company) by paying out of foreign currency deposit account
maintained in Bangladesh, for the value of Securities applied for. The value of Securities applied for may be paid in Taka, US Dollar or
UK Pound Sterling at the rate of exchange mentioned in the Share Application Form. Refund against over subscription of Shares shall
be made in the currency in which the value of Shares applied for was paid by the applicant. Share Application Form against the quota
for NRB shall be sent by the applicant directly along with a draft or cheque to the Company at its Registered Office. Copies of
Application Form and Prospectus shall be available with Bangladesh Embassy/High Commission in USA, UK, Saudi Arabia, UAE,
Qatar, Kuwait, Oman, Bahrain, Malaysia and South Korea and web site of the issuer, issue manager, DSE, CSE and the SEC.

10. The IPO subscription money collected from investors (other than Non-Resident Bangladeshis) by the Bankers to the Issue will be
remitted to the Company’s STD Account No. 33014180 with The City Bank Limited, Principal office, Dhaka.

11. The subscription money collected from Non-Resident Bangladeshis in US Dollar or UK Pound Sterling, Euro shall be deposited to
“FC Account(s) for IPO. In case of over subscription, refund shall be made by the Company out of the “FC Account(s) for IPO”. The
Company has open “FC Account for IPO” in US Dollar A/C No. 51117524, in UK Pound Sterling A/C No. 51117548, in EURO A/C No.
51117536 with The City Bank Limited, Principal office, Dhaka, these accounts will close after refund of oversubscription, if any.

APPLICATIONS NOT IN CONFORMITY WITH THE ABOVE REQUIREMENTS AND THE INSTRUCTIONS PRINTED ON THE
APPLICATION FORM ARE LIABLE TO BE REJECTED.

REFUND OF SUBSCRIPTION MONEY

In the case of non-allotment of securities, if the applicants’ bank accounts as mentioned in their IPO Application Forms are maintained
with the Bankers to the Issue as mentioned below, refund amount of those applicants will be directly credited into the respective bank
accounts as mentioned in their IPO Application Forms.

The City Bank Limited Jamuna Bank Limited
National Bank Limited Trust Bank Limited
Southeast Bank Limited Investment Corporation of Bangladesh

Otherwise, refund will be made only through “Account Payee” cheque(s) with bank account number and name of bank branch as
mentioned in the application payable at Dhaka or Chittagong, as the case may be.

For this purpose the number of the bank account along with name of bank and branch shall be indicated in the securities application
form.

SUBSCRIPTION BY AND REFUND TO NON-RESIDENT BANGLADESHI (NRB)

(1) A non-resident Bangladeshi shall apply either directly by enclosing a foreign demand draft drawn on a bank payable at Dhaka, or
through a nominee by paying out of foreign currency deposit account maintained in Bangladesh or in Taka, supported by foreign
currency encashment certificate issued by the concerned bank, for the value of securities applied for through crossed bank cheque
marking “Account Payee only”.

(2) The value of securities applied for by such person may be paid in Taka or US Dollar or UK Pound Sterling or Euro at the rate of
exchange mentioned in the securities application form.

(3) Refund against oversubscription shall be made in the currency in which the value of securities was paid for by the applicant
through Account Payee bank cheque payable at Dhaka with bank account number, Bank’s name and Branch as indicated in the
securities application form. If the applicants’ bank accounts as mentioned in their IPO Application Forms are maintained with the
Bankers to the Issue and other banks as mentioned above, refund amount of those applicants will be directly credited into the
respective bank accounts as mentioned in their IPO Application Forms.



UNDERWRITERS OBLIGATION

The Public Offer of 900,000 Ordinary Shares of Tk. 100 each has been underwritten by the Issue Manager i.e. Capital Market Services
Limited. Underwriting for 50% of the Public Offer:

Sl no. Name and Address of the underwriters No. of Shares
Underwritten

Underwriting
Amount in Tk.

01. ICB Capital Management Limited 1,00,000 1,00,00,000
02. Capital Market Services Limited 3,00,000 3,00,00,000
03. Dhaka Bank Limited 50,000 50,00,000

Total 4,50,000 4,50,00,000

If and to the extent that the Shares offered to the public through a Prospectus authorized hereunder shall not have been subscribed and
paid for in cash in full by the closing date, the Company shall within 10 (ten) days of the closure of subscription call upon the
underwriter in writing with a copy of the said writing to the Securities and Exchange Commission, to subscribe the Shares not so
subscribed within the closing date and to pay for in cash in full, inclusive of any premium, if applicable, for such unsubscribed Shares
within 15 (fifteen) days after being called upon to do so. If payment is made by Cheque/Bank Draft by the underwriter it will be
deemed that the underwriter has not fulfilled his obligation towards underwriting commitment under this agreement, until such time
as the Cheque/Bank Draft has been encashed and the Company’s account credited. In any case within 7 (seven) days after expiry of the
aforesaid 15 (fifteen) days, the Company shall send proof of subscription and payment by the underwriters, to the Commission. In the
case of failure by the underwriter to pay for the Shares under the terms mentioned above, the said underwriter will not be eligible to
underwrite any Issue, until such time as he fulfills his underwriting commitment under this agreement and also other penalties as may
be determined by the Commission.

Corporate directory

Registered Office Standard Insurance Limited
69, Mohakhali C/A (4th floor), Dhaka-1212

Auditor K. M. Alam & Co.
Chartered Accountants
80 Motijheel C/A, Dhaka – 1000
Tel : 02-9557851,9552954

Legal Advisor Abdul Khaleq(Advocate )
Supreme Court of Bangladesh
Legal Craft, Meherba Plaza ( 12th Floor)
33, Topkhana Road, Dhaka-1000
Tel : 02-9550396

Issue Manager s ICB CAPITAL MANAGEMENT LTD.
8, DIT Avenue, BSB Building (14th Floor), Dhaka-1000
CAPITAL MARKET SERVICES LIMITED
Suite # 702 (7th floor), 28, Dilkusha C/A, Dhaka–1000
Tel: 9562715, 7168652

Banker The City Bank Limited, Principal office, Dhaka
Company’s compliance officer Mr. Md. Kowser Munshi

Head of Finance & Accounts
and

Company Secretary

All investors are hereby informed by the Company that the Company Secretary would be designated as compliance officer who will
monitor the compliance of the Acts, and rules, regulations, notification, guidelines, conditions, orders/directions etc. issued by the
Commission and/or stock exchange(s) applicable to the conduct of the business activities of the Company so as to promote the interest
of the investors in the security issued by the Company, and for redressal of investors’ grievances.

MATERIAL CONTRACTS

The following are material contracts in the ordinary course of business, which have been entered into by the Company.

a) Underwriting Agreement between the Company and the Underwriters.

b) Issue Management Agreement between the Company and the Manager to the Issue ICB Capital Management Limited and Capital
Market Services Limited

c) Contract between the company and the Central Depository Bangladesh Ltd. (CDBL).

Copies of the aforementioned contracts and documents and a copy of Memorandum and Articles of Association of the Company and
the Consent Order from the Securities and Exchange Commission may be inspected on any working day during office hours at the
Company’s Registered Office.



Bankers to the Issue
Investment Corporation of
Bangladesh
Head Office, Dhaka
Local Office, Nayapaltan, Dhaka
Chittagong Branch, Chittagong
Rajshahi Branch, Rajshahi
Sylhet Branch, Sylhet
Bogra Branch, Bogra
Khulna Branch, Khulna
Barishal Branch, Barishal
The City Bank Limited
Principal Office, Dhaka
B.B. Avenue Branch, Dhaka
Dhaka Chamber Branch, Dhaka
Dhanmondi Branch, Dhaka
Foreign Exchange Br, Dhaka
Gulshan Branch, Dhaka
Imamagonj Branch, Dhaka
Islami Banking Branch, Dhaka
Johnson Road Branch, Dhaka
Kawranbazar Branch, Dhaka
Mirpur Branch, Dhaka
Mouchak Branch, Dhaka
New Market Branch, Dhaka
Shaymoli Branch, Dhaka
Uttara Branch, Dhaka
VIP Road Branch, Dhaka
DSE Nikunja Br. Dhaka
Tongi Branch, Gazipur
Tanbazar Branch, Narayangonj
Comilla Branch, Comilla
Agrabad Branch, Chittagong
Jubilee road Branch, Chittagong
Khatungonj Branch, Chittagong
O R Nizam road Br., Chittagong
Bandar Bazar Branch, Sylhet
Zinda Bazar Branch, Sylhet
Bogra Branch, Bogra
Rajshahi Branch, Rajshahi
Barishal Branch, Barisha
Khulna Branch, Khulna
National Bank Limited
Bangshal Road Branch, Dhaka
Babubazar Branch. Dhaka
Dilkusha Branch, Dhaka
Elephant Road Branch, Dhaka
Foreign Exchange Br, Dhaka
Gulshan Branch, Dhaka
Imamganj Branch, Dhaka
Dhanmondi Branch, Dhaka
Kawran Bazar Branch, Dhaka
Motijheel Branch, Dhaka
Mohakahli Branch, Dhaka

Malibagh Branch, Dhaka
Mirpur Branch, Dhaka
ZH Sikder M.C. Branch, Dhaka
Islampur Branch, Dhaka
Uttara Branch, Dhaka
North Brook Hall Br, Dhaka
L.C. Branch, Kalabagan, Dhaka
Mohammadpur Branch, Dhaka
Pragati Sarani, Br. Dhaka
Jatrabari Branch, Dhaka
Gazipur Branch, Gazipur
Savar Bazar Branch, Dhaka
Narayanganj Br, Narayanganj
Pagla Bazar Br. Narayanganj
Sylhet Branch, Sylhet
Anderkillah Branch, Chittagong
Agrabad Branch, Chittagong
Khatungong Br, Chittagong
Jubilee Road Br, Chittagong
S. Mujib Rd Br,Chittagong
Pahartali Branch, Chittagong
Narsingdi Branch, Narsindi
Tangail Branch, Tangail
Khulna Branch, Khulna
Rangpur Branch, Rangpur
Bogra Branch, Bogra
Rajshahi Branch, Rajshahi
Barishal Branch, Barisha
Comilla Branch, Comilla
Southeast Bank Ltd.
Principal Branch, Dhaka
Corporate Branch, Dhaka
Imamganj Branch, Dhaka
Dhanmondi Branch, Dhaka
Uttara Branch, Dhaka
New Elephant Road Br., Dhaka
Gulshan Branch, Dhaka
Kakrail Branch, Dhaka
Motijheel Branch, Dhaka
Karwan Bazar Branch
Banani Branch, Dhaka
Bangshal Branch, Dhaka
New Eskaton Branch, Dhaka
Agargaon Branch, Dhaka
Aganagar Branch, Dhaka
Shaymoli Branch, Dhaka
Madhabdi Branch, Narshingdi
Ashulia Branch, Dhaka
Joypara Branch, Dohar
Narayanganj Branch, Narayanganj
Khulna Branch, Khulna
Bandar Bazar Branch, Sylhet
Moulvi bazar Br, Moulvibazar

Laldighirpar Branch, Sylhet
Hetimgong Branch, Sylhet
Chouhatta Branch, Sylhet
S.jalal Uposhahar Br., Sylhet
Kulaura Branch, Moulvi Bazar
Pathantula Branch, Sylhet
Agrabad Branch, Chittagong
Jubilee Road Br, Chittagong
Khatunganj Br, Chittagong
Halishahar Branch, Chittagong
Pahartali Branch, Chittagonj
CDA Avenue Br, Chittagong
Cox’s Bazar Br, Cox’s Bazar
Chhagalnaiya Branch, Feni
Feni Branch, Feni
Bashurhat Branch, Noakhali
Chowmuhani Branch, Noakhali
Rangpur Branch, Rangpur
Jamuna Bank Limited
Mohakhali Branch, Dhaka
Sonargaon Road Branch, Dhaka
Moulvibazar Branch, Dhaka
Dilkusha Branch, Dhaka
Motijheel Branch, Dhaka
Shantinagar Branch, Dhaka
Gulshan Branch, Dhaka
Dhanmondi Branch, Dhaka
Naya Bazar Branch, Dhaka
Foreign Exchange Branch, Dhaka
Chistial Market Branch, Dhaka
Dholaikhal Branch, Dhaka
Banani Branch, Dhaka
Mawna Branch, Gazipur, Dhaka
Agrabad Branch, Chittagong
Khatungonj Branch, Chittagong
Jubilee Road Branch, Chittagong
Bahaddarhat Branch, Chittagong
Kadamtali Branch, Chittagong
Sylhet Branch, Sylhet
Naogaon Branch, Naogaon
Bogra Branch, Bogra
Narayangonj Br, Narayangonj
Rajshahi Branch, Rajshahi
Bashurhat Branch, Noakhali
Sirajganj Branch, Sirajganj
Dinajpur Branch, Dinajpur
Kushtia Branch, Kushtia

Trust Bank Limited.
Principle Branch, Dhaka
SKB Branch,Motijheel, Dhaka
Commilla Branch, Comilla
Chittagong Cantt .Br. Chittagong
Rangpur Cantt. Br. Rangpur
Jessore Cantt. Branch, Jessore
Agrabad Branch, Chittagong
Dhanmondi Branch, Dhaka
Khatunjong Branch, Chittagong
Gulshan Corporate Br. Dhaka
Dilkusha Corporate Br. Dhaka
CDA avenue Branch, Chittagong
Sylhet Corporate Branch, Sylhet
Millenium Corporate Branch,
Dhaka
Uttara Corporate Branch, Dhaka
Mirpur Branch, Dhaka
Naval Base Branch, Chittagong
Karwan Bazar Branch, Dhaka
Narayangonj Branch, Narayangonj
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1.0 RATIONALE

Credit Rating Agency of Bangladesh Limited (CRAB) has assigned “BB3” (pronounced double B three) rating to Standard Insurance
Limited (SIL) in the long Term and “ST-4” rating in the short Term.

Insurance Companies rated in long term “BB3” category are adjudged to have average financials, moderate claims paying ability,
valuable and defensible business franchises, and a stable operating environment. The level, growth and quality of earnings over the
medium term are of average grade and changes in business/economic circumstances, as may be envisaged, may significantly impair
the underlying fundamentals. Companies rated in the Short Term “ST-4” category are considered to have the capacity for timely
repayment of obligations, and are characterized with average liquidity, internal fund generation, and access to alternative sources of
funds is outstanding.

CRAB performed the present rating assignment based on the audited financial statements of 31 December 2006 and other relevant
information. The rating takes into account both quantitative and qualitative indicators which include growth potential, claim paying
ability, moderate profitability, investment performance, liquidity, static retention, limited market share and branch network. Proper
and frequent information disclosing of the company is also a good drivers of rating.

In FY 2006 the company’s gross premium was TK 101.51 million compared to TK 82.82 million in FY 2005. The major premium earning
source was marine class as 83.92% of total net premium earning was from this group. The business in fire class was less profitable in FY
2006 as the net premium income dropped drastically from TK 19.14 million in FY 2005 to 3.93 million in FY 2006. The underwriting
profit of the company was TK 1.80 million compared to underwriting loss of TK 2.20 million in FY 2005. The main source of revenue of
the company was investment income, as 84% of total income was investment income, and 16% was operational income. SIL’s net profit
before tax was TK 8.61 million in FY 2006 compared to TK 3.65 million in previous year. And this profit reported 135% growth in FY
2006 Due to positive amount of underwriting profit in FY 2006. In FY 2002 the underwriting loss was higher than the investment
income which reported net loss of TK 2.69 million. Thereafter, from FY 2003, SIL achieved net profit with an increasing trend. The
ROAE and ROAA of the company were 13.69% and 6.68% respectively in FY 2006. As a third generation company SIL still lags behind
its peers in terms of profitability.

The management expense of the company in excess of allowable portion is declining though the growth rate of the expense was 8.5% in
FY 2006. Including all the commissions the total management expense of the company was TK 53.29 million in FY 2006 compared to TK
49.11 million in FY 2005. Comparison of the expense ratio with its peer group shows favourable indication. There is still need for
strengthening the management of the company specially in the mid level. Internal control system and use of professional software for
operations and accounts are needed to be implemented to increase efficiency.

Key Financial Indicators
2004 2005 2006

Gross Premium 66.931 82.820 101.515
Net Premium 36.386 58.551 54.387
Underwriting Profit 0.82 -2.02 1.80
Net Profit 3.39 3.65 8.61
Paid-up-Capital 60.00 60.00 60.00

Shareholder's Equity 57.83 61.49 64.31
Investment 80.36 92.02 100.71
Investment Yield 5.39% 8.88% 9.06%
Loss ratio 5.62% 15.39% 18.56%

Management ratio 111.42% 83.88% 97.98%
Return on Average assets 6.04% 6.12% 13.69%
Return on Average Equity 3.24% 3.09% 6.68%
Current ratio 177.89% 161.26% 155.72%
Risk retention ratio 54.36% 70.70% 53.58%

The claim settlement performance of the company is good. As of December FY 2006 there were only 15 pending claims. In the FY 2006
the claim settlement ratio in an average was 67% for all classes of business.



Total investment of the Company is comprised of FDR (82%) and investment in capital market (18%). Total amount of investment of
SIL was TK 100.01 compared to TK 92.02 in FY 2005. Total amount of investment in capital market and in national investment bond in
FY 2006 was TK 18.21 million. The shares have been disbursed to 14 companies. The amount of liquid asset of the company was TK
105.41 million in FY 2006. 68.84% of total asset of SIL is in the form of cash and bank balance. The current ratio of the company was
155.72% in FY 2006 which is good enough for any insurance company.

The retention capability of SIL in 2006 at different categories was: Marine (Cargo) TK 2.00 million, fire TK 2.50 million; miscellaneous
TK 0.5 million, for all classes and in engineering TK 1.00 million. In FY 2006 the premium received from all direct business was TK 77.73
million. Re insurance premium from Sadharan Bima in 2006 was TK 23.78 million while SIL paid TK 27.85 million for re insurance
ceded and TK 19.28 for Government business. Thus total net premium was TK 54.39 million in FY 2006. So in total 53.58% of total
premium is ceded for re-insurance.

SIL has been maintaining solvency surplus. In FY 2006 the actual solvency margin was 4.29 times of required solvency margin. Though
the ratio is declining, the company is still maintaining good solvency position over the years. In FY 2006 SIL for the first time created a
reserve for exceptional losses with TK 2.82 million.

2. INDUSTRY OVERVIEW

Insurance is a small but growing sector in Bangladesh. Since the independence of the country, the insurance industry experienced a
major structural transformation. The government of Bangladesh nationalized insurance industry in 1972 and by the virtue of the
Bangladesh Insurance (Nationalization) Order 1972, except postal life insurance and foreign life insurance companies, all insurance
companies were placed in the public sector under five corporations. In 1973 the ‘Insurance Corporations Act 1973’ was enacted and a
restructuring was made in the insurance industry by forming two corporations, Sadharan Bima Corporation and Jibon Bima
Corporation. Later the Insurance Corporations Act 1973 amended in 1984 allowed insurance companies in the private sector to operate
side by side with Sadharan Bima Corporation and Jibon Bima Corporation. At present a total of 43 general insurance companies and 17
life insurance companies are operating in the private sector. Though the number of General Insurance Company is more than two times
of Life Insurance Company their contribution to the industry is only around 25% considering assets, premium and investment.

Market Capitalization

As per law insurance companies have to float shares within 3.5 years of operation. Up to 2006, only 31 companies (8 life insurance
companies and 23 general insurance companies) have entered into the stock market. In 2006, share capital and market capitalization
stood at BDT 3395 million and BDT 8939 million (3.30% of the total DSE capitalization) respectively. Market capitalization trends of
insurance companies are reflected in the following exhibit:

Exhibit1: Market Capitalization Trend of Insurance Companies (Life and General)

Source: Financial Sector Review, Volume-II, Bangladesh Bank

Insurance penetration of Bangladesh as a measure of premium revenue as a percent of GDP was 0.61, which was the lowest among the
South Asian countries (India: 3.14; Pakistan:0. 67; Srilanka: 1.46). Similarly, insurance density, which is premium per capita, is very low
compared to other South Asian countries (Bangladesh: US$2.5; India: US$22.7; Pakistan: US$4.6 and Srilanka: US$ 16.3).

Composition of Premiums

Premiums are considered to be the main indicator of an insurance company’s performance. Usually, higher premium accumulation
results not only in increase underwriting income but also leads to an addition in the investment stock and reserves of the company.



]Exhibit 2: Gross Premium by General insurance

Figure in percent
Year Gross Premium Share Growth

BDT in million Private sector SBC Private sector SBC
2001 4861.07 84.63 15.37 12.52 22.95
2002 5325.49 84.63 15.37 9.87 7.84
2003 5878.17 86.96 13.04 13.42 -6.36
2004 6781.37 88.52 11.48 17.43 1.57
2005 8015.53 88.94 11.06 18.77 13.80

Source: Insurance Year Book – Various issues

The table highlighting the composition of gross premium of the general insurance industry shows that the private sector insurance
companies are earning more premiums than that of state-owned companies. Besides, the average growth of premium over a five-year
period ended 2005 in the private sector is two times of the average growth of premium in public sector

Asset Structure

The asset structure of insurance companies shows that the total asset of insurance companies has been seen a consistent improvement
during 2001-2005. But the share of state owned companies have been declining over the years. In fact, the composition of assets shows a
gradual shift in the ownership structure from state controlled to the private sector.

Exhibit 3: Asset Structure of General Insurance Company

Figure in percent
Year Total Assets Share Growth

BDT in million Private sector SBC Private sector SBC
2001 15540.22 63.49 36.51 7.52 7.66
2002 15990.06 64.58 35.42 4.65 -0.15
2003 17087.71 65.23 34.77 7.93 4.92
2004 17564.95 63.79 36.21 0.53 7.03
2005 20257.16 70.12 29.88 26.77 -4.84

Source: Insurance Year Book – Various issues

In 2001 state-owned general insurance company, SBC had a share of 36.51% in total asset of the general insurance industry, which
declined to 29.88% in 2005 registering an average growth rate of 2.92%. While the asset of private general insurance companies have
increased at an average rate of 9.48%. So the majority shares are now controlled by the private sector insurance companies.

Investment by General Insurance

Investments are generally the largest asset of an insurance company. The investment portfolio of insurance companies usually consists
of listed shares, corporate debt and money market instruments. The share of investment of life insurance companies increases
substantially over the years (78.17% in 2005).

Exhibit 4: Investment by General Insurance Industry

Figure in percent
Year Total Investment Share Growth

BDT in million Private sector SBC Private
sector

SBC

2001 7031.94 51.98 48.02 14.41 2.17
2002 7555.65 59.41 40.59 22.79 -9.16
2003 8021.84 63.58 36.42 13.63 4.75
2004 10407.03 66.05 33.95 34.78 20.93
2005 10443.82 63.43 36.57 -3.63 8.11

Source: Insurance Year Book – Various issues

In case of general insurance companies there was a high growth in investment by the private sector, which resulted in the steady rise of
the share of private sector in total investment. In fact, investment income has increased, indicating higher returns from diversified
investment in both government securities and equities.

Competition enhances efficiency of the market and leads to product diversification and fair pricing of insurance products. However, it
is alleged that presence of a large number of general insurance companies in a small market is creating interruption in smooth
functioning of the overall insurance industry. Only 10 companies among 43 private companies control the general insurance industry
as they contribute 50% of net premium, 64% of net profit, 75% of investment and 66 of% total assets to the industry.



3. OPERATIONAL REVIEW3.1 Company Profile

Standard Insurance Limited (SIL) was incorporated in 1999 as a public limited company, and obtained registration from Controller of
Insurance in the same year. The initial authorized capital was TK 300 million. As of 31 December 2006, the paid up capital stood TK
60.00 million. The company carries on the business of all types of insurance except life insurance, with 13 branches.

The company’s business operations are being carried out in the following areas:
a) Underwriting Fire Insurance
b) Underwriting Marine (Cargo & Hull Insurance)
c) Underwriting Miscellaneous Insurance
d) Underwriting of public Issue of Shares and Debentures
e) Investment in Shares and Debenture
f) Investment in Govt. approved securities

3.2 Classes of Business and changes

In FY 2006 the net premium earned by SIL in fire class was TK 3.93 million compared to TK 19.14 million in FY 2005. In marine
class a net premium increased from TK 33.97 million to TK 45.64 million in FY 2006. In motor insurance net premium income
increased from TK 3.46 million in FY 2005 to TK 3.59 million in FY 2006. And in terms of miscellaneous category of business net
premium declined from TK 1.97 million to TK 1.21 million in FY 2006.
The net claim in fire class of business declined from TK 5.53 million to TK 0.368 million in FY 2006. In marine class net claim was
TK 3.4 million, in motor class the claim amount was TK 4.08 million in FY 2006 compared to TK 1.94 million in FY 2005. The net
claim in misc. class also increased from TK 0.028 million to TK 2.25 million in FY 2006. In total the net claim of SIL has realized a
growth rate of 74% as against 24% negative growth rate in net premium.

The following graph represents the class wise net premium earned and net claim paid in various years.
Exhibit 5: Class wise net premium and net

claims
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From the above exhibit it is noted that the business from the marine class is expanding year by year. In the FY 2006, 83.92% of total
net premium was earned from marine class of business compared to 58.03% in FY 2005. In terms of net claim 33% of total net claim
was realized from this group. Business from fire class declined in the FY 2006 compared to previous years. In FY 2005 the net claim
from fire insurance was 61.37% of the total which was only 3.65% in FY 2006. The trend in motor class of business also indicating its
risky nature as net claims from this category is rising. Though the net premium in miscellaneous class was 2.23% in FY 2006 but the
net claim was 22.10% in the same year. So it also realized negative underwriting profit in FY 2006.

3.3 Growth Analysis

SIL has achieved negative growth of 7.11% in net premium in FY 2006 compared to 60.92% growth in the FY 2005. The major reason is
the decline of premium earning from fire class from TK 19.14 million to TK 3.93 million in FY 2006. If we compare the growth rate of net
claims with the peer group in FY 2005 the growth rate was 340.95% because of low amount in base year, but in FY 2006 the growth rate
of net claim was 12.01%. The management expense grew at a negative rate of 10.96% in FY 2005 but in FY 2006 this rate was positive.
The growth of underwriting profit is showing favorable indication as it stood at positive figure of TK 1.80 million compared to negative
figure of TK 2.02 million in FY 2005. The performance of investment is positive as the growth rate is positive for last two years. SIL
attained 4.96% growth for total asset and the amount stood at TK. 132.00 million.

Exhibit 6: Growth comparison of SIL with Industry
Amounts in million TK

GROWTH
ANALYSIS

SIL Peer Group

2006 Growth 2005 Growth 2004 2005 Growth 2004
Net Premium 54.39 -7.11% 58.55 60.92% 36.39 1027.24 23.53% 831.56
Net Claim 10.10 12.01% 9.01 340.95% 2.04 174.26 42.92% 121.93
Management
Expense

36.98 7.19% 34.50 -10.96% 38.74 631.26 -2.22% 645.62

Underwriting
profit

1.80 -189.05% -2.02 -347.12% 0.82 168.60 62.69% 103.63

Investment 100.71 9.44% 92.02 14.51% 80.36 196.75 2.27% 192.38
Total asset 132.00 4.96% 125.76 13.97% 110.34 3252.75 42.96% 2275.31

3.4 Market Share

In determining martet share of Standard Insurance Limited, both the position in the industry and in its peer group have been
determined for some variables. In FY 2005 the net premium earned by SIL was TK 58.54 million which holds a market share of
1.51% in the industry and 5.70% in its peer group. In terms of gross premium its position is 31 st out of 43 general insurance
companies. Underwriting profit of the company was negative in FY 2005 which left the company in the lower position. As the
underwriting profit was negative so the net profit of the company could not capture substantial amount of share in the market. But
in terms of investment the market share is 1.39% in industry and 4.98% in its peer group.

Exhibit 7: Market share of SIL as on Dec 2005
Amounts in million TK

Total Amount Market share of SIL

Particulars SIL Industry Peer Group Industry Peer
Group

Net Premium 58.54 3,874.61 1027.24 1.51% 5.70%

Net Claim 9.01 807.43 174.26 1.12% 5.17%

Management expense 34.50 2640.78 631.26 1.31% 5.46%

Underwriting profit -2.02 637.12 168.6 -0.32% -1.20%

Net profit 3.65 879.09 222.0815 0.42% 1.64%

Investment 92.02 6611.11 1846.988 1.39% 4.98%

Total asset 125.76 14199.97 3252.75 0.89% 3.87%

4. CORPORATE GOVERNANCE

4.1 Board of Directors

The Board consists of 8 Directors. The members of the Board of Directors are from various groups of business and industries in
Bangladesh. Mr. Md. H.T.M Quader Newaz is the Chairman of the Company. During 2006, the Board held 6 meetings. The areas of
Board’s concentration were reviewing the ongoing activities and business strategies and providing general guidelines to the
management.



Exhibit 8: Share holdings of shareholders

Sl No. Name of the sponsors Subscribed
Amount (Tk.)

%age

1 H. T. M. Quader Newaz 10,000,000 16.67%
2 Mahmuda Begum 5,000,000 8.33%

3 Husna Ara Begum 5,000,000 8.33%

4 Mohammad Tofazzal Ali 5,000,000 8.33%

5 Tasmiah Rahman 10,000,000 16.67%

6 Hasnat Mosharraf 10,000,000 16.67%

7 Hasib Mosharraf 5,000,000 8.33%

8 Engr. A K M Mosharraf Hossain 5,000,000 8.33%

9 Engr. Md. Atiqur Rahman 5,000,000 8.33%

Total 60,000,000 100%

4.2 Committees of the board

There are two committees which have been established constituting the members of the board and management bodies - one is
Audit Committee and the other is Claims Committee.

4.2.1 Audit Committee

The Audit Committee is comprised of 4 members: two Directors, DGM and Company Secretary. The Chairman of the committee is
Mr. Hasnat Mosharraf. The Audit Committee meets at regular intervals to advice management as to monitor the internal control
system, internal audit system, to discuss and report whether any violation of law, fraud or irregularity happened to the board. The
committee met four times during the year 2006.

4.2.2 Claims Committee

The Claims Committee was formed with 5 members. This committee deals with all kinds of claims related matter, consider the
position of claims with SBC and evaluate the performance and progress of claims. The Chairman of this committee is Director Md.
Atiqur Rahman. In FY 2006 the committee met six times.

4.3 Compliance of the SEC directives

For all listed company in Security Exchange Commission, SEC puts emphasis on implementing corporate Governance. As an unlisted
company SIL is not complying all the issues of corporate Governance. These can be reflected in the quality of financial reporting and
disclosures; strength of internal control system and internal audit function, independent non-executive Directors on corporate Board;
formation of Audit Committee etc. SIL try to follow standard principles for ensuring corporate Governance. The company tries to give
adequate disclosers in the Financial Statement and reports so that the customers and investors are in a position to receive proper
information.

5. MANAGEMENT REVIEW5.1 Senior Management

The management team of SIL is comprised of some experienced personals. Mr. Amar Krishna Saha is a Managing Director of
Standard Insurance Limited. He started his carrier in Insurance in 1967. Before Joining Standard Insurance Limited, he was Asstt.
Manager of Sadharan Bima Corporation and Deputy Managing Director of Karnaphuli Insurance Company Limited.

Exhibit 9: Manpower strength

Managing Director 1
Additional Managing Director 2
Deputy Managing Director 1
General Manager 15
Deputy General Manager 16
Assistant General manager 18
Senior Manager 18
Manager 14
Deputy Manager 16
Senior Asst. Manager 17
Assistant Manager 23
Senior Officer 14
Officer 18
Officer-Gr-1 19
Officer-Gr-2 13

Exhibit 10: Some key indicators of Management soundness

2002 2003 2004 2005 2006



Gross premium/number of employees 27.65% 36.56% 33.30% 33.26% 39.04%
Assets per employee (total
asset/number of employees)

59.47% 63.22% 54.90% 50.51% 50.77%

Operating expenses/ Gross premium 58.80% 65.04% 57.88% 41.65% 36.43%

5.2 Human Resource

At present there are 260 full time officers and staff working in SIL. It has 13 branches all over Bangladesh and its Head Office located at
69 Mohakhali C/A, Dhaka. There are 6 Departments in the Head Office to administer the activities of the company. The company
follows a structured service rules and pay scale for its workforce in all tiers. The recruitment of officers in different grade is made either
directly by taking test or interview or by promotions from lower grade to upper grade. The company also makes arrangement for
training of its employees internally by Senior Officers of the company and also by nominating officers to the courses conducted by
Bangladesh Insurance Academy, Bangladesh Insurance Associations or any foreign organizations. However, the overall quality of the
human resources of SIL is in line with industry standard.

5.3 Management Information System

Application of information technology in every phase of general insurance operation is vital for any insurance company. In SIL
there is no separate IT department. And the company does not use any separate software in any department. However, SIL is
connected with the IT division of the Standard Group, which provides necessary support.

6. FINANCIAL REVIEW

6.1 Underwriting Process and Quality

There is structured underwriting and tariff guidelines to operate the insurance industry. From time to time, the guidelines and laws
are monitored and updated by a central rating committee. The committee may amend the tariff rate according to the pe rformance of
specific sector. In SIL there are some experienced people in underwriting department. There are in-house training facilities
provided by the company to its technical people. Moreover, the company regularly sends the technical people for trainings
organized by Bangladesh Insurance Academy and other professional organizations.

In the first step the insurance client needs to fill up a form which covers all the relevant information related to insured party and type of
business the concerned party is carrying. The underwriting system is based on the fact that all the information disclosed by the insured
are deemed to be true and correct. Usually pre-inspection is done if the insured amount is more than fifty million. After proper
evaluation of that proposal form, SIL determines the premium for that respective client as per tariff manual. In performing the
underwriting the officials of the company follows the terms and conditions and limitations of re-insurance Treaty agreements for
relevant types of risk.

The following table is showing the underwriting performance measured by loss ratio and expense ratio.

Exhibit 11: Expense and loss ratio

2002 2003 2004 2005 2006
Loss ratio (Net claims / Net
Premium)

3.74% 1.59% 5.62% 15.39% 18.56%

Expense ratio (Management
expense including commission
/ net premium)

133.05% 134.65% 111.42% 83.88% 97.98%

Combined ratio (Loss ratio +
Expense ratio)

136.79% 136.24% 117.04% 99.27% 116.54%

Over the last five years period FY 2002-2006 the loss ratio posted by SIL was increasing but the peer group ratio was 22.05% higher
than the company. The management expense is calculated combining all the expenses of the company. And the ratio is showing
favourable indication as the ratio declined from 133.05% in FY 2002 to 97.98% in FY 2006.

6.2 Class wise Management Expense

In FY 2006 the total management expense was TK 53.29 million compared to TK 49.11 million in FY 2005 with an 8.50% growth rate.
In FY 2005 and FY 2006 the commission was TK 12.04 million and TK 13.83 million respectively.

Exhibit 12: Class wise Management Expense
Amounts in million TK

Management Expense
(Revenue Account)

2002 2003 2004 2005 2006

Fire 9.375 14.434 15.74 11.066 8.613



Marine 9.096 13.998 14.46 16.558 20.286
Motor 2.087 2.329 1.981 1.941 1.642

Misc. 4.962 6.572 6.564 4.933 6.436
Total 25.521 37.333 38.742 34.498 36.977

Mgt. Expense (P/L Account) 1.434 1.380 1.799 2.573 2.482

Total 26.955 38.713 40.542 37.071 39.459
Agency Commission 1.804 0.624 0.000 12.041 13.829

Grand Total 28.76 39.34 40.54 49.11 53.29
Growth 36.783% 3.064% 21.138% 8.503%

The following graph represents the allowable and non allowable portion of management expense for the period of 2003- 2006. The
allowable expense of SIL is in increasing trend as it depends on the gross premium of the company. Excess expense of the company
is showing favourable indication. The declining slope of excess expense reduced the growth rate of total expense from 21.14% to
8.50%.
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Allowable expense 18.585 20.686 33.19 38.53

Excess expense 20.751 19.856 15.924 14.761

Total actual expense 39.34 40.54 49.11 53.29

2003 2004 2005 2006

In comparing the expense ratio with its peer group the ratio of the company has been calculated considering only the allocated
expenses (operating expense). Though the expense ratio of SIL was higher than the peer but in FY 2005 it was slightly in lower
position than its peer group and the slope of the line is also in declining trend.

Exhibit 13: Comparison with peer group

Expense Ratio

0.00%

50.00%

100.00%

150.00%

Peer Group
Average

98.03% 80.46% 62.00%

Standard
insurance
Company

127.71% 106.49% 58.92%

2003 2004 2005

6.3 Profitability

The major sources of revenue of SIL are underwriting profit; investment income and other income. Other income includes only
underwriting commission. The following graph it indicates that major portion of revenue was income from investment that is
interest received from banks and dividend income on shares. In FY 2002, FY 2003 and FY 2005, SIL had underwriting loss but the
investment income had positive trend. In the FY 2006 only 16% of total revenue was generated from this underwriting profit and
84% from investment income and other income.



Exhibit 14: Year wise sources of revenue
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SIL’s net profit before tax was TK 8.61 million in FY 2006 compared to TK 3.65 million in previous year. And this profit reported
135% growth in FY 2006 Due to positive amount of underwriting profit in FY 2006. In FY 2002 the underwriting loss was higher
than the investment income which reported net loss of TK 2.69 million. Thereafter from the FY 2003 SIL achieved net profit with an
increasing trend.

Exhibit 15: Trend of Profit
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The profitability of SIL has been analyzed through computation of profitability and operating ratios from FY 2002 to FY 2006.

Exhibit 16: Profitability ratios

2002 2003 2004 2005 2006
Return on Average Equity (ROAE) -5.01% 1.60% 6.04% 6.12% 13.69%
Return on Average Asset (ROAA) -2.88% 0.90% 3.24% 3.09% 6.68%
Net profit to net premium -12.43% 2.95% 9.32% 6.24% 15.83%

As a third generation company SIL started to realize profit from the FY 2003. And thereafter all ratios are showing positive
indication.

While making a peer group analysis, the three years (2003-2005) ratio of SIL has been compared to the three years average of peer
group.



6.3.1 Return on Average Asset:

ROAA

0.00%
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0.87% 3.23% 3.09%
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The above graph indicates that the position of SIL was lower than its peer group. In FY 2006 this ratio increased to 6.68%. So if we
plot this ratio for FY 2006 it will depict a positive trend.

6.3.2 Return on Average Equity:

ROAE

0.00%

10.00%

20.00%

Peer Group
Average

11.27% 14.52% 16.96%

Standard
insurance

1.58% 6.04% 6.12%

2003 2004 2005

ROAE is also indicating competitive disadvantage position as the ratios are lower than the peer group. But the ratio increased from
6.12% in FY 2005 to 13.69% in FY 2006.

6.4 Claim Settlement

In FY 2006 the number of claim intimated was 53 for an amount of TK 25.47 million compare to 38 for an amount of TK 14.18
million in FY 2005. Out of this 53 number of claims most of the claims (19) comes from the motor cargo department then from fire
(15) and marine class (14). But in terms of claim settlement amount, fire class is more risky as 40.7% of total claim amount was from
this class.

Exhibit 17: Details of claim
Amounts in million TK

2005 2006

Classes of
Business

No of Claim Claim
Amount

Settlement
amount

No of
Claim

Claim Amount Settlement
amount

Fire 13 5.78 5.78 15 10.36 8.55
Marine 9 6.50 3.40 14 6.77 4.77
Misc. 1 0.01 .01 5 2.16 2.0
Motor 15 1.89 1.89 19 6.18 4.22
Total 38 14.18 36 53 25.47 38



In FY 2006 from fire class of business out of 15 (TK 10.36 million) no of claims 10 (TK 8.56 million) claims has been settled. So the
settlement ratio was 83%. In marine class the settlement ratio was 70% as TK 4.77 million has been settled from TK 6.77 million.
The settlement ratio of miscellaneous class and motor class was 92% and 68% respectively. In FY 2005 in fire, motor and
miscellaneous class the settlement ratio was 100% except in marine class the settlement ratio was 52%.

Exhibit 18: Details of pending claim

Classes of Business No of
claim

Claim amount % of total

Fire 5 1.80 31.15%
Marine 7 2.00 34.61%
Misc. 2 1.96 33.97%
Motor 1 0.02 0.28%
Total 15 5.78 100.00%

As per December 2006 there were 15 numbers of claims for an amount of TK 5.78 million still remained as pending claim. By this
year in fire class out of 5 claims 3 no of claim has already been settled and in marine class 4 claims has been paid out of 7 claims. In
motor class there were 2 claims pending but due to improper documentation both the claims has been cancelled by the company. In
motor class there is 1 pending claim. The main reason of this pending claim is inadequacy of documents supplied by the client and
pending payments by SBC for reinsured policies.

6.5 Investment Profile

Total investment of the Standard Insurance Company comprises of FDR (82%) and investment in capital market (18%). The fixed
deposit accounts of the company are diversified among various public sector and private sector banks. Total amount of investment
of SIL was TK 100.01 million in FY 2006 compared to TK 92.02 million in FY 2005.

Total amount of investment in capital market and in national investment bond in FY 2006 was TK 18.21 million compared to TK
13.02 million in FY 2005.

Exhibit 19: Segment wise investment position as on 31 December, 2006

Amounts in million TK

Total Cost Total Market
Value

% Gain/Loss

IDLC 1.152 0.784 12.51% -0.368
Islamic Finance 0.902 0.787 9.80% -0.115
Mercantile Bank 0.59 0.834 6.41% 0.244
Mutual Trust Bank 0.351 0.342 3.81% -0.009
Pragati Life Insurance 0.945 0.923 10.27% -0.022
Prime Bank 1.305 1.32 14.18% 0.015
Southeast Bank 1.316 0.752 14.30% -0.564
Square Textile 0.365 0.375 3.97% 0.01
DESCO 0.19 0.204 2.06% 0.014
HIDELBCEM 0.64 0.648 6.95% 0.008
Power grid 0.24 0.258 2.61% 0.018
Prime Finance 0.544 0.562 5.91% 0.018
S Alam 0.155 0.175 1.68% 0.02
Summit Power 0.51 0.53 5.54% 0.02
Total 9.205 8.494 100.00% -0.711

As of 31 December 2006, a total amount of TK 9.21 million was invested in shares of 14 companies. And the market value of those
shares was TK 8.49 million with a loss amount of TK 0.71 million. SIL does not maintain any loss reserve account or provision for that
investment loss.

Exhibit 20: Investment performance

2002 2003 2004 2005 2006
Investment income / net premium 33.88% 24.80% 11.90% 13.96% 16.77%

Investment income / investment
assets

11.26% 10.47% 5.39% 8.88% 9.06%



The total investment income in proportion of net premium is reducing from the FY 2002 to FY 2006. In FY 2006 this ratio was
16.77%.The yield on invested assets declined in from 11.26% in FY 2002 to 9.06% in FY 2006.

6.6 Capital Adequacy

The company has authorized capital of TK 300.00 million divided into 3 million shares of TK 100.00 each. The sponsors have
contributed to the paid up capital of TK 60.00 million. It is considered that higher paid up capital strengthens company’s
foundation and provides sound financial standing for the company. With this financial position the company can settle large
claims from its own sources, which contributes in generating public confidence towards the company. But SIL is yet to issue public
portion of share and not listed with the Stock Exchange, although the company was incorporated as a public limited company in
1999. In FY 2006 the company for the first time maintained reserve for exceptional losses for an amount of TK 2.82 million. Total
shareholders equity is comprised of TK 60.00 million (93.30%) of paid up capital, TK 2.819 million (4.38%) of reserve and balance of
profit and loss appropriation account of TK 1.48 million (2.31%).

Exhibit 21: Capital Ratio

2002 2003 2004 2005 2006
Net premium / shareholders' equity 40.34% 53.66% 62.91% 95.23% 84.57%
shareholders' equity / Total Asset 57.39% 54.85% 52.41% 48.89% 48.72%

Net premium as percent of shareholders’ equity is increasing due to business expansion. But at the same time SIL need to raise its
capital base to meet the regulatory requirement.

6.7 Liquidity Position

Most of the assets of insurance companies are in the form of liquid assets in order to pay the claims or other short term needs. The
liquidity position of SBL is also found to be adequate as the amount of current asset was TK 105.41 million in FY 2006 compare to
TK 103.66 million in FY 2005. Cash and bank balance was 68.84% of total asset in FY 2006. T he proportion of liquid liabilities was
51.28% of total asset in FY 2006. The liquidity ratio of the company was also high in FY 2006 (155.72%) though it declined compare
to previous year’s ratio.

Exhibit 22: Liquidity Ratio

2002 2003 2004 2005 2006

Liquid asset / current liabilities 197.87% 187.05% 177.89% 161.26% 155.72%
Current liabilities/ Total liabilities 42.61% 45.15% 47.59% 51.11% 51.28%
Cash and bank balance/ Total assets 65.32% 66.51% 69.37% 70.26% 68.84%
Liquid asset/ Net claim 197.87% 187.05% 177.89% 161.26% 155.72%

On an average, 68.71% of SIL’s assets were in the form of cash and bank balance compared to 58.70% of peer average and current
assets were 175.40% of current liability compared to 198.78% of peer average. This indicates a high safety for the company.

6.8 Re-insurance Utilization

Each year Shadharan Bima Corporation (SBC) revises the treaty retention capability of all Private General Insurance Company. SIL
has reinsurance coverage from SBC up to the limit of 50% of total re-insurance which is compulsory for all the insurance company.

Exhibit 23: Premium Income and Share of Re-insurance break-up for FY 2006

Amounts in million TK
2006

Received on Paid on
Classes of Business Direct

Business
50% SBC
Business

Re-insurance
ceded

50% SBC
Business

Net Premium

Fire 22.23 2.30 18.88 1.72 3.93
marine cargo 49.14 7.52 6.11 5.02 45.53
marine Hull 0.00 0.61 0.00 0.49 0.12
Motor 3.63 0.89 0.92 0.01 3.59
Misc. 2.74 12.46 1.94 12.04 1.21
Total 77.73 23.78 27.85 19.28 54.39

In FY 2006 the premium received from all classes of direct business was TK 77.73 million; from SBC reinsurance premium was TK
23.78 million; and SIL paid TK 27.85 million for re insurance ceded and TK 19.28 for Government business. Thus total net premium
was TK 54.39 million in FY 2006. So in total 53.58% of total premium is ceded for re-insurance.



The retention capability of SIL for last four years was same. The retention capability of Marine (Cargo) TK 2.00 million in FY 2006;
the fire retention of SIL was TK 2.50 million; miscellaneous retention was TK 0.5 million for all classes and in engineering (all)
class TK 1.00 million. The following exhibit is showing the risk retention ratio for all classes of business.

Exhibit 24: Risk retention ratio

2002 2003 2004 2005 2006

Fire 57.37% 41.09% 41.78% 69.86% 16.04%

Marine 63.38% 70.73% 78.65% 84.02% 79.71%
Motor 87.80% 76.68% 82.75% 73.77% 79.48%

Misc. 14.66% 18.51% 20.37% 19.15% 7.99%

Total 49.80% 50.89% 54.36% 70.70% 53.58%
* Retention Ratio = Net premium/ gross premium

Ideally an insurer’s own retention should be between 40% and 60% of gross premium. Usually high retention level could signal
inadequate reinsurance protection while low retention could hamper profitability. From this perspective S IL’s retention was high
in FY 2005. But in FY 2006 the ratio is close to its average retention rate.

6.9 Solvency

A sound solvency margin is essential to the management of the insurance companies and the security of policyholders. A sound
solvency system should take into account not only the sufficiency of technical provisions to cover all claims and expenses but also
sufficiency of capital to absorb significant unexpected losses-to the extent not covered by the technical provisions. In Bangladesh
there is no specific act related to solvency regime. A methodology in consistency with international practices has been used to
assess the trend of solvency margin of general insurance company. The methodology requires that the statutory assets of an insurer
must exceed its statutory liabilities by an amount greater than the prescribed minimum solvency margin.

Exhibit 25: Trend of solvency margin

Amounts in million TK
2003 2004 2005 2006

Required Solvency 7.42 8.80 12.88 14.52
Actual Solvency margin 47.90 52.46 59.22 62.31

ASM/RSM (times) 6.45 5.96 4.60 4.29

Over the years, SIL has been maintaining solvency surplus. In FY 2006 the actual solvency margin was 4.29 times to required
solvency margin. Though the ratio is declining but the company is still maintaining good solvency position over the years.

6.10 Reserve

In FY 2006 SIL for the first time created a reserve for exceptional losses with TK. 2.82 million. In addition, the company had balance
of funds & accounts worth TK. 21.75 million. For all classes of business excluding marine-hull insurance companies need to
maintain 40% of net premium as reserve; and for hull insurance this rate is 100%. SIL has been maintaining this reserve regularly as
per regulation

END OF THE REPORT

ANNEXURE

Amounts in million TK
2002 2003 2004 2005 2006

Capital and Liabilities

Authorized Capital 300.00 300.00 300.00 300.00 300.00

Issued, Subscribed and paid-up capital 60.00 60.00 60.00 60.00 60.00

Reserve for Exceptional Losses 2.82

Total Reserve or Contingency account 0.00 0.00 0.00 0.00 2.82

Profit and Loss appropriation account -6.42 -5.56 -2.17 1.49 1.49

TOTAL SHARE HOLDERS' EQUITY 53.58 54.44 57.83 61.49 64.31



Marine Cargo Insurance Revenue Account 4.28 6.16 7.90 13.59 18.26

Marine Hull Insurance Revenue Account

Fire Insurance Revenue Account 2.92 3.73 4.67 7.66 1.57

Motor Insurance Revenue Account 1.16 1.10 1.13 1.38 1.44

Misc Insurance Revenue Account 0.71 0.69 0.85 0.79 0.49

Balance of funds & Accounts 9.07 11.69 14.55 23.42 21.75

Premium Deposits 16.36 17.00 23.33 22.43 19.49

Estimated Liability in respect of outstanding claims
whether due or intimated

2.25 0.57 3.10 5.93

Amounts due to other persons or bodies 9.81 13.94 12.70 13.08 12.09

carrying on insurance business

Sundry Creditors 2.28 1.63 1.93 2.24 8.42

Provision for taxation

Outstanding Refundable Premium

TOTAL Capital & Liabilities 93.36 99.26 110.34 125.76 132.00

Property And assets

National Investment Bond 9.00 9.00

Zero Coupon Bond

Share & Debentures 0.16

Investment (DSE Membership)

Investment at cost 9.00 9.16 9.36 13.02 18.21

Agents Balances 0.78

Outstanding Premium 3.73 4.49 5.01 1.81 1.69

Accrued Interest 3.61 3.78 2.92 2.26 3.92

Amount due from other persons or bodies 4.61 1.88

carrying on insurance business

Sundry Debtors 4.61 7.50 8.57 10.77 8.62

Debtors 17.35 17.65 16.50 14.84 14.23

Fixed deposit accounts 56.06 60.04 71.00 79.00 82.50
STD and Current account 4.64 5.66 5.30 8.62 6.66

Cash in hand 0.29 0.31 0.25 0.74 1.70

Remittances in transit

Total Cash and bank balances 60.98 66.01 76.55 88.36 90.87

Fixed Assets 3.53 3.46 4.26 4.45 4.07

Stock of Stationary and stamps 0.39 0.17 0.36 0.46 0.32

Advance Income Tax 2.11 2.81 3.32 4.64 4.32

Share Issue Expenses Deferred

Deferred Revenue Expenditure

Others Account 6.04 6.44 7.94 9.55 8.70

TOTAL Assets 93.36 99.26 110.34 125.76 132.00

PROFIT AND LOSS ACCOUNT

Expenses of management (not applicable

to any particular fund or account)

Expense of management

Directors' fees 0.04 0.01



Subscription & Donation 0.16 0.07 0.29 0.25 0.05

Appeal Fee

Audit fees 0.02 0.07 0.07 0.07 0.02

Depreciation & Amortization 0.95 1.11 1.35 1.69 2.00

Annual Registration 0.08 0.05 0.53 0.38

Management Expense

Advertisement and Publicity 0.04 0.04 0.05 0.03 0.03

Share Expense

Bonus

Other or Preliminary Expenses 0.10

Interest

Other Expenses 0.14

1.43 1.38 1.80 2.57 2.48

Balance carried to

Profit & Loss Appropriation Account (Profit before
tax)

-2.69 0.86 3.39 3.65 8.61

TOTAL -1.25 2.24 5.19 6.22 11.09

Investment and other income 7.32 7.25 4.33 8.17 9.12

Investment Income 7.32 7.25 4.33 8.17 9.12

Underwriting profit

Fire Insurance Revenue Account -4.60 -1.57 0.66 -2.55 -0.81

Marine Cargo Revenue Account -1.69 -0.30 3.32 4.35 13.94

Marine Hull Revenue Account

Motor insurance revenue account 0.31 0.32 0.76 -1.08 -4.59

Misc. Insurance Revenue Account -2.60 -3.45 -3.92 -2.75 -6.73

-8.58 -5.00 0.82 -2.02 1.80

Other Income 0.04 0.08 0.12

Other Income 0.05

0.00 0.00 0.04 0.08 0.17

TOTAL -1.25 2.24 5.19 6.22 11.09



CRAB RATING SCALES AND DEFINITIONS
LONGTERM – GENERAL INSURANCE COMPANIES

RATING DEFINITION

AAA
Triple A

(Highest Safety)

Insurance Companies rated in this category are adjudged to be the strongest, characterized by excellent
financials, highest claims paying capability, healthy and sustainable franchises, and a first rate operating
environment. The level, growth and quality of earnings over the medium term are of the highest grade and
changes in business/economic circumstances, as may be envisaged, are unlikely to significantly impair the
underlying fundamentals.

AA1, AA2, AA3*
(Double A)

(Very High Safety)

Insurance Companies rated in this category are adjudged to be very strong, characterized by very good
financials, very high claims paying ability, healthy and sustainable franchises, and a first rate operating
environment. The level, growth and quality of earnings over the medium term are of very high grade and
changes in business/economic circumstances, as may be envisaged, may very slightly impair the underlying
fundamentals.

A1, A2, A3
Single A

(High Safety)

Insurance Companies rated in this category are adjudged to be strong, characterized by good financials, high
claims paying ability, healthy and sustainable franchises, and a first rate operating environment. The level,
growth and quality of earnings over the medium term are of high grade and changes in business/economic
circumstances, as may be envisaged, may slightly impair the underlying fundamentals.

BBB1, BBB2, BBB3
Triple B

(Above Average Safety)

Insurance Companies rated in this category are adjudged to be very solid, characterized by above average
financials, adequate claims paying ability, valuable and defensible business franchises, and an attractive and
stable operating environment. The level, growth and quality of earnings over the medium term are of above
average grade and changes in business/economic circumstances, may impair the underlying fundamentals.

BB1, BB2, BB3
Double B

(Average Safety)

Insurance Companies rated in this category are adjudged to be solid, characterized by average financials,
moderate claims paying ability, valuable and defensible business franchises, and a stable operating
environment. The level, growth and quality of earnings over the medium term are of average grade and
changes in business/economic circumstances, as may be envisaged, may significantly impair the underlying
fundamentals.

B1, B2, B3
Single B

(Below Average Safety)

Insurance Companies rated in this category are adjudged to be almost solid, characterized by nearly average
financials, below average claims paying ability, valuable and defensible business franchises, and a stable
operating environment. The level, growth and quality of earnings over the medium term are of nearly average
grade and changes in business/economic circumstances, as may be envisaged, may greatly impair the
underlying fundamentals.

C
(Inadequate Safety)

Insurance Companies rated in this category are adjudged to have weak financial strength and are limited by
one or more of the factors as: a vulnerable or developing business franchise; weak claims paying ability, weak
financial fundamentals; or an unstable operating environment. The level, growth and quality of earnings over
the medium term are of poor grade and changes in business/economic circumstances, as may be envisaged,
may highly impair the underlying fundamentals.

D
(Extremely Speculative)

Insurance Companies rated in this category possess very weak intrinsic financial strength, requiring periodic
outside support or suggesting an eventual need for outside assistance. The level, growth and quality of
earnings over the medium term are of speculative grade and changes in business/economic circumstances, as
may be envisaged, may highly impair the underlying fundamentals.

* 1, 2,3 refers to positive, average, and below average outlook in the short-term



SHORT TERM – INSURANCE COMPANIES

ST-1

Highest Grade
Insurance Companies rated in this category are considered to have the highest capacity for
timely repayment of obligations. Companies rated in this category are characterised with
excellent position in terms of liquidity, internal fund generation, and access to alternative
sources of funds is outstanding.

ST-2

High Grade
Insurance Companies rated in this category are considered to have strong capacity for timely
repayment of obligations. Companies rated in this category are characterised with commendable
position in terms of liquidity, internal fund generation, and access to alternative sources of
funds is outstanding.

ST-3

Satisfactory Grade
Insurance Companies rated in this category are considered to have satisfactory capacity for
timely repayment of obligations, although such capacity may impair by adverse changes in
business, economic, or financial conditions. Companies rated in this category are characterised
with satisfactory level of liquidity, internal fund generation, and access to alternative sources of
funds is outstanding.

ST-4

Adequate Grade
Insurance Companies rated in this category are considered to have adequate capacity for timely
repayment of obligations. Such capacity is more susceptible to adverse changes in business,
economic, or financial conditions than for obligations in higher categories. Companies rated in
this category are characterised with average liquidity, internal fund generation, and access to
alternative sources of funds is outstanding.

ST-5

Below Average Grade
Insurance Companies rated in this category are considered to have capacity for timely
repayment of obligations susceptible to adverse changes in business, economic, or financial
conditions. Companies rated in this category are characterised with risky position in terms of
liquidity, internal fund generation, and access to alternative sources of funds is outstanding.

ST-6

Lowest Grade
Insurance Companies rated in this category are considered to have Obligations which have a
high risk of default or which are currently in default. Companies rated in this category are
characterised with risky position in terms of liquidity, internal fund generation, and access to
alternative sources of funds is outstanding.

Disclaimer: Information used in this rating evaluation has been obtained from sources assumed to be correct and reliable. CRAB
does not guarantee the accuracy, completeness or reliability of any information and is not responsible for any errors or omissions or
from the effects resulting from the use of any such information. Rating is an opinion on the credit quality of the entity and is not a
recommendation to buy, sell or otherwise transact in any securities. All rights of this rating report are reserved by CRAB. The
contents may be used by news media and researchers with due reference to CRAB



AUDITORS’ REPORT
TO THE SHARE HOLDERS OF STANDARD INSURANCE LIMITED

We have audited the accompanying Balance Sheet of Standard Insurance Limited as at 31 December, 2007 and the related Revenue
Accounts as well as the Profit & Loss Account, Profit and Loss Appropriation Account, Cash Flow Statement and statement of changes
in shareholder’s equity for the year then ended. The preparation of these Financial Statements is the responsibility of the Management
of the Company. Our responsibility is to express an independent opinion on those Financial Statements based on our audit.

Scope:
We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the Financial Statements are free from material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion:
In our opinion, the Financial Statements prepared in accordance with Bangladesh Accounting Standards (BAS), gives a true and fair
view of the state of the Company’s affairs as of 31 December, 2007 and of the results of its operations and its cash flows for the year
then ended comply with the applicable sections of the Companies Act 1994, the Insurance Act 1938 and Insurance Rules 1958, the
Securities and Exchange Rules 1987 and other applicable laws and regulations.

We also report that:

a) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit and made due verification thereof;

b) In our opinion, proper books of accounts as required by law have been kept by the company, so far as it appeared from our
examination of those books and proper returns adequate for the purposes of our audit have been received from branches not
visited by us;

c) The Company’s Balance Sheet, Profit and Loss Account and its Cash Flow Statement dealt with by the report are in
agreement with the books of accounts and returns;

d) The expenditure incurred was for the purposes of the Company’s business.

e) As per sec. 40-C(2) of the Insurance Act, 1938 as amended, we certify that to the best of our knowledge and belief and
according to the information and explanation given to us, all expenses of management wherever incurred and whether
incurred directly or indirectly, in respect of insurance business of the company transacted in Bangladesh during the year
under report have been duly debited to the related Revenue Accounts and Profit & Loss Account of the Company; and

f) As per regulation 11 of part I of the Third Schedule of the Insurance Act, 1938 as amended, we certify that to the best of our
information and as shown by its books, during the year under report the company has not paid any person any commission
in any form , outside Bangladesh in respect of any of its business re-insured aboard.

Dated, Dhaka
12th March,2008

Sd/-
K. M. Alam & Co.
Chartered Accountants



Capital and Liabilities Notes Taka Taka Properties and Assets Notes Taka Taka
2007 2006 2007 2006

Share Capital: 3 Investment: 10 23,205,045 18,205,045
Authorised: 3.1
30,00,000 ordinary share of Tk.100.00 each 300,000,000 300,000,000
Issued, Subscribed & Paid Up: 3.2 AmountDue from other person or 11 46,356,997 Nil
6,00,000ordinary share of Tk. 100.00 each 60,000,000 60,000,000 Bodies Carrying on Insurance Business

Reserve or Contingency Account: 4 16,020,518 4,307,197
Reserve for exceptional losses 12,519,952 2,819,648 Interest accrued but not due 12 4,118,759 3,920,758
General Reserve 1,500,000 Nil
Profit & Loss Appropriation Account 2,000,566 1,487,549 Outstanding Premium 13 Nil 1,685,519

Balance of Fund Accounts: 5 38,801,218 21,754,782 Sundry Debtors
Marine Cargo Insurance Revenue Account 28,290,135 18,257,622 (Advance Deposit and Prepaid) 14 1,068,900 8,619,220

Fire Insurance Revenue Account 7,444,216 1,573,560 Cash in Hand & Bank Balance: 15
Motor Insurance Revenue Account 2,208,362 1,437,666 Fixed Deposits 93,500,000 82,500,000
Misc. Insurance Revenue Account 858,505 485,934 At banks onSTD& Current Account 8,863,886 6,663,057

Cash in Hand 1,338,334 1,704,573
Premium Deposit 6 5,453,053 19,491,431

Estimated Liabilities in respect- 7 4,898,000 5,926,340 Fixed Assets
of outstanding claimsWhetherdue or intimated (At cost less depreciation) 16 2,493,919 4,067,579
Amount due to other persons or 8 60,148,701 12,094,505 Stock of stationary &stamp 17 451,698 316,157
bodies Carrying on Insurance Business Advance Income Tax 18 8,993,023 4,315,887
SundryCreditors 9 5,765,258 8,423,540 Deferred Tax assets 18.01 696,187.00 Nil

Total. Taka. 191,086,748 131,997,795 Total. Taka. 191,086,748 131,997,795
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March, 2008.

Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

Balance Sheet
As at 31st December-2007

Sd/- Sd/- Sd/- Sd/- Sd/-



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Balance Brought Forward from-
Reserve for Exceptional Losses 9,700,304 2,819,648 Last Year 1,487,549 14,85,672
General Reserve 1,500,000 Nil
Provision for Income Tax-08-09 9.1.1 381,219 2,605,599 Net Profit for the year
Income Tax Nil 1,539,423 (Brought down from-
Provision for Income Tax -06-07 Nil 1,643,322 Profit & Loss Account) 12,094,540 8,609,869
Balance transferred to Balance Sheet 2,000,566 1,487,549

Total Taka 13,582,089 10,095,541 Total Taka 13,582,089 10,095,541
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Earning per share ( after tax ) 19.52 10.01

Dated: 12th March,2008.

STANDARDINSURANCE LIMITED
Profit and Loss Appropriation Account

For the Year ended 31st December- 2007

Sd/- Sd/- Sd/- Sd/- Sd/-
Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Expenses of Management Interest,Dividend and Rates
(Not applicable to any (Not applicable to any
particulars fund or Account) particulars fund or Account)

Audit Fees 172,000 19,400 Interest Income 19 9,165,049 9,122,541
Depreciation 2,051,591 1,999,748
Adversitement & Publicity 7,000 25,250 Dividend Income 137,915 116,278
Subscription & Donation 195,000 54,000
Directors sitting fees 67,000 Nil Investment Income 20 4,010,800 54,000
Registration and Renewal fees 465,305 383,299

Net Profit transferred to Profit & Loss Profit / Loss transferred from
Appropriation Account 12,094,540 8,609,869 Revenue Account: 17,38,672 17,98,747

Marine 12,811,165 13,936,369
Fire (7,489,682) (813,698)
Motor 268,307 (45,94,241)
Miscellaneous (3,851,118) (6,729,683)

Total Taka 15,052,436 11,091,566 Total Taka 15,052,436 11,091,566
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Sd/- Sd/- Sd/- Sd/- Sd/-
Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

STANDARD INSURANCE LIMITED
Profit and Loss Account

For the Year ended 31 st December- 2007



Particulars Notes Amount Amount Particulars Notes Amount Amount
2007 2006 2007 2006

Claims under policies Balance of Account at the-
less Re-Insurance: beginning of the year 21,754,782 23,419,573
Paid during the year 33,771,480 10,095,099

Total Estimated Liabilities in respect - Premium - Less- Re-Insurance 97,003,046 54,386,954
of outstanding claim at the end 4,898,000 5,926,340
of the year whether due or intimated

Less: Outstanding claims at the end of the 5,926,340 3,100,000
previous year 32,743,140 12,921,439 Commission on Re-Insurance Ceded 7,553,925 9,474,001

Commission 20,514,029 13,828,664
Expenses of Management 21 32,514,694 36,976,896

Balance of Account at the end of the year
as shown in the Balance Sheet:

Reserve for unexpired risks being 40% of 38,801,218 21,754,782
Premium income of the year

Profit transferred to
Profit & Loss Account 1,738,672 1,798,747

Total Taka 126,311,753 87,280,528 Total Taka 126,311,753 87,280,528
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Sd/- Sd/- Sd/- Sd/- Sd/-
Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

Consolidated Revenue Account
For the Year ended 31 st December- 2007

STANDARD INSURANCE LIMITED



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Claims under policies Balance of Account at the-
less Re-Insurance. beginning of the year 18,257,622 13,589,952
Paid during the year. 18,696,351 3,396,757
Total Estimated Liabilities in respect - 2,998,000 2,000,000 Premium - Less- Re-Insurance 70,725,338 45,644,054

of outstanding claim at the end
of the year whether due or intimated

Less: Outstanding claims at the end of the 2,000,000 3,100,000
previous year 19,694,351 2,296,757 Commission on Re-Insurance Ceded 1,692,759 2,985,614

Commission 11,194,463 7,442,575
Expenses of Management 21 18,685,605 20,286,297

Balance of Account at the end of the
year as shown in the balance sheet:
Reserve for unexpired risks being 40%of 28,290,135 18,257,622
Premium income of the year transferred to
Balance sheet.
Profit transferred to profit & loss 12,811,165 13,936,369
Account

Total Taka 90,675,719 62,219,620 Total 90,675,719 62,219,620

The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Sd/- Sd/- Sd/- Sd/- Sd/-
Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

STANDARD INSURANCE LIMITED
Marine Insurance Revenue Account
For the Year ended 31st December- 2007



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Claims under policies Balance of Account at the- 1,573,560 7,657,525
less Re-Insurance: beginning of the year
Paid during the year 9,393,853 368,715
Total Estimated Liabilities in respect - 1,500,000 1,800,000 Premium - Less- Re-Insurance 18,610,539 3,933,900

of outstanding claim at the end
of the year whether due or intimated

Less: Outstanding claims at the end of the 1,800,000 Nil
previous year 9,093,853 2,168,715 Commission on Re-Insurance Ceded 4,637,977 5,058,239

Loss Transferred to Profit & Loss- 7,489,682 813,698
Commission 7,650,299 5,107,974 Account
Expenses of Management 21 8,123,390 8,613,113

Balance of Accountat the end of the
year as shown in the Balance Sheet
Reserve for unexpired risks being 40%of
Premium income of the year transferred to 7,444,216 1,573,560
Balance Sheet

Total Taka 32,311,758 17,463,362 Total Taka 32,311,758 17,463,362
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

Sd/- Sd/- Sd/- Sd/- Sd/-

STANDARD INSURANCE LIMITED

For the Year ended 31st December- 2007
Fire Insurance Revenue Account



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Claims under policies Balance of Account at the-
less Re-Insurance. beginning of the year 1,437,666 1,384,095
Paid during the year 3,464,952 4,078,574

Total Estimated Liabilities in respect - Premium - Less- Re-Insurance 5,520,906 3,594,164
of outstanding claim at the end 400,000 1,963,340
of the year whether due or intimated

Less: Outstanding claims at the end of the 1,963,340 Nil
previous year 1,901,612 6,041,914 Commission on Re-Insurance Ceded 378,900 274,832

Commission 1,268,123 725,831 Loss Transferred to Profit & Loss- Nil 4,594,241
Expenses of Management 21 1,691,068 1,641,921 Account

Balance of Accountat the end of the year as
shown in the Balance Sheet:

Reserve for unexpired risks being 40% of
Premium income of the year 2,208,362 1,437,666

Profit transferred to Profit & Loss Account 268,307 Nil

Total Taka 7,337,472 9,847,332 Total Taka 7,337,472 9,847,332
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Sd/- Sd/- Sd/- Sd/- Sd/-

Managing Director Director Director Chairman Chartered Accountants

STANDARD INSURANCE LIMITED
Motor Insurance Revenue Account
For the Year ended 31st December- 2007



Particulars Notes Taka Taka Particulars Notes Taka Taka
2007 2006 2007 2006

Claims under policies Balance of Account at the-
less Re-Insurance: beginning of the year 485,934 788,001
Paid during the year 2,216,324 2,251,053

Total Estimated Liabilities in respect - Premium - Less- Re-Insurance 2,146,263 1,214,836
of outstanding claim at the end Nil 163,000
of the year whether due or intimated

Less: Outstanding claims at the end of the 163,000 Nil
previous year 2,053,324 2,414,053 Commission on Re-Insurance Ceded 844,289 1,155,316

Commission 401,144 552,284 Loss Transferred to 3,851,118 6,729,683
Expenses of Management 21 4,014,631 6,435,565 Profit and Loss Account

Balance of Accountat the end of the year as
shown in the Balance Sheet:

Reserve for unexpired risks being 40%of
Premium income of the year 858,505 485,934

Total Taka 7,327,604 9,887,836 Total Taka 7,327,604 9,887,836
The annexed notes form an integral part of these Financial Statements. Signed in terms of our report of even date.

Dated: 12th March,2008.

Sd/- Sd/- Sd/- Sd/- Sd/-
Md. Mozammel Hossain Engr. Md. Atiqur Rahman Husna Ara Begum H.T.M Quader Newaz K.M. Alam & Co.
Managing Director Director Director Chairman Chartered Accountants

For the Year ended 31st December- 2007

STANDARD INSURANCE LIMITED
Miscellaneous Insurance Revenue Account



STANDARD INSURANCE LIMITED

Statement of Cash Flow
For the Year Ended 31 December- 2007

2007
Taka

2006
Taka

A. CASH FLOW FROM OPERATING ACTIVITIES:

Collection from Premium & Other Income 11,03,51,385 7,06,04,103

Management Expenses

Claims paid

Claims recovery

Commission paid

Advance Income tax paid

( 3,54,43,697)

(4,41,38,447)

1,03,66,967

( 2,05,14,029)

(63,20,458)

(3,54,99,960)

(6,08,83,129)

5,07,88,030

(1,38,28,664)

(18,64,703)

Net Cash provided by operating activities 1,43,01,721 93,15,677

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchases of Fixed Assets (Addition) (4,77,931) (16,17,864)

Investment In share (50,00,000) (51,88,800)

Sale of Share 40,10,800 Nil

Net Cash used by Investment (14,67,131) (68,06,664)

C. Cash flow from financing activities: Nil Nil

D. Net Increase in cash & Bank ( A+B+C) 1,28,34,590 25,09,013

E. Opening Cash & Cash Equivalent 9,08,67,630 8,83,58,617

F. Closing Cash & Bank Balance (D+E) 10,37,02,220 90,867,630

Notes form the integral part of these financial statements. Signed in terms of our report
of even date annexed

sd/-
K.M Alam & Co.

Chartered Accountants

Sd/- sd/- sd/- sd/-
H.T.M Quader Newaz Engr. Md. Atiqur Rahman Husna Ara Begum Md. Mozammel Hossain
Chairman Director Director Managing Director

Dated, 12 th March,2008



STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
For the year ended 31st December 2007

Particulars
Share

Capital
Reserve for
Exceptional

Losses

General
Reserve

Proposed
Dividend

Retained
Earnings Total

Balance at 1stJanuary 2007

Net Profit during the year (After
adjustment of Tax and dividend)

Appropriation made during the year

60,000,000

Nil

Nil

28,19,648

Nil

97,00,304

Nil

Nil

15,00,000

Nil

Nil

Nil

14,87,549

1,17,13,321

(1,12,00,304)

6,43,07,197

1,17,13,321

Balance at 31st December 2007 60,000,000 1,25,19,952 15,00,000 Nil 20,00,566 7,60,20,518

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
For the year ended 31st December 2006

Particulars Share
Capital

Reserve for
Exceptional

Losses

General
Reserve

Proposed
Dividend

Retained
Earnings Total

Balance at 1stJanuary 2006

Net Profit during the year (After
adjustment of Tax and dividend)
Tax charge –05-06
Income Tax provision for prior year
Appropriation made during the year

60,000,000

Nil

Nil
Nil
Nil

Nil

Nil

Nil
Nil

28,19,648

Nil

Nil

Nil
Nil
Nil

Nil

Nil

Nil
Nil
Nil

14,85,672

60,04,270

(15,39,423)
(16,43,322)
(28,19,648)

6,14,85,672

60,04,270

(15,39,423)
(16,43,322)

Nil

Balance at 31st December 2006 60,000,000 28,19,648 Nil Nil 14,87,549 6,43,07,197

Sd/- Sd/- Sd/- Sd/-
H.T.M Quader Newaz Engr. Md. Atiqur Rahman Husna Ara Begum Md. Mozammel Hossain

Chairman Director Director Managing Director

Sd/-
K.M. Alam & Co.

Chartered Accountants

Dated: March 12, 2008.



STANDARD INSURANCE LIMITED
Notes to the Accounts for the year ended 31 December, 2007

1. BACKGROUND AND ACTIVITIES:

Standard Insurance Limited was incorporated as Public Limited Company on 3 rd November, 1999 under the Companies Act, 1994
having registered office in Bangladesh. SIL obtained permission to commence Insurance business from Chief Controller of Insurance,
Directorate of Insurance, and Government of the Peoples Republic of Bangladesh on 23rd December, 1999. The principal place of
business of the Company is at Civil Engineers Bhaban (4th floor), 69, Mohakhali, Dhaka – 1212, Bangladesh which is also the registered
office of the Company. SIL is engaged in General Insurance business within the meaning of Insurance Act, 1938.

2. SIGNIFICANT ACCOUNTING POLICIES & RELEVANT INFORMATION:

2.01 Basis of Preparation of Financial Statements:
i) The financial statements have been prepared on a going concern basis under historical cost convention and in accordance with the
requirements of the schedule to the Securities an Exchange Rules 1987 and Insurance Act.1938 as amended and the International
Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh particularly with regard to disclosure of
accounting policies and relevant information in financial statements as well as accounting for property and depreciation thereon and
the valuation of investments.

ii) The Insurance Act, 1938 has prescribed formats for presenting accounts, accordingly the Balance Sheet has been prepared in the
format [ Form – A], set out in part 1 of the First Schedule, the revenue account of each class of business in the format [ form - A] given
in part II of the Third Schedule, Profit & loss Account and , Profit & loss Appropriation Account as per format [ Form – B and C]
prescribed in the part – II of the second Schedule , other disclosure requirements are fully followed.

iii) The accounts have been prepared on accrual basis of accounting.

iv) The Cash Flow statement has been prepared under direct method as per requirement of Securities and Exchange rules 1987.

2.02 Last years figures have been rearranged wherever necessary for comparison purposes.

2.03 Public Sector Insurance Business:
Insurance premium relating to the public sector business have been incorporated into Accounts for the 4th quarter 2006 and 1 st

& 2nd quarter 2007.

2.04 Re Insurance Accounts:
While preparing the Revenue Accounts necessary adjustments in respect of re – insurance ceded in Bangladesh have been
duly given.

2.05 Reporting Currency:
The financial statements are presented in Bangladesh currency (Taka) which has been rounded off to the nearest Taka.

2.06 Fixed Assets:

Fixed Assets are state at cost less accumulated depreciation.

Depreciation on fixed assets has been charged on straight line method at the rates varying from 10% to 25% depending on the
estimated useful lives of the assets consistent with the past practice. The rates of depreciation are furnished below;

Category of Assets Rate of Depreciation

Furniture & Fixture 10%
Office Equipments 15%
Electric Installation 15%
Telephone Installation 15%
Vehicles 20%

2.07 Investment:
Investment is stated at their acquisition cost and interest accrued at Balance Sheet date have been Accounted for.



2.08 Stock:
Stock of printing materials has been valued at cost or realizable value whichever is lower.

2.09 Classified Summary of Assets:
The value of all assets at December 31, 2007 has been shown in the Balance Sheet and in the classified summary of assets on
form “AA” annexed with the report has been reviewed and the said assets have been set forth in the Balance Sheet at amount
not exceeding their realizable or market value in aggregate.

2.10 Taxation:
Income Tax assessment of the company has been completed up to assessment year 2006 – 2007 except 2003-2004. The return for
the assessment 2007- 2008 has been filed in due time. Details break up have been shown in the Annexure – B.

2.10.1 Current Tax :
Provision for current Income Tax has been made @ 45% as prescribed in Finance Ordinance 2007 on the taxable income for the

year.

2.10.2 Deferred Tax :
The company accounted for deferred tax as Bangladesh Accounting Standard (BAS) - 12. Deferred Tax is provided using the
balance sheet method for temporary timing differences arising between tax base of assets and liabilities and their carrying
value for financial reporting purposes . Deferred tax is computed at the prevailing tax rate as Finance Ordinance 2007.

2.11 Earning per share (EPS)

The Company calculates Earnings per Share (EPS) in accordance with the “International Accounting Standard” (IAS - 33).
Calculation of EPS is shown below:

Earning attributable to Ordinary shareholders
EPS = Number of share during the year

2007 2006

Net Profit After Tax 117,13,321 6,004,270
Number of Ordinary Shares outstanding during the year 6,00,000 6,00,000

=19. 52 = 10.01

2.12 Reserves for Exceptional Losses:
Provision for exceptional losses has been made @ 10% of net premium during the year to cover the liabilities for Insurance
claims and other unforeseen losses.

2.13 Revenue Recognition:
Revenue are general from premium income receipts against the insurance policies and by adjusted the deposit premium
receipts against cover note.

2.14 Reserve for unexpired risks:
Before arriving at the surplus of each class of business necessary provision for unexpired risks have been created @ 40% on all
business of net premium (except for Marine Hull which is currently not applicable) for the year under audit.

2.15 Employees Benefit Plan:
The Company has not introduced any Employees Benefit Plan till the time of our audit period. But the Board has approved
“Service Rule” of the Company in its meeting which includes provision for Provident Fund, Gratuity Fund, Leave Encashment,
Group Insurance, Hospitalization Insurance etc.

2.16 Employees Details:
During the year under review 345 employees are employed for the full time. Information of the employees is given below:

No of employees received salary more than Tk. 3000/= per month 324
No of employees received salary less than Tk. 3000/= per month 21

No part time employees are employed in the company.

2.17 Deposit Premium Account:
Premium deposit account represents amount of premium deposited with the company against cover notes for which policies
are yet to be issued up to the end of the year.



2.18 Consolidation procedure:
Accounts of all branches have been consolidated at the Central Accounts of the Head Office at Dhaka.

2.19 Cash & Cash Equivalent:
Cash comprises cash in hand, demand deposit, cash equivalents on short term, highly liquid investments that are readily
convertible to know amounts of cash and those which are subject to an insignificant risk of changes in value. Cash & cash
equivalents are not restricted in use and accordingly cash in hand and bank balances have been considered as cash and cash
equivalents.

2.20 Reporting period:
Financial statements of the Company cover one calendar year from 01 January 2007 to December 31, 2007.



3.00 SHARE CAPITAL: 2007 2006

3.01 Authorise d Capital:
30 ,00 ,000 Ordina ry sh are of Tk.100 .00 30 0,000 ,000 30 0,000 ,000

3.02 Issued. Subscribed and Paid up Capital 60 ,000,000 60 ,000,000
Issued. Subscribed an d Paid up Capita l consist of
60 00 00 Ordinary share of Tk.100 /- each fully paid.

3.03 Sha re Holdings.
The following table sh ows the sh areholdings of the Compan y.

Sl.no Name Pos ition Share holdings Percenta ge

1 H.T.M Quader Newaz Chairma n 100,000 16 .67%
2 Engr. Md. Atiqur Rahman Director 50 ,000 8.33%
3 Engr.A.K.M Mosha rraf Huss ain Director 50 ,000 8.33%
4 Husn a Ara Begum Director 50 ,000 8.33%
5 Mahmuda Begum Director 50 ,000 8.33%
6 Tasmiah Ra hma n Director 100,000 16 .67%
7 Hasn at Mosharraf Director 100,000 16 .67%
8 Hasib Mosharraf Director 50 ,000 8.34%
9 Md.Tofazza l Ali Shareholder 50 ,000 8.33%

600,000 10 0.00%

04. Reserve for Contingency Account: 16 ,020,518 4,307 ,197

This ha s been made as follows:
A. Profit & Loss Approprietion Account:
Undistributed profit up to Balance Sheet date. 2,000 ,566 1,487 ,549

B. Res erve for Exceptiona l Loss. 12 ,519,952 2,819 ,648
Balance as on January 01 .2007 2,819 ,648 Nil
Add. Reserve made during the year @. 9,700 ,304 2,819 ,648
10 % on Net Premium Income.
C. Gen eral reserve 15 ,00 ,000 Nil

Stan dard Insura nce Limite d
Notes to the Accounts



Am ount Am o unt

Taka Tak a

200 7 20 06

05 . Bala nce of Fu nd Accou nt. 3 8 ,801 ,218 21,754 ,78 2

This has been made up as under:
Mar ine C ar go Insuran ce Revenue Acco un t 28 ,290 ,135 18 ,257 ,622

Fire In surance Revenue Acco un t 7,44 4,216 1,573 ,560

Moto r Insuran ce Revenue Acco un t 2,20 8,362 1,437 ,666

Misc. Insuran ce Revenue Acco un t 85 8,505 48 5,93 4

06 . Depo sit Pr em ium 54 ,53,053 1,94,91 ,431

The am oun t was received ag ainst co ver note s o ver th e year s fo r w hich policies -
hav e not been issue d w ith in 31.Dece m ber. 20 07 .

0.7 Estim ated liabilities in respect of o utstanding claim w hether

due o r intim ated: 48 ,98,000 59,26 ,340

Mar ine. 2,99 8,000 2,000 ,000
Fire. 1,50 0,000 1,800 ,000
Moto r. 40 0,000 1,963 ,340
Misce llan eo us N il 16 3,00 0

4,89 8,000 5,926 ,340

All th e clai m s of which th e m an ag em ent is aw are as per inti m at io n up to th e year end hav e been taken into

co nsi de rat ion while est im at ing th is net liab ility in respect o f outstan di ng clai m .

0.8 Am ount due to other perso ns or bo dies 6,01 ,48,70 1 1,20,94 ,505

carry ing on insurance business:

Am o un t du e to SBC 6,01 ,48,70 1 1,20,94 ,505

This is m ak e up o f the bal an ce due to Sadh ar an Bi m a C orpo rat ion.(SBC ) on acco un t of re insurance ar ran gem ent
At th e year end.

200 7 20 06

0.9 Sundry C redito rs:

This is m ad e up as fo llo ws :
Salar y &al lowan ce s 1,35 5,605 1,575 ,144
Aud it fe es 70 ,000 20 ,000
V AT (Decem ber) 65 6,648 64 1,68 4
Tax at so ur ce N il 12 ,061
V AT at so urce N il 13 ,271

Em pl oyees Inco m e Tax N il 59 ,300

Bi lls Pa yab le N il 1,000 ,000

Excess rece ipts N il 85 3,15 9

Pr ovisi on fo r Inco m e Ta x( No te -9 .01) 3,68 3,005 4,248 ,921

5,76 5,258 8,423 ,540



9.01 Pr ovision for Incom e Tax : 3,68 3,005 4,248 ,921

This is m ad e up as fo llo ws:

Opening Ba lan ce 4,24 8,921 1,643 ,322

Add: pr ovisi on fo r th e year 1,07 7,406 2,605 ,599

To ta l 5,32 6,327 4,248 ,921

Le ss :Adjus te d with AIT(2005) 16 ,43,322 N il

To ta l Balan ce 36 ,83,005 42,48 ,921

9.1 .1 Pr ovision for Incom e Tax :

C ur rent Year Tax Pr ovisi on 1,07 7,406 2,605 ,599

Defe rred Ta x Pr o visi on (6 ,96,18 7) N il

To ta l 3,81 ,219 26,05 ,599

9.1 .2 Defe rred ta x is pr ovide d using th e b al an ce sheet m eth od fo r te m porar y ti m ing di fference s ar isi ng betw een tax base

of asse ts an d liab iliti es an d th eir carying val ue fo r fi nan cial repo rti ng pur po se s as per Bangladesh Acco un ti ng

Stan da rd (BAS) -12 during th e year un de r review ,an am oun t of Tk . 6,96 ,187 has been pr ovide d fo r th e year .

10 Inv estm ent ( At co st) 2,32 ,05,04 5 1,82,05 ,045

The above am oun t has been arrived at as un de r :

3 Years Nat ional Investm ent bond( Note -10.01 ) 90 ,00,000 90,00 ,000

In sh ar e(N o te -10.02) 1,42 ,05,04 5 92,05 ,045

To ta l Balan ce 2,32 ,05,04 5 1,82,05 ,045

10 .01 This repr ese nts th e val ue of N ational Investm ent Bo nd lying with Bangladesh Bank as statuto ry de po si t requi red

un de r se ction -7 (1 ) o f In surance Act-1938.

10 .02 Investm ent in Sh ar e 1,42,05 ,045

The above bal an ce is m ade up as fo llows;

Nam e of the co m pany N um be r of share C ost Pr ice M ar ke t Pr ice

UC BL 1000 49 ,06,043 42,04 ,000

EBL 500 5,37 ,000 , 5,35 ,500

ULC 500 3,35 ,000 3,17 ,500,

SQUARE TEXTILE 1000 1,21 ,000 1,27 ,000

PR IM E BA N K 1000 8,63 ,300 9,23 ,000

HEIDELER G C EM 1500 17 ,84,000 18,06 ,000

DESC O 2000 21 ,80,750 21,38 ,000

DUTC HBA NGLA BAN K 50 2,55 ,300 3,38 ,300

SUMMIT PO W ER 650 10 ,25,700 9,37 ,300

BR AC BANK 1000 14 ,78,332 16,12 ,000

PH ONIX FIN 500 2,10 ,000 1,98 ,000

IF IC 220 5,08 ,620 5,08 ,620

TOTAL BALANC E 1,42 ,05,04 5 1,36,45 ,220

Unite d C om m erci al Ba nk Ltd.has de clar ed @ 50 % stock di vide nd fo r it sh ar e holde rs on da te d 26 .12.20 07 ,

pr ese nt val ue of b onus sh ar e of 50 0 UC BL sh ar e as at 31 .12.200 7 w as Tk . 21 ,02,00 0 w hich is not included in ab ove.



11 Am ount due from other perso n or bo dies carry ing 4,63 ,56,99 7 N il

on insurance business :

The b al an ce is m ade up as fo l lows :

Receivab le from SBC 4,63 ,56,99 7 N il

To ta l 4,63 ,56,99 7 N il

This repr ese nts th e am o un t receivable fro m Sadh ar an Bi m a C orpo rat io n on acco un t of C lai m

12 Accr ue d Inter est 41 ,18,759 39,20 ,758

Accrued inte rest of FDR A/c 3,27 2,648 31,55 ,758

Accrued inte rest of Nat ional Investm ent Bo nd 8,46 ,111 7,65 ,000

4,11 8,759 39,20 ,758

The am oun t repr ese nt inte rest accured but not received during th e year .

13 Outstanding Pr em ium : Nil 16,85 ,519

14 Sundry Debtors : 10 ,68,900 86,19 ,220

This is m ad e up as fo llo ws :

Offi ce Rent (Bran ches) 6,93 ,400 8,50 ,200

Se curity de po si t 2,75 ,500 2,75 ,500

Adv ance to shar e Issue Man ager 1,00 ,000 1,00 ,000

Acco un ts receivables N il 73,93 ,520

10 ,68,900 86,19 ,220

15 C ash in Hand & Bank balance: 103 ,702 ,220 90 ,867 ,630

C ash in Hand 13 ,38,334 17,04 ,573

C ash At Ba nk STD & C D Acco un t 8,86 3,886 6,663 ,057

At Ba nk on Fixe d Depo si t (N o te -15.01 ) 93 ,500 ,000 82 ,500 ,000

103 ,702 ,220 90 ,867 ,630

C ash at Bank bal ance hav e been co nfi rm ed with th e respective bank state m ent an d reco nci liat io n

state m ent as app l icable .

FDR's were ph ysi cally verifi ed by us an d fo un d ag reed with th e reco rds .

15 .01 Fixe d Depo si t with Bank:

Nam e of the Ban k Am o unt Am ount

Agrani Bank 10 ,00,000 10,00 ,000

Al Arafa Islam i Ba nk Ltd 40 0,000 4,00 ,000

Arab Bangladesh Bank Ltd. 30 ,00,000 20,00 ,000

Bank Al Falah 20 ,00,000 20,00 ,000



Bang lade sh C om m erce Bank 10 ,00,000 10,00 ,000

Bang lade sh K rish i Bank 10 ,00,000 10,00 ,000

Bank Asi a Ltd. 30 ,00,000 25 ,00,00 0,

Basi c Bank 2,00 0,000 20,00 ,000

Th e C ity Ba nk Ltd 1,00 0,000 N il

Dhak a Bank Ltd. 1,50 0,000 15,00 ,000

Dutch Bang la Bank Ltd 5,50 0,000 55,00 ,000

Eastern Bank Ltd 1,00 0,000 10,00 ,000

Exim Bank Ltd. 5,50 0,000 25,00 ,000

First Se curity Bank Ltd. 50 0,000 5,00 ,000

H abib Ba nk 50 0,000 N il

IF IC Bank Ltd 3,00 0,000 30,00 ,000

Islam i Bank Bang lade sh Ltd. 4,00 0,000 15,00 ,000

Jam una Bank Ltd. 12 ,800 ,000 1,68,00 ,000

Janat a Bank 1,00 0,000 10,00 ,000

Mercanti le Bank Ltd. 2,50 0,000 10,00 ,000

Mutual Tr ust Bank Ltd. 2,00 0,000 10,00 ,000

Nati o nal Ba nk Ltd. 6,00 0,000 20,00 ,000

NC C BL 80 0,000 18,00 ,000

On e Ba nk Ltd. 3,00 0,000 N il

Pr em ier Ba nk Ltd. 3,00 0,000 65,00 ,000

Pr im e Bank Ltd 5,00 0,000 60,00 ,000

Pubali Bank Ltd. 1,00 0,000 10,00 ,000

Raj . K rish i Unna. Bank 1,00 0,000 10,00 ,000

Rupali Bank Ltd 1,00 0,000 10,00 ,000

Shah jalal Ba nk Ltd 3,50 0,000 35,00 ,000

So cial Investm ent Bank Ltd. 1,50 0,000 15,00 ,000

So nali Bank 1,00 0,000 10,00 ,000

So utheast Ba nk Ltd 3,00 0,000 20,00 ,000

State Bank of Indi a 1,50 0,000 N il

Or iental Bank Ltd 5,00 0,000 50.00 .000
UC BL 1,50 0,000 15.00 .000
Uttar a ban k ltd 1,50 0,000 15.00 .000

ToTal Balance 9,35,00 ,000 8,25,00 ,000



16 Fixed Assets: 24 ,93,919 40,67 ,579

C ost

Opening balan ce 12 ,493 ,466 10 ,875 ,602

Additi onal during th e y ear 47 7,931 1,617 ,864

12 ,971 ,397 12 ,493 ,466

Dispo sal during th e year - -

12 ,971 ,397 12 ,493 ,466

Less: accum ulated depr eciatio n

Opening balan ce 8,42 5,887 6,426 ,139

C har ge fo r the year 2,05 1,591 1,999 ,748

Adjustm ents fo r disposa l - -

To ta l accum ul ate d de pr eciati on 10 ,477 ,478 8,425 ,887

W ritte n do wn value 2,49 3,919 4,067 ,579

A sch edule of fixe d asse ts has been given in Annexure-A

17 Stock of Pr inting , Stationery - 4,51 ,698 3,16 ,157

and Insur ance Stam p:

Pr inti ng 25 5,621 19 6,42 7

Agent Li cence stam p 40 ,000 50

Insuran ce stam p 15 6,077 11 9,68 0

45 1,698 31 6,15 7

18 Adv ance Incom e Tax : 89 ,93,023 43,15 ,887

Opening Balance.

Opening Adv an ce paym ent. 4,31 5,887 4,641 ,167

Add: Deduction agai nst Inte rest 87 9,458 71 4,14 3

Add: Adv an ce Pa ym ent -200 7 5,44 1,000 50 0,00 0

Total Balance 10 ,636 ,345 5,855 ,310

Le ss: Adjus te d -2006 -2007 1,64 3,322 1,539 ,423

Bala nce of Adv ance tax 8,99 3,023 4,315 ,887

Break up of advance Ta x : Tk.63 ,20,45 8

Deducti on ag ai nst inte rest 87 9,458

Depo si te d to ban gladesh Bank:

C hal lan No .-b/34 25 .01.07 1,041 ,000

C hal lan No .-1/57 2/05 .07.07 1,000 ,000

C hal lan No .-1/99 8/09 .08.07 90 0,000

C hal lan No .-23 5- 30 .09.07 1,000 ,000

C hal lan No .-1/14 2/27 .12.07 1,500 ,000

6,320 ,458



18 .01 Def erred Tax Asse ts 6,96 ,187 N il

Defe rred ta x is pr ovide d using th e b al an ce sheet m eth od fo r te m porar y ti m ing di fference s ar isi ng betw een tax base

of asse ts an d liab iliti es an d th eir carying val ue fo r finan cial repo rti ng pur po se s as per Bangladesh Acco un ti ng

Stan da rd (BAS) -12 during th e year un de r review ,an am oun t of Tk . 6,96 ,187 has been pr ovide d fo r th e year .

19 Interest Incom e:

Inter est received on: 91 ,65,049 9,122 ,541

FDR Acco unt 4,87 3,958 4,946 ,798

STD Acco un t 17 2,332 25 4,98 5

Nat io nal In vestm ent Bo nd Nil N il

5,046,290 5,201 ,783

Accr ue d interest on:

FDR Acco unt 3,27 2,648 3,155 ,758

STD Acco un t -
Nat io nal In vestm ent Bo nd 84 6,111 76 5,00 0

4,11 8,759 3,920 ,758

9,16 5,049 9,122 ,541

20 Inv estm ent Incom e : 4,14 8,715 17 0,27 8

Divide nd 13 7,915 11 6,27 8

Sale o f shar e 4,01 0,800 54 ,000

4,14 8,715 17 0,27 8

21 Expe nses of M anagem ent:

Fire 8,123,390 8,613 ,113

Mar ine 18 ,685 ,605 20 ,286 ,297

Moto r 1,691,068 1,641 ,921

Misce llan eous 4,014,631 6,435 ,565

32 ,514 ,694 36 ,976 ,896

22 Sche dule of VAT Paym ent.

Opening Ba lan ce 64 1,684 75 3,28 6

Add: C ollecte d during th e year , 07 9,48 7,671 5,689 ,552

Le ss: Depo si te d du ring th e year, 07 9,47 2,707 5,801 ,154

Li ab i lity fo r V AT Decem ber, 07 65 6,648 64 1,68 4



23 Schedule of Man agem ent Expenses:

This co nsists of th e fo llowing :

Salar y & Allowan ce 20 ,774 ,124 24 ,752 ,841

Bo nus (Eid-Ul-F itr e & Azh a) 1,224,652 2,189 ,730

Pr inti ng 905,596 537,04 8

Po stage & Revenue Stam p 60 ,375 39 ,993

Bank C har ge 173,086 136,35 8

C onveyan ce 315,096 259,41 3

Entertainm ent 323,549 316,44 4

Electrical Expe nse s 231,326 223,99 8

Fue l 623,626 526,40 5

Office Rent 2,487,300 3,130 ,954

legal Exp. 48 ,200 43 ,700

Insuran ce Prem ium 144,364 53 ,840

C ar registration 47 ,688 38 ,183

C ar Mai nte nan ce 614,552 422,98 5

Pape r & Pe riodi cals 40 ,603 38 ,105

Trav elling Expe nses 65 ,534 71 ,174

Telephone Expe nses 971,549 782,81 6

Service C harge 4,444 42 ,083

Revenue stam p used 43 ,184 24 ,056

Repa irs & Mai ntanan ce 72 ,050 41 ,178

C onti ngency 1,594,007 810,07 7

Man agem ent Expenses(Govt Business.) 1,656,355 2,410 ,856

Stam p Use d 93 ,434 84 ,659

Total 32 ,514 ,694 36 ,976 ,896

2007 20 06 2007 20 06

C lass of Business. % % Am ount Am ount

Tk. Tk.

Fire 25 21 8,123,390 8,613 ,113
Mar ine C ar go 58 56 18 ,685 ,605 20 ,286 ,297
Moto r 5 5 1,691,068 1,641 ,921
Misce llan eous 12 18 4,014,631 6,435 ,565
Total 100 100 32 ,514 ,694 36 ,976 ,896

23 .01

Allocation of M anagem ent Expenses

Pena lty for delaying IPO : C o nti ng ency Acco un t un de r Man ag em ent expense s include s pe nal ty fo r de lay ing IPO o f
Tk . 50 0,000 out of to ta l pe nal ty Tk . 1,47 9,00 0 ti ll 30 th June 20 07 .



23.02 Liability for VAT:

The Company had VAT outstanding Tk. 656,648 only for the month of December 2007 which has subsequently been
deposited with Bangladesh Bank in the month of January -2008. VAT is being paid by the company on monthly basis.
However ,the VAT authority demanded an amount of T. 41,24,278 as outstanding VAT including interest and penalty,
which is not acceptable to the company.In this respect , the company file a case in the Honourable High Court vide
petition No.6654/2003 and the Court issued a stay order against the demand . In this respect Mr. M.A.
Hanan ,Advocate ,Supreme Court of Bangladesh , the lawyer of Standard Insurance Limited on 03.03.2008 has informed
the managing Director of the Company that "This is to certify and confirm that the above named petitioner filed this
Writ Petition challenging Demand Notice vide Nathi No. 4/VAT/ Insurance /Standard /225/2003/788 dated
20.01.2003 demanding an amount of Tk. 25,69,177.00 as VATand order No. 125 /Musak /93 dated 13.08.2003passed by
the Assistant Commissioner of Customs, Excise & VAT finally demanding an amount of Tk. 41,24,278.00 as VAT,
penalty and interest. On being heard this matter Hon'le High Court Division on 17.11.2003 was pleased to issue Rule
Nishi and further pleased to pass an order staying operation of the said orders for 3 (three) months and after extention
of stay on several occasions lastly on 09.07.2005 the said order of stay was extended till disposal of the Rule and the said
order is still in force. This writ petition will be heard in due course."



24.00 Directors Involvement/interest in other Companies (Related party disclosure in accordance with BAS-24):

The follow table shows the details list of Directors and their Involvement and interest in other Companies.

S.L
No.

Name Designation in SIL Age
(years)

Name of the Organization

01. H T M Quader Newaz Chairman 52 Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Faheem’s Fashions Ltd.
Kazipur Fashions Ltd.
Peak Fashions Ltd.
Standard Fashions Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.

02. Engr. Md. Atiqur Rahman Director 62 Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Tulagaon Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Limited

03. Engr. A K M Mosharraf Hussain Director 63 Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Standard Stitches Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Limited



04. Mrs. Mahmuda Begum Director 55 Amex Limited
Amotex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

05 Mrs. Husna-Ara Begum Director 54 Amex Limited
Adhunik Poshak Shilpa Ltd.
Barungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
International Trading Services Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

06 Tasmiah Rahman Director 33 Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Standard Stitches Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
Wear Mag Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.



07 Hasnat Mosharraf Director 33 Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Tulagaon Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
The Civil Engineers Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

08 Hasib Mosharraf Director 30 Amex Limited
Adhunik Poshak Shilpa Ltd.
Burungi Sportswear Ltd.
Barura Textile Products Ltd.
Crazy Fashions Ltd.
Chandla Garments Ltd.
Civil Dresses Ltd.
Esleep Clothing Export (BD) Pte Ltd.
Faheem’s Fashions Ltd.
Faria’s Fashions Ltd.
Kazipur Fashions Ltd.
Matexport (BD) Ltd.
Peak Fashions Ltd.
Standard Garments Industries Ltd.
Standard Fashions Ltd.
Top Bottom Dresses Ltd.
Tip Top Fashions Ltd.
The Civil Engineers Ltd.
International Trading Services Ltd.
Standard Group Ltd.
Jamuna Bank Ltd.

During the year under review , the company carried out a number of transactions with related parties in the normal course of business
and on and arms length basis. the nature of the transactions and their total value has been setout in accordance with the provisions of
IAS -24.

Name of Parties Related to Nature of transaction Amount of
premium

Amex Ltd. Engr. Md. Atiqur Rahman Insurance premium 1,037,342
Standard Group Ltd. Engr. A.K.M Moshraraf Hussain Insurance premium 1,238,033
Standard Stitches Ltd. Engr. A.K.M Moshraraf Hussain Insurance premium 690,960
Tulagaon Fashions Ltd. Engr. Md. Atiqur Rahman Insurance premium 919,174
Matexport (BD) Ltd. Engr. Md. Atiqur Rahman Insurance premium 626,599
Amotex Ltd. Mahmuda Begum Insurance premium 761,767
Kazipur Fashions Ltd. Engr. Md. Atiqur Rahman Insurance premium 903,206
Tiptop Fashions Ltd. Engr. Md. Atiqur Rahman Insurance premium 255,244
The Civil Engineers Ltd. Engr. A.K.M Moshraraf Hussain Insurance premium 386,814
International Trading Services Ltd. Husna-Ara -Begum Insurance premium 11,76,971
Crazy Fashions Ltd. Engr. Md. Atiqur Rahman Insurance premium 26,430
Wear Mag Ltd. Engr. Md. Atiqur Rahman Insurance premium 58,344
Standard Fashions Ltd. Engr. A.K.M Moshraraf Hussain Insurance premium 66,656
Adhunik poshak silpa Ltd. Engr. Md. Atiqur Rahman Insurance premium 19,851
Peak Fashions Ltd. Engr. Md. Atiqur Rahman Insurance premium 23,208

Total 81,90,599



Annexure A

Balance on

01.01.2007
Addition

Adjustment

Sales

Balance on

31.12.2007

Balance on

01.01.2007
Addition

Adjustment

Sales

Balance on

31.12.2007

Furniture & Fixture 3,534,772 396,931 3,931,703 10% 1,546,946 393,170 1,940,116 1,991,587

Office Equipment 1,864,976 1,864,976 15% 1,308,847 279,746 1,588,593 276,383

Electric Installation 149,454 38,000 187,454 15% 108,535 28,118 136,653 50,801

Telephone Installation 894,919 43,000 937,919 15% 725,283 140,688 865,971 71,948

Vehicles 6,049,345 6,049,345 20% 4,736,276 1,209,869 5,946,145 103,200

Total 12,493,466 477,931 12,971,397 8,425,887 2,051,591 10,477,478 2,493,919

STANDARD INSURANCE LIMITED

Schedule of Fixed Assets as on 31.12.07

Written
Down
Value

Cost (Taka)

RateParticulars

Depreciation (Taka)



Annexure B
Income Tax assessment position (as at 31.12.2007)

Actg.
year

Asst.
year

Total income Assessed
tax

Provision
for

taxation

Tax
paid

Adv. payment
of taxes

(including TDS
from Bank

interest)

Total tax
paid

Refundable
tax

Remarks

1999 2000-01 193,384 77,654 - 58,815 18,839 77,654 - Assessment
completed

2000 2001-02 (134,3367) - - - 102,866 - - Assessment
completed

2001 2002-03 (1,032,282) - - - 251,014 - - Assessment
completed

2002 2003-04 (2,686,026) - - - 1,759,965 - - Assessment
order has not
been issued till
date

2003 2004-05 2,957,695 261,921 - - 700,736 261,921 - Assessment
completed

2004 2005-06 2,384,039 1,136,779 - - 505,679 1,136,779 161,595 Assessment
completed &
Tax
Refundable

2005 2006-07 3,651,826 1,643,322 1,643,322 - 1,320,907 1,643,322 - Assessment
completed

2006 2007-08 8,609,869 - 2,605,599 - 1,214,143 - - Return
submitted on
dated
12.08.2007

2007 2008-09 12,094,540 - 3,81,219 - 6,320,458 - - Return will be
submitted
within 15th July
2008



Paidon(includingsurveyfees)

DirectBusiness SBC Re Insurance SBC DirectBusiness SBC Re Insurance SBC DirectBusiness SBC Re Insurance SBC

Business Ceded Business Business Ceded Business Business Ceded Business
Fire 32,930,785 1,095,786 14,710,294 705,738 18,610,539 7,650,299 4,508,659 129,318 3,012,322 11,509,587 10,127 2,124,350 1,511 9,393,853

Marine 73,725,214 3,855,131 3,546,292 3,274,236 70,759,817 11,194,463 1,020,055 634,682 9,539,726 19,335,999 22,042 971,967 1,314 18,384,760

MarineHull 136,800 374,124 228,000 317,403 (34,479) 28,500 9,522 (38,022) 1,172,521 860,930 311,591
Motor 6,426,830 507,078 1,413,002 5,520,906 1,268,123 378,900 889,223 3,463,420 21,761 20,229.00 3,464,952

Misc. 2,005,040 10,551,130 228,990 10,180,917 2,146,263 401,144 305,117 539,172 (443,145) 2,401,903 6,201,087 6,386,666 2,216,324

Total 115,224,669 16,383,249 20,126,578 14,478,294 97,003,046 20,514,029 6,241,231 1,312,694 12,960,104 36,710,909 7,427,538 3,116,546 7,250,421 33,771,480

STANDARDINSURANCELIMITED
FORM ---XL

STATEMENTSHOWINGDETAILSOFREINSURANCECEDEDANDACCEPTEDBYTHESTANDARDINSURANCELTD.DURINGTHEPERIODENDED31STDECEMBER-2007

Nameof
theBusiness

Premium

Net

Commission

Net

Claim

Net
Receivedon Paidon Paidon Receivedon Receivedon



STANDARD INSURANCE LIMITED

FORM – AA

Classified summary of Assets as at 31st December 2007

Particulars 2007 2006 Remarks

Investment
2,32,05,045 1,82,05,045 Realizable Value

Cash in Hand 13,38,334 17,04,573 Realizable Value

Fixed Deposits with Bank 9,35,00,000 8,25,00,000 Realizable Value

In STD & Current Accounts with Banks 88,63,886 66,63,057 Realizable Value

Stamps in Hand 1,96,077 1,19,730 Realizable Value

Accrued Interest, Dividend & Rent 41,18,759 39,20,758 Realizable Value

Other Assets 96,89,210 60,01,406 Realizable Value
Amount due from other persons or bodies
Carrying on Insurance business 4,63,56,997 Nil Realizable Value

Printing & Stationery 2,55,621 1,96,427 At cost
Sundry Debtors (Including Advance deposit & Pre-
payment) 10,68,900 86,19,220 All considered Good

Fixed Assets (At cost less Depreciation) 24,93,919 40,67,579 At written down value

Total 19,10,86,748 13,19,97,795

Certificates under section 7(a) and (b) of part 1 of the First schedule to the Insurance Act, 1938. Certified that the value of all assets have been
reviewed, the said asset have been set forth in the Balance Sheet at amount not exceeding their realizable or market value.

Notes form the integral part of these financial statements signed in terms of our separate report of even date.

sd/-
K.M Alam & Co.

Chartered Accountants

Sd/- sd/- sd/- sd/-
H.T.M Quader Newaz Engr. Md. Atiqur Rahman Husna Ara Begum Md. Mozammel Hossain
Chairman Director Director Managing Director

Dated: March 12, 2008



AUDIT REPORT IN PURSUANCE OF SECTION 135 (1)
UNDER PARA 24(1) OF PART – 11 OF THE THIRD SCHEDULE

OF THE COMPANIES ACT – 1994

We have examined the financial statement of Standard Insurance Ltd. for the year ended December
31, 2003 to 2007 audited by us in pursuance of section 135(1) under Para 24(1) of part 11 of the
third schedule of the Companies Act, 1994 and we report that:

01. The Company was incorporated on 3rd November , 1999 as a public limited company under
the Companies Act- 1994 with the object of carrying all kinds of insurance business other
than life insurance.

02. The statement of assets and liabilities (Balance Sheet) of the Company for the year ended
December 31, 2003 to 2007 is enclosed herewith duly certified by us.

03. The statement of operating result of the Company (Profit & Loss Account) for the year
ended December 31, 2003 to 2007 is enclosed herewith duly certified by us.

04. The Cash Flow Statements of the Company for year ended December 31, 2003 to 2007 are
also enclosed herewith duly certified by us.

05. The Company has not declared any dividend yet.

06. The Company has no subsidiary.

07. No proceeds or part of proceeds of the issue of shares were applied directly by the
Company for the purchase of any other business.

Date: Dhaka, March 12, 2008. Sd/-
K.M. Alam & Co.
Chartered Accountants



2 0 0 7
(Taka)

2 0 0 6
(Taka)

2 0 0 5
(Taka)

2 0 0 4
( Taka)

2 0 0 3
( Taka)

2 0 0 7
(Taka)

2 0 0 6
( Taka)

2 0 0 5
(Taka)

2 0 0 4
( Taka)

2 0 0 3
(Taka)

CAPITAL AND LIABILITIES
S hare Cap ital
Share Capital Authorised:

PROPERTIES AND
AS S ETS

Aut ho rize d
30,00 ,000 Ordinary Shares of Tk. 100
each

300,000,000 300,000,000 300,000,000 300,000,000 300,000,000
Investment 23,205,045 18,205,045 13,016,245 9,356,100 9,160,000

Out s t and ing Premium: NIL 1,685,519 1,807,208 5,013,363 4,493,482

Is s ued , S ubs crib e d and Paid up: Interes t , Divid e nd &
Re nts
Out s t and ing :
Interest accrued but not due

4,118,759 3,920,758 2,261,304 2,916,530 3,775,480

6,00,000 Ordinary Shares of
Tk. 100 each

60,000,000 60,000,000.00 60,000,000.00 60,000,000.00 60,000,000.00

Re s e rve fo r Co nt ing ency
Ac co unt:

Amo unt d ue fro m o t her

p ers o ns o r b o d ie s
carrying o n Ins uranc e
Bus ine s s

46 ,356,997 NIL NIL NIL 1,882,122

Reserve for exceptional Losses 12,519,952 2,819,648.00 Nil Nil Nil S undry Deb to rs
(Including Advance &Deposits)

1,068,900 8,619,220 10,774,618 8,570,334 7,498,293

General Reserve 1,500 ,000 Nil Nil Nil Nil

Profit &Loss Appropriation Account 2,000 ,566 1,487,549.00 1,485,672.00 (2,166,154.00) (5,556,525.00)
Cas h in Hand & at Bank:

Balance o f Funds and Ac co unts : Fixed Deposits with Banks 93,500,000 82,500,000 79,000,000 71,000,000 60,036,684

Currents &STD Account with
Banks

8,863,886 6,663,057 8,621,261 5,299,614 5,664,808

Fire Insurance Business 7,444,216 1,573,560.00 7,657,525.00 4,673,594.00 3,733,986.00 Cash &Collection in Hand 1,338,334 1,704,573 737,356 249,639 310,565
Marine Insurance Business 28,290,135 18,257,622.00 13,589,952.00 7,899,678.00 6,162,824.00 Stamp in Hand

Motor Insurance Business 2,208,362 1,437,666.00 1,384,095.00 1,130,196.00 1,098,628.00
Misc. Insurance Business 858,505 485,934.00 788,001.00 850,823.00 689,745.00 Other Acc o unts :

Fixed assets (at cost less
Depreciation )

2,493,919 4,067,579 4,449,463 4,255,722 3,456,079

Stock of Printing Materials at
cost

451,698 316,157 455,112 362,210 167,239

Premium De p o s it : 5,453,053 19,491,431.00 22,432,406.00 23,330,773.00 16,996,540.00 Advance Income Tax 8,993,023 4,315,887 4,641,167 3,320,260 2,814,581

Liab ilit ies & Pro vis io n:
Estimated Liabilities in Respect of
Outstanding Claims whether due or
Intimated

4,898 ,000 5,926,340.00 3,100,000 .00 Nil 566 ,827.00 Deferred Tax Assets 696,187 Nil NIL Nil Nil

Amo unt d ue t o o the r p ers o ns
o r b o d ies carrying o n
ins uranc e b us ine s s :

60 ,148,701 12,094,505.00 13,083 ,379.00 12,698,884 .00 13,941,136.00

S und ry Cred it o rs : 5,765,258 8,423,540.00 2,242,704.00 1,925,978.00 1,626,172.00
(Including provision for expenses &
Taxes)

19 1,0 8 6 ,74 8 13 1,9 9 7,79 5 12 5,76 3 ,73 4 110 ,3 4 3 ,772 9 9 ,2 59 ,3 3 3 19 1,0 8 6 ,74 8 13 1,9 9 7,79 5 12 5 ,76 3 , 73 4 110 ,3 4 3 ,772 9 9 ,2 59 ,3 3 3

sd/-

K.M. Alam & Co .
Cha rte red Ac c o untants

Date :March 12,2008

STANDARDINSURANCELIMITED
Balance Sheet as at 31st December - 2007, 2006, 2005, 2004, 2003



P artic ulars 2007
(Taka)

2006
(Taka)

2005
(Taka)

2004
(Taka)

2003
(Taka)

P artic ulars 2007
(Taka)

2006
(Taka)

2005
(Taka)

2004
(Taka)

2003
(Taka)

Reserve for ExecptionalLosses
9,700,304 2,819,648

Balance brought
forward from last
year

1,487,549 1,485,672 (2,166,154) (5,556,525) (6,419,155)

GeneralReserve 1,500,000

Income Tax
1,539,423

Provis ion for Income Tax- 06-07
Nil 1,643,322

Provis ion for Income Tax- 08-09
381,219

Provision for the Income Tax
Nil 2,605,599 Net Profit for the

Year Brought down
12,094,540 8,609,869 3,651,826 3,390,371 862,630

Balance transferred to Balance
Sheet 2,000,566 1,487,549.00 1,485,672.00 (2,166,154) (5,556,525)

13,582,089 10,095,541 1,485,672 (2 ,166,154) (5 ,556,525) 13,582,089 10,095,541 1,485,672 (2 ,166,154) (5 ,556,525)

sd/-
K.M. Alam & Co .

Dated:March 12,2008 Charte re d Ac c o untants

STANDARD INS URANCE LIMITED

P ro fit And Lo s s Appro apriatio n Ac co unt fo r the year ende d 31s t De c embe r - 2007, 2006, 2005, 2004, 2003



P artic ulars 2007
(Taka)

2006
(Taka)

2005
(Taka)

2004
(Taka)

2003
(Taka)

P articulars 2007
(Taka)

2006
(Taka)

2005
(Taka)

2004
(Taka)

2003
(Taka)

Expens es o f Manageme nt :
(Not applicable anyparticular fund or
Account) :

Inte re s t,
Divide nd &
Rate s :
Interest Received &
Accrued

9,165,049 9,122,541 8,171,199 4,331,337 7,246,016

Dividend Income 137,915 116,278 76,102 39,751 Nil
Directors sitting Fees 67,000 Nil Nil Nil 11,250

Other Income 4,010,800 54,000 Nil Nil Nil
Audit Fees 172,000 19,400 70,000 70,000 69,000 Balance brought

down from Revenue
Depreciation 2,051,591 1,999,748 1,690,648 1,345,142 1,109,034 Account

Fire (7,489,682)
Advertisement &Publicity 7,000 25,250 32,870 49,075 44,000 Marine 12,811,165

Motor 268,307
Subscription &Donation 195,000 54,000 253,465 285,000 70,200 Misc. (3,851,118)

Registration &Renewal fees 465,305 383,299 525,561 50,087 77,475
Balance brought down from
Revenue Acco unt

Fire 813,698 2,545,263 (661,459) 1,569,065
Marine (13,936,369) (4,352,547) (3,316,933) 299,450
Motor 4,594,241 1,082,812 (762,336) (315,429)
Misc. 6,729,683 2,747,403 3,922,141 3,449,341

Net Profit transferred to Profit &
Loss Appropriation A/c 12,094,540.00 8,609,869 3,651,826 3,390,371 862,630

15,052,436 9,292,819 8,247,301 4,371,088 7,246,016 15,052,436 9,292 ,819 8,247,301 4,371,088 7,246,016

sd/-
Dated:March 12,2008 K.M. Alam &Co .

Charte red Ac co untants

STANDARD INSURANCE LIMITED

P ro fit And Lo s s Ac co unt fo r the year e nded 31s t De cember - 2007, 2006, 2005, 2004, 2003



Particulars
2007
(Taka)

2006
(Taka)

2005
(Taka)

2004
(Taka)

2003
(Taka)

Particulars
2007

(Taka)
2006

(Taka)
2005

(Taka)
2004

(Taka)
2003

(Taka)

Claims under po lic ies
les s reins uranc e :

Balance of
Account at the
beginning
of the year

21,754,782 23,419,573 14,554,291 11,685,183 9,073,983

54,386,954 58,548,931
Paid duringthe year 33,771,480 10,095,099 9,013,065 2,043,995 463,555

Premiumless re -
insurance

97,003,046 36,385,728 29,212,959

Totalestimated liabilityin respect of
outstandingclaims at the endof the
year whether due or intimated

4,898,000 5,926,340 3,100,000 Nil 566,827 Commission on re-
insurance
ceded

7,553,925 9,474,001 6,945,261 7,522,423 5,130,198

Less:Outstandingat the endof
previous year

(5,926,340) (3,100,000) Nil (566,827) (2,253,345) Profit/Loss
transferred to
Profit and Loss
Account

(1,738,672.00) (1,798,747) 2,022,931 (818,587) 5,002,427

AgencyCommission 20,514,029 13,828,664 12,040,720 NIL 624,007

Expenses of Management (Note 21) 32,514,694 36,976,896 34,498,056 38,743,288 37,333,340

Balance of Account at the endof the
year as shown in the Balance sheet

Reserve forunexpired risks being
40%of premiumincome of the year
(Note 4)

38,801,218 21,754,782 23,419,573.00 14,554,291 11,685,183

124,573,081 85,481,781 82,071,414 54,774,747 48,419,567 124,573,081 85,481,781 82,071,414 54,774,747 48,419,567

sd/-
K.M Alam &Co .

Dated:March 12,2008 Charte red Ac co untants

STANDARD INSURANCE LIMITED

Cons o lidated Reve nue Acco unt fo r the year ended 31s t December - 2007, 2006, 2005, 2004, 2003



2007

(Taka)

2006

(Taka)

2005

(Taka)

2004

(Taka)

2003

(Taka)

A CASH FLOW FROM OPERATING ACTIVITIES

Collcetion from Premium & other Income 110,351,385.00 70,604,103.00 76,704,507.00 56,834,663 42,245,165

Payment for Management Exp. Re- Insurance
& Claim

(89,729,206.00) (59,423,723.00) (58,029,702.00) (43,450,903) (35,321,893)

Income Tax (6,320,458.00) (1,864,703.00) (1,320,907.00) (505,679) (700,736)

Net cashprovided by from operating activities 14,301,721.00 9,315,677.00 17,353,898.00 12,878,081 6,222,536

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchases of Fixed Assets ( Addition ) (477,931.00) (1,617,864.00) (1,884,389.00) (2,144,785) (1,030,370)

Investment In Shares (989,200.00) (5,188,800.00) (3,660,145.00) (196,100) (160,000)

Net cash used by Investment (1,467,131.00) (6,806,664.00) (5,544,534.00) (2,340,885) (1,190,370)

C. Cash flow from financing activites

D. Net Increase in cash & Bank ( A+B+C ) 12,834,590.00 2,509,013 11,809,364 10,537,196 5,032,166

E. Opening Cash & Cash Equivatent 90,867,630.00 88,358,617 76,549,253 66,012,057 60,979,891

F. Closing Cash & Bank Balance ( D+E ) 103,702,220.00 90,867,630 88,358,617 76,549,253 66,012,057

sd/-
K.M. Alam & Co.

Dated: March 12, 2008 Chartered Accountants

STANDARD INSURANCE LIMITED
Statement of Cash Flow

For the year ended 31st December - 2007, 2006, 2005, 2004, 2003



Pro fita bility 2007 200 6 2005 2004 20 03

1 Gros s m a rgin Ra tio (% ) (Gross P rof it/ Sa les )x 1 0 0 1.32% 1.77% 2.44% 1.22% -8 .7 1%

2 N et Inc om e Ra tio (% ) (O p era t ing N et p ro f it

/ S a les ) x1 0 0
9.18% 8.48% 4.41% 5.07% 1.5 0%

3 Ret u rn on E qu ity Ra tio (% ) (N et p rofit bef ore
T a x / C a p ita l E m p loyed ) x1 0 0

15.90% 13.39% 5.94% 5.86% 1.5 8%

4 Ret u rn on Inv es tm ent (N et p rofit a fterT a x/
ow ners E qu it y) x 1 0 0

15.41% 9.34% 5.94% 5.86% 1.5 8%

5 E a rning p er S ha re (E P S ) N et p rofit a fterT a x /
N o.o f Sha res ou tsta nd ing

19.52 10.0 1 3.34 3.11 0.79

Eff ic ie ncy

1 T u rn O ver to

C a p ita l E m p loyeed

S a les /

C a p ita l E m p loyed
1.74 1.5 8 1.35 1.16 1.05

2 T u rn O ver to

W ork ing C a p it a l

S a les /

W orking C a p ita l
1.48 1.5 9 1.23 1.51 1.37

3 T u rn O ver to
W ork ing Grow th

C u rrent Yea r N et Sa les/
P reviou s Yea r N et Sa les

1.78 0.9 3 1.61 1.25 1.35

Short T e rm Solve n cy
1 C u rrent ra t io C u rrent A s set s

/ C u rrent L ia bility
2.17 2.3 9 2.65 1.84 1.93

2 Q u ick ra tio (C .A - Inv entories )/ C .L 2.17 2.3 8 2.64 1.84 1.93

Ca p ita l Stru ctu re
1 Fix ed A sset to

C a p ita l E m p loyed

Fix ed A ssets/

C a p ita l em p loyed
0.03 0.0 6 0.07 0.07 0.06

2 P ro p riet a ry Ra tio Sha rehold ers Fu nd /
T ota l A sset s

0.39 0.4 9 0.49 0.52 0.55

sd/-
K .M . A la m & C o.

Char ter ed A ccountants

D a ted : M a rch 1 2 , 2 0 0 8

ST A N D A RD IN SU RA N CE LIM IT ED

Sta te m e nt of Ra tio A na lysis - 2 0 0 7 , 2 0 0 6 ,2 0 0 5 ,2 0 0 4 ,2 0 0 3



A ddit io na l Inform a ti on

1 T h e C om p a n y h a s bee n com p lied w ith th e s ec tion 3 C of In s u ra n ce A ct.1 9 3 8 a s a p p lic a ble.
2 In su ra n c e A c t.1 9 3 8 (S e c -2 7 )

T h e S ection u n d er th e In s u ra n ce A c t-1 9 3 8 is n ot a p p lic a ble fo r th e gen er a l In s u ra n c e C om p a n y.
In su ra n c e A c t.1 9 3 8 (S e c -2 7 -A )

3 O p tim um in ves tm en t of th e Com p a n y for th e yea r en ded D ecem ber 3 1 .2 0 0 7 a re a s fo llow s:

P a rticu la rs A m oun t (T k.)
Lia bilitie s a s p e r Se ctio n .0 2

A N et Cla im ou ts ta n d in g. 4 ,8 9 8 ,0 0 0
B 4 0 % of N et P re m iu m (Fire.M a rin e C a rgo.M oto r. M isce) 3 8 ,8 0 1 ,2 1 8
C A m ou n t d u e to oth er p ers on or bod ie s c a ri n g on In s u ra n ce B u s in es s (1 3 ,7 9 1 ,7 0 4 )
D R es er ve fo r T a x a tion . 3 8 1 ,2 1 9
F S u n d ry C re d itors .( E x clu d in g S h a re C a p ita l. G en era l re s erv e.R es u rv e - 5 ,7 6 5 ,2 5 8

fo r ex cep ti on a l los s & D ep rec ia ti on fu n d )
T ota l L ia bili ties . A - G ) 3 6 ,0 5 3 ,9 9 1

O r. 1 0 % of th e N et P re m iu m . 9 ,7 0 0 ,3 0 4

H igh er on e is op tim u m in ves tm en t a s p er s ection 2 7 A - (a .) 3 6 ,0 5 3 ,9 9 1

of th e in s u ra n c e A c t.1 9 3 8
A ctu a l In ves tm en t a s a t D ec em ber3 1 .2 0 0 7 a s p er s ec tion 2 7 A -

N a tion a l In ves tm en t B on d 9 ,0 0 0 ,0 0 0
Fix ed D ep os it 9 3 ,5 0 0 ,0 0 0
S h a re 1 4 ,2 0 5 ,0 4 5
T ota l A c tu a l In ve s tm e n t. (b ) 1 1 6 ,7 0 5 ,0 4 5

E x c es s In ves tm en t (a -b ) 8 0 ,6 5 1 ,0 5 4

4 In su ra n c e A c t.1 9 3 8 (S e c -2 7 -B )

5 Re la te d p a rty. In su ra n c e A c t.1 9 3 8 (S e c -2 7 -B )

6 In su ra n ce A ct.1 9 3 8 (S e c-2 9 )

T h ere is n o In ves tm en t of th e C om p a n y in or h old a n y s h a res or d eben tu re s of a n y c om p a n y ,Fa rm s or oth er
bu s in es s con cern in w h ich a n y of its D ire cto rs or a n y m em bers of th e fa m ily of s u ch d ire cto rs h a s a n y
in teres t a s P rop ri to r,P a rtn er, D irecto r, M a n a ger & M a n a gin g A gen t.

Th e Com p a n ey h a s n o in ves tm en t a ga in s t a n y loa n to a n y D ire cto r or a n y m em ber of th e fa m ily, B a n kin g
com p a n y, Su bs id ia ry Com p a n y A n d a u dito r,a n y loa n or tem p ora ry a d va n ce ei th er a n d h yp oth eca tion
p rop erty or p ers on a l s ecu ri ty .

W e a re n ot a w a re of a n y re la ted p a rty h a vin g con trol a n d in flu en ce over th e a d m in dtra tive a n d fin a n cia l
m a tter s of th e C om p a n y. T h e C om p a n y does n ot h a ve a n y a ss oc ia ted / re la ted com p a n y ei th er a s a
su bs id ia ry ,p a re n t or s is ter con cern excep t th ose sep a ra te en ti ties ow n ed by th e sp on s or/ D ire cto rs . Th e
C om p a n y h ow ever h a s bu s in es s rela tion s h ip w ith th e en te rp ri s es ow n ed by th e s p on s or/ D ir ecto rs on
com m erc ia l term s w ith ou t a llow in g ex tra ben efi ts to th em oth er th en th e p reva ilin g m a rk et p ra c tice.



7. Allocation of Man agem en t ex pen ses in regards to compliance with th e section (40)-co f the

Insura n ce Act -1938and R ule -40of th e Insura nce Rule 1958 is given below:

Cl a ss Level of Premi um R ate Allow able Exp Actual ExVa riance Remarks

Marin e

Firs t 1,00,00,000 18% 18,00,000

Nex t 1,00,00,000 15% 15,00,000

Nex t 1,00,00,000 15% 15,00,000

Nex t 1,00,00,000 13% 13,00,000

Nex t 1,00,00,000 13% 13,00,000

Nex t 1,00,00,000 13% 13,00,000

Nex t 1,00,00,000 13% 13,00,000

Nex t 80,91 ,269 13% 10,51,865

7,80,91,269 1,10 ,51,865-1,86,85,605 (76,33,740) Adverse

Non

Marin e

Firs t 1,00,00,000 30% 30,00,000

Nex t 1,00,00,000 25% 25,00,000

Nex t 1,00,00,000 24% 24,00,000

Nex t 1,00,00,000 24% 24,00,000

Nex t 1,00,00,000 23% 23,00,000
Nex t 35,16 ,649 22% 7,73,663

5,35,16,649 1,33 ,73,663-1,38,29,089 (4,55,426) Adverse

Total

Gross 13,16 ,07,918 2,44 ,25,528-3,25,14,694 (80,89,166) Adverse

Add 2.5% of gros s pre 32,90,198- Nil Nil

miu m as perRules

40-2-111 2,77 ,15,726-3,25,14,694 (47,98,968) Advese

8 Reserve for ex ception al loss has been ma de as per 4th sch dule of the Income Tax Ordin ance .

sd/-

Date : March,12,2008 K.M .Ala m & Co.

Ch artered Accountants

Interested Persons are entitled to a prospectus, if they so desire, and that copies of prospectus may be obtained from the issuer and the issue manger.



APPLICATION FORM

STANDARD INSURANCE LIMITED
APPLICATION FOR SHARES BY INVESTORS OTHER THAN NON-RESIDENT BANGLADESHI(S)

Warning: Please read the instructions on the back of the form. Incorrectly filled applications may be rejected.

Banker’s Sl. No.

The Managing Director
Standard Insurance Limited
69, Mohakhali C/A, (4th floor), Dhaka-1212

Dear Sir,
I/we apply for and request you to allot me/us the ........ number of Shares and I/we agree to accept the same or any smaller number
that may be allotted to me/us upon the terms of the Company’s approved Prospectus and subject to the Memorandum and Articles of
Association of the Company. Further, I/we authorize you to place my/our name(s) on the Register of Member(s) of the Company and
deposit the said shares to my/our BO (Beneficiary Owner) Account and/or a Crossed (Account Payee only) Cheque in respect of any
application money refundable by post/courier at my/our risk to the first applicant’s address stated below:
1. No. of Ordinary Shares ……………… of Tk 100 each at par.
2. Amount of Tk (in figure)……………Taka (in words)……................…………………..only deposited vide Cash/Cheque/Draft/Pay

Order No.……………… dated……………….On…..……………….. Bank ………………………Branch.

3. Depository (B/O) Account Number

(If you do not mention your valid BO (Beneficiary Owners) account, your application will be treated as invalid)

4. I/We agree to fully abide by the instruction given herein.
Particulars of Applicant(s):

Sole/First Applicant: Mr./Mrs./Ms.

Name

Father’s/Husband’s name

Mother’s name

Postal address

Telephone (if any)

Occupation Nationality

For refund purpose: Applicant’s Bank A/C No.:

Name of the Bank: Branch

Second Applicant: Mr./Mrs./Ms.

Name

Father’s/Husband’s name

Mother’s name

Postal address

Occupation Nationality

5. I/we hereby declare that I/we have read the Prospectus of Standard Insurance Limited and have willingly subscribed
for ……………. no. of shares of Tk. 100 each per share.

6. Specimen Signature(s):
(i) Name (in block letters) Signature
(ii) Name (in block letters) Signature

…………………………………………………………………………………………………………………………
BANKER’S ACKNOWLEDGEMENT

Certified that this bank has received Tk…………...(in word) ………………………………………… only from

Mr./Mrs./Ms. …………………………………………………………………………………………… being the application money

for …………… Nos. of Ordinary Shares of Standard Insurance Limited.
Authorized Signature

Banker’s Sl. No. Seal and Date (Name & Designation)



INSTRUCTIONS
1. As per provision of Depository Act, 1999 and regulations made thereunder shares will only be issued in dematerialized condition.
Please mention your BO (Beneficiary Owner) Account number in the Application form. If you don not mention your valid BO
(Beneficiary Owner) Account, your application will be treated invalid.

2. All information must be typed or written in full (in Block letters) in English or in Bengali and must NOT be abbreviated.

3. Application must be made on the Company’s printed form/photocopy or typed copy/hand written form thereof.

4. Application must not be for less than 50 Ordinary Shares and must be for a multiple of 50 Ordinary Shares. Any Application not
meeting this criterion will not be considered for allotment purpose.

5. Remittance for the full amount of the Shares must accompany each Application and must be forwarded to any of the Bankers to the
Issue. Remittance should be in the form of Cash/Cheque/Bank Draft/Pay Order payable to one of the Bankers to the Issue A/C
“Standard Insurance Limited” and crossed “A/C Payee only” and must be drawn on a Bank in the same town as the Bank to which the
Application form has been sent.

6. In the case of Joint Application Form, the Allotment Letter will be dispatched to the person whose name appears first on this
Application Form and where any amount is refundable in whole or in part the same will be refunded by Account Payee Cheque by
post/courier service to the person named first on this Application Form in the manner prescribed in the Prospectus.

7. Joint Application form for more than two persons will not be accepted. In case of joint Application, each party must sign the
Application Form.

8. Application must be in full name of individuals or companies or societies or trusts and not in the name of firms, minors or persons of
unsound mind. Application from financial and market intermediary companies and Private Company must be accompanied by
Memorandum and Articles of Association and Certificate of Incorporation.

9. An applicant can not submit more than two applications, one in his/her own name and another jointly with another person. In
case an applicant makes more than two applications, all applications will be treated as invalid and will not be considered for
allotment purpose. In addition, whole or part of application money may be forfeited by the commission.

10. An IPO applicant shall ensure his/her BO account remains operational till the process of IPO (including securities allotment or
refund of IPO application) is completed. If any BO account mentioned in the IPO application is found closed, the allotted security
may be forfeited by SEC.

11. No receipt will be issued for the payment made with Application, but the bankers will issue a provisional acknowledgment to the
Issue for Application lodged with them.

12. In the case of non-allotment of securities, if the applicants’ bank accounts as mentioned in their IPO Application Forms are
maintained with the Bankers to the Issue, refund amount of those applicants will be directly credited into the respective bank accounts
as mentioned in their IPO Application Forms. Otherwise, refund will be made only through “Account Payee” cheque(s) with bank
account number and name of bank branch as mentioned in the application payable at Dhaka or Chittagong, as the case may be.

13. Allotment shall be made solely in accordance with the instructions of the Securities and Exchange Commission (SEC).

14. Making of any false statement in the application or supplying of incorrect information therein or suppressing any relevant
information shall make the Application liable to rejection and subject to forfeiture of Application money. The said forfeited Application
money will be deposited in account specified by the Securities and Exchange Commission (SEC). This may be in addition to any other
penalties as may be provided for by law.

15. Applications, which do not meet the above requirements, or Applications, which are incomplete, shall NOT be considered for
allotment purpose.

16. The Banker’s to the Issue Banks shall be obliged to re ceive the A/C Payee Cheque(s) on the closing day of the subscription of the
IPO

17. No sale of securities shall be made, nor shall any money be taken from any person, in connection with such sale until 25(twenty
five ) days after the prospectus has been published.



Interested Persons are entitled to a prospectus, if they so desire, and that copies of prospectus may be obtained from the issuer and the issue manger.

APPLICATION FORM

STANDARD INSURANCE LIMITED
APPLICATION FOR SHARES BY NON-RESIDENT BANGLADESHI(S)

(TO BE SENT DIRECTLY TO THE COMPANY’S CORPORATE OFFICE)
Warning: Please read the instructions at the back of this form. Incorrectly filled applications or failing to comply with any of the

instructions in there, applications may be r ejected.

The Managing Director
Standard Insurance Limited
69, Mohakhali C/A, (4th floor), Dhaka-1212

Dear Sir,
I/we apply for and request you to allot me/us the ………………….. number of Shares and I/we agree to accept the same or any smaller
number that may be allotted to me/us upon the terms of the Company’s approved Prospectus and subject to the Memorandum and
Articles of Association of the Company. Further, I/we authorize you to place my/our name(s) on the Register of Members of the
Company and deposit the said shares to my BO (Beneficiary Owner) Account and/or a Crossed (Account Payee only) Cheque in
respect of any application money refundable by post/courier at my/our risk to the first applicant’s address stated below:

1. No. of Ordinary Shares ……………………………. of Tk 100 each at par.
2. Amount of Tk (in figure)…………………., (in words) ……………………………..….……….only Convertible into US Dollar 1.00 =

Tk …………………, UK Pound Sterling 1.00 = Tk …………………., and Euro 1.00 = Tk ……………..
3. Payment by cheque/draft no. …………………………. dated……………………..…… for US Dollar or UK Pound Sterling or Euro or

TK …………………... drawn on ……………..……...Bank .…………………………………… Branch.
(If you do not mention your valid BO (Beneficiary Owners) account, your application will be treated as invalid)

4. Depository (B/O) Account Number

5. I/we fully agree to abide by the instructions given herein.

6. Particulars of Applicant(s):

a) Sole/First Applicant
Name
Father’s/Husband’s name
Mother’s name
Mailing Address
Occupation Nationality
Telephone (if any)
Passport No. Valid up to
Date of Birth
For refund Purpose: Applicant’s Bank A/C No.:
Name of the Bank Branch

a) Second Applicant
Name
Father’s/Husband’s name
Mother’s name
Mailing Address
Occupation Nationality
Passport No. Valid up to
Date of Birth

Nominee:
Name
Mailing Address

Specimen Signature(s):
Name in Block Letters Signature

Sole/First Applicant:

Second Applicant:

Nominee:



INSTRUCTIONS

1. As per provision of Depository Act, 1999 and regulations made there under shares will only be issued in dematerialized condition.
Please mention your BO (Beneficiary Owner) Account number in the Application form. If you don not mention your valid BO
(Beneficiary Owner) Account, your application will be treated invalid.

2. All information must be written or typed in Block Letters in English and must NOT be abbreviated.

3. Application must not be for less than 50 Ordinary Shares and must be for a multiple of 50 Ordinary Shares. Any Application not
meeting this criterion will not be considered for allotment purpose.

4. Application must be accompanied by a foreign demand draft drawn on a bank payable at Dhaka or cheque drawn out of foreign
currency deposit account maintained in Bangladesh for the full value of Shares favoring “Standard Insurance Limited” and crossed
“ACCOUNT PAYEE ONLY”.

5. Application shall be sent by the applicant directly to the Company within 11-09-2008 so as to reach the Company within 20-09-2008
No Application sent after 11-09-2008 or received by the Company after 20-09-2008 will be considered for allotment purpose.

6. Refund against over-subscription shall be made in the currency in which the value of Shares was paid for by the applicant through
Account Payee Cheque payable at Dhaka with bank account number, Bank’s name and Branch.

7. All the applicants shall first be treated as applied for one minimum lot. If, on this basis, there is over subscription, then lottery shall
be held amongst the applicants allocating one identification number for each application, irrespective of the application money. On the
other hand, if there is under subscription, then all the applicants shall first be distributed with a single lot and thereafter, for the balance
amount, lottery, shall be held for the applicants who have applied for multiple lots on the basis of dividing the application money by
amount of a market lot separately for both NRB and General Public.

8. Money receipt of clearance of draft or cheque, as the case may be, shall be sent by post to the applicant by the Company.

9. Joint Application by two persons will be acceptable. In such a case, allotment or refund shall be made by post to the first applicant.

10. Application must be made by an individual, a corporation or Company, a trust or a society and not by a firm, minor or persons of
unsound mind.

11. In the case of non-allotment of securities, if the applicants’ bank accounts as mentioned in their IPO Application Forms are
maintained with the Bankers to the Issue, refund amount of those applicants will be directly credited into the respective bank accounts
as mentioned in their IPO Application Forms. Otherwise, refund will be made only through “Account Payee” cheque(s) with bank
account number and name of bank branch as mentioned in the application payable at Dhaka or Chittagong, as the case may be.

12. Making of any false statement in the application or supplying of incorrect information therein or suppressing any relevant
information shall make the Application liable to rejection and subject to forfeiture of Application money.

13. The intending NRB applicants shall deposit share money by US $/UK Pound Sterling/Euro draft drawn on and payable in Dhaka,
Bangladesh, or though a nominee by paying out of foreign currency deposit account or in taka, supported by foreign currency
encashment certificate issued by the concerned Bank, so that the Issuer’s collecting Bank can clear that proceeds and deposit the same
into Issuer’s Bank account in time.

14. Spot buying rate (TT Clean) in US Dollars and UK Pound Sterling of Sonali Bank as prevalent on the date of opening of subscription
will be applicable for the Non-Resident Bangladeshi (NRB) applicants.

15. The applicant shall furnish photocopies of relevant pages of valid passport(s) in support of his being a NRB, dual citizenship or
of the foreign passport bearing an endorsement from the concerned Bangladeshi Embassy to the effect that no visa is required for
him to travel to Bangladesh.

16. In case of joint NRB application joint applicant shall also submit supporting papers/ documents in support of their being an NRB as
mentioned in para-15 above.

17. An applicant can not submit more than two applications, one in his/her own name and another jointly with another person. In
case an applicant makes more than two applications, all applications will be treated as invalid and will not be considered for
allotment purpose. In addition, whole or part of application money may be forfeited by the commission.

18. An IPO applicant shall ensure his/her BO account remains operational till the process of IPO (including securities allotment or
refund of IPO application) is completed. If any BO account mentioned in the IPO application is found closed, the allotted security
may be forfeited by SEC.

19. No sale of securities shall be made, nor shall any money be taken from any person, in connection with such sale until 25 days
after the prospectus has been published.

THE NRB APPLICATION ALONG WITH THE DRAFT, AS ABOVE, IS TO BE SUBMITTED TO THE COMPANY’S HEAD
OFFICE DIRECTLY WITHIN THE STIPULATED TIME MENTIONED IN PARA 5.



Additional disclosure by the auditor

Based on the Auditor’s Report and Financial Statements of Standard Insurance Limited for the year ended 31st

December, 2007 we provide the following clarification to Securities and Exchange Commission as per letter no.
SEC/CI/IPO – 67/2005/252 dated May 21, 2008 to Standard Insurance Limited.

1. Break up of Reserve for Exceptional Losses Tk. 97,00,304.00.

Sl.No. Particulars Reserve Amount

1) Fire Insurance Business 18,61,054.00
2) Marine Insurance Business 70,72,534.00
3) Motor Insurance Business 5,52,090.00
4) Misc. Insurance Business 2,14,626.00

Total 97,00,304.00

2. Investments of Standard Insurance Limited as shown in its Balance Sheet as at 31st December – 2007 (Note 10.02)
are made in accordance with BAS – 25 para 19(b) considering stock dividend of United Commercial Bank Ltd..

3. The Company operating its Head office and Elephant Road Branch as lease rental agreement with the following
Directors – BAS – 24.

Sl No. Lessor Name of Director Nature of Transactions Rent Per month

1) The Civil Engineers Ltd. Engr. Md. Atiqur Rahman Head Office Tk. 72,904.00
Engr. A.K.M. Mosharraf Hussain 4th floor,
Mrs. Mahmuda Begum 69, Mohakhali
Mrs. Husna Ara Begum C/A, Dhaka – 1212.
Tasmiah Rahman
Hasnat Mosharraf
Hasib Mosharraf

2) Standard Fashions Ltd. H.T.M Quader Newaz Elephant Road Branch Tk. 11,000.00
Engr. Md. Atiqur Rahman 53/1, New Elephant Road
Engr. A.K.M. Mosharraf Hussain Dhaka –1205.
Mrs. Mahmuda Begum
Mrs. Husna Ara Begum
Tasmiah Rahman
Hasnat Mosharraf
Hasib Mosharraf

4. The office rent has been paid for Head Office for 1st January, 2005 to 31st December, 2006 Tk.69,432 per month
and 1st January -2007 to 31st December, 2007 Tk.72,904 per month respectively. For Elephant Road Br. Office rent
has been paid Tk. 11,000 per month for two years and seven months which Directors and such BAS – 24 is
involved in the payments.

Dated: June 8, 2008
Sd/-

K.M.Alam & Co.
Chartered Accountants



Auditor’s Certificate Regarding Income Tax Status of Standard Insurance Limited

Actg.
year

Asst.
year

Total
income

Assessed
tax

Provision
for

taxation

Tax
paid

Adv. payment
of taxes

(including
TDS from

Bank interest)

Total tax
paid

Refundable
tax

Remarks

1999 2000-01 193,384 77,654 - 58,815 18,839 77,654 - Assessment
completed.

2000 2001-02 (1,343,367) - - - 102,866 - 102,866 Assessment
completed.

2001 2002-03 (1,032,282) - - - 251,014 - 251,014 Assessment
completed.

2002 2003-04 (2,686,026) - - - 1,759,965 - - Assessment
order has not
been issued till
date.

2003 2004-05 2,957,695 261,921 - - 700,736 261,921 140,723 Assessment
completed.

2004 2005-06 2,384,039 1,136,779 - - 505,679 1,136,779 - Assessment
completed.

2005 2006-07 3,651,826 1,643,322 1,643,322 - 1,820,907 1,643,322 - Assessment
completed.

2006 2007-08 8,609,869 - 2,605,599 - 1,214,143 - - Return
submitted on
dated
12.08.2007.
Assessment is
under process.

Dated: June 8, 2008
Sd/-

K.M.Alam & Co.
Chartered Accountants


