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June 13, 2006 
 
 
The Managing Director  
Mercantile Securities Ltd 
9E, Motijheel C/A (1st Floor) 
Dhaka-1000 
 
 
 

Sub: Non-compliance with Securities laws: Warning 
 
 
The Commission has granted registration certificate (wbeÜb mvwU©wd‡KU bs- Ggwe-1.088/99-24 ZvwiL 31†k 

AvMó 1999) to Mercantile Securities Ltd. to act as a Merchant Banker under relevant provisions of the 

wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996, read with the provisions of 

section 10 (3) of the Securities and Exchange Commission Act, 1993. 
 

wewa 11(4) of the wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996, states that- 

“cÖ‡Z¨K gv‡P©›U e¨vsKvi cÖwZwU wnmve wnmve mg‡qi †k‡l Kwgk‡bi Kv‡Q e¨vjvÝ kxU,  jvf I ‡jvKmvb wnmve, bM` Av`vb- 

cª̀ v‡bi weeibx Ges  Kwgkb KZ…©K wba©vwiZ Ab¨vb¨ cÖwZ‡e`b Kwgk‡bi Pvwn`v Abyhvqx `vwLj Kwi‡Z eva¨ _vwK‡eb |Ó 

 

wewa 12 of the wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996, states that – 

ÓKwgkb KZ©„K gv‡P©›U e¨vsKv‡ii g~jab ch©vßZv Z`š— Kivi myweav‡_© cÖ‡Z¨K gv‡P©›U e¨vsKvi Zvnvi Awbixw¶Z wnmve weeiYx cÖwZ 

3 (wZb) gvm Aš—i Kwgk‡bi wbKU `vwLj Kwi‡eb| Ó 

 

It is revealed from record that although Mercantile Securities Ltd. started its operation from 29.11.99 

[as per its letter dated 06.12.99] but, since inception, the merchant banker did not submit to the 

Commission the statements required under the provisions of wewa 11(4) and wewa 12 of the wmwKDwiwUR I 

G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996.   

 

It is appeared from the above that Mercantile Securities Ltd. has failed to comply with the provisions 

of wewa 11 (4), 12 of the wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996, 

attracting the provisions of wewa 33 of the wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) 

wewagvjv, 1996. 

 

A show cause cum hearing notice No.SEC/Enforcement/183/2003/336 dated March 29, 2006 was 

issued to the merchant banker. The hearing was conducted on April 12, 2006. 
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The person appeared at hearing submitted a letter dated April 12, 2006 mentioning, among others, that 

they will submit and regularise the statements required under the provisions of wewa 11(4) and wewa 12 of 

the wmwKDwiwUR I G·‡PÄ Kwgkb (gv‡P©›U e¨vsKvi I †cvU©‡dvwjI g¨v‡bRvi) wewagvjv, 1996 within one month. 

 

Subsequently, the said merchant banker vide its letter dated May 14, 2006 submitted the requisite 

statements to the Commission. 

 

The Commission, considering the all above, has decided to dispose of the proceedings against the 

merchant banker by placing on record the Commission’s dissatisfaction on the default/contravention 

made by it, with a warning to ensure compliance of all securities related laws in future. 
 

 
For Securities and Exchange Commission 
 
  
 
Mansur Alam 
Executive Director           
 

Copy for information: 
 
Executive Director  (R &D), SEC 
Executive Director (Registration), SEC 
Director (CID), SEC 
Director (MIS), SEC 
Chairman’s Office, SEC 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 


