SEC/Enfor cement/183/2003/620 By Special M essenger
June 13, 2006

The Managing Director
Mercantile Securities Ltd
9E, Motijhedl C/A (1* Floar)
Dhaka-1000

Sub: Non-compliance with Securities laws: Warning

The Commission has granted registration certificate (lbeUb miUidiKU bs- Ggie-1.088/99-24 Zuil 31tk
AM6 1999) to Mercantile Securities Ltd. to act as a Merchant Banker under relevant provisions of the
imiKDIIUR 1 G - 1PA Kigkb (gutPU e'sKii I tcwiduj I gvtbRvi) teragvjy, 1996, read with the provisions of
section 10 (3) of the Securities and Exchange Commission Act, 1993.

iera 11(4) of the mKDImIUR 1 G- 1PA Kigkb (gviPU ewsKii I tcilidwj I g'tbRii) teragvjy, 1996, states that-

“ciZ’K gitPU e'sKvi cizil inmie inme mgtqi tkil Kigktbi KitQ evjvy kU, JvF 1 tjikmib inmie, bM™ Artib-
citbi teeibr Ges Kigkb KZK ibawiZ Ab'b” cizte™b Kigkibi Pun™v Abhigr “wLj KiitZ eva” wKieb |0

tera 12 of the mKDImiUR 1 G - tPA Kigkb (guiPU esKii 1 tolidujl g'tbRii) reriagvjy, 1996, states that —
0Kigkb KZK gitPU e'sKitii gjab chiBzy Z™ 8 Kivi mieavt_ ctZ'K giPU e'vsKii Zivi Aibin[Z inmie ieeiYr ciZ
3 (1Zb) gm ASi Kigktbi KU “wLj Kiiteb] 0

It isrevealed from record that although Mercantile Securities Ltd. started its operation from 29.11.99
[as per its letter dated 06.12.99] but, since inception, the merchant banker did not submit to the
Commission the statements required under the provisions of ieia 11(4) and ieia 12 of the mKDiiiUR 1
G - tPA Kigkb (gitPU e'wsKui 1 tcitdwj I g'vtbRii) ieragyjy, 1996.

It is appeared from the above that Mercantile Securities Ltd. has failed to comply with the provisions
of vera 11 (4), 12 of the miKDIiUR 1 G-1PA Kigkb (gitPU ewsKvi 1 fcwidwj 1 g'tbRvi) veiagvjy, 1996,
attracting the provisions of ieia 33 of the imiKDiiiUR 1 G - tPA Kigkb (gitPU e'isKvi 1 tciUtduj 1 gvtbRii)
leragvjv, 1996.

A show cause cum hearing notice No.SEC/Enforcement/183/2003/336 dated March 29, 2006 was
issued to the merchant banker. The hearing was conducted on April 12, 2006.
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The person appeared at hearing submitted a letter dated April 12, 2006 mentioning, among others, that
they will submit and regularise the statements required under the provisions of iera 11(4) and ieia 12 of
the imKDIMIUR 1 G - tPA Kigkb (gitPU e'isKui I tcilidwj I g'vtbRvi) ieriagyjy, 1996 within one month.

Subsequently, the said merchant banker vide its letter dated May 14, 2006 submitted the requisite

statements to the Commission.

The Commission, considering the al above, has decided to dispose of the proceedings against the
merchant banker by placing on record the Commission’s dissatisfaction on the default/contravention

made by it, with a warning to ensure compliance of all securities related laws in future.

For Securities and Exchange Commission

Mansur Alam
Executive Director
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